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GROUP l.IEETIJf G 

Present: 

H.K.Jr: 

Bell: 

H,\I,Jr: 

Bell: 

H.K.Jr: 

Bell: 

Admiral Waeeche 
Mr. Cochran 
}(r, Thompson 
ll:r. Haas 
)(r, Schwar1 
}(r. White 
l(r, Grana 
ll:r. Blough 
ll:r. Iuhn 
ll:r. Bell 
)(r, PoleJ 
ll:r. Odegard 
Vr. Johnson 
)(ra. !lob 

Jul7 8, 1941 
9:80 a.a. 

Dan, are you going to be read7 for ., 
pren conference with thia tax thing? 

I ha~e a statement now being mimeographed. 

You will be here at a, preaa conference? 

Yea, air. 

ADd I would like 70u here, too, Ferdie. 

You aight want to aee aoae atatmenta 
th.at Ferdie would like to ban 70u :aake 
at that tiae, not ae a part of the preea 
release but just make tho. 

1 

• 
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H.M. Jr : 

Bell : 

H.M. Jr: 

Foley: 

H.li. Jr: 

Bell: 

H.M. Jr: 

Bell: 

H.ll.Jr: 

Bell: 

H.M.Jr: 

Bell : 

H.M. Jr: 

Bell: 

H.K.Jr: 

- 2 -

Well, will you come in five llli.nutes ahead 
of time~ 

Yes, I think t hat would be a good i dea. 

Will you'? 

Ed? 

Here is that piece of paper you gave me 
last night. 

Oh yea . I han made up my mind what I 
am going to do about that. 

Bell, Foley and Waeaohe were to have an 
answer to the President's letter of June 24. 

Yes. 

Have you got it'? 

No. We will try to do it today. 

Well, I really think it should be anawered 
today. 

!.11 right. 

Could I get it right a!ter lunch? I aean, 
just gin ae aOMthing to answer hla. 

Yea. We aight go into aJ ottiee right 
a!ter this aeeting and see it we can't 
answer it . 

Thank you. 

ETerybody baa been tied up. 

I know. But I really think we ought to get 
1 t over to h!Ja. 
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Bell: 

Cochran: 

H. J.I. Jr : 

Johnson: 

Waeaohe: 

Blough: 

H.W.Jr: 

Blough: 

H.W.Jr: 

Bell: 

H.M.Jr: 

Bell: 

Odegard: 

H.K. Jr: 

- 3 -

All right. 

Wr. Gitford h .still ulling a few of 
those urketabl'e aecuri tin. The7 hnen' t 
stopped entirelr. 

All right. 

Nothing, air. 

Nothing. 

Would rou care to t alii: aolll8 tiae again about · 
that speech on intlati.on and tuut 

Very muoh, beginning with Konda7, aal I wish 
rou would have a talk with that outllde tu 
commission. I mean, auddeDlr the7 tell .. 
the7 wanted to see me featerdar. I told 
them Konda7 I couldn't. But aomebod7 o~t 
to show them there is a l ittle interest la 
the Treasury. 

I haTe been in Ter7 close contact with them 
almost dai17. 

All right. 

You know that there waa a bill introduced 
in Congress proTiding for a ooaaiasion 
on taxation? 

No, I did not. 

It was introduced b7 Kr. Angell. John 
asked me to return it to hia ao that he 
could send it down to Kr. Blough. He said 
he thought it waa a nry good bill. 

)light I aee fOU just a aecond'? 

I want to see 70u more than a aecond, right 

• 
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Haas: 

H.M.Jr: 

Haas: 

H.V.Jr: 

Haas : 

H. 14.Jr: 

Haas: 

H.M.Jr: 

Haas: 

H.V. Jr: 

Haas : 

H.l.!.Jr: 

Baas: 

Grana: 
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afterward, please. 

George? 

Here are the Sulngs Bonds aalea . The 
table la a little more complicated than 
the other . 

Ia this weekly'? 

This la monthly. 

The month of June? 

June and Kay. I put lt on a dai ly aTerage 
ba.sis. 

They sold two million nine hundred ninety­
eight thouRIIIl stamps? June? 

That is right . 

~ainst three million four hundred seTenty­
fi Te in llay? 

That ia right. 

Dai ly aTerage --

Daily aTerage on stamps, a hundred and 
twenty thousand . 

What-is-his-name says that they are selling 
a hundred dollars an hour outside there . 

That will help out for July. 

Of course, those llay figures include the 
sales to the banks for their stock, ao it 
is a little misleading unless you haTe 
that in aind. 

- ----- ~- --- - ~ 

• 
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Haas: 

H.M.Jr: 

Gr&ves : 

H.M.Jr: 

Haas: 

Bell: 

H.loi.Jr: 

Bell: 
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The month of May - now, here is an interesting 
thing . The Post Office has a decrease of one 
percent in "E" and the banks sixteen. I suspect -
Harold probably can check this - I suspect that 
the banks went down because the initial ~ur­
chases, all t hese people bought "F" and Gw, 
many of them bought the full amount, the limit 
on the "E". 

And then you asked for a comparison of the 
"D" bond of a year ago . The "E" is going 

over a hundred percent mo re than the same 
months a year ago . 

Have you talked about these with Ha.rold? 

I talked about them with his assistant, 
Mr. Reagh. 

Anything else, George? 

That ia all . 

Vice-President Wallace telephoned yesterday 
and said he thought it would be a good idea 
if we would some way get these large companies 
to bU1 these stamps and give them to their 
employees as a bonus so they could start a 
book and encourage them to continue to buy 
the~~ . 

I aee. 

Mr. Sloan tells me that one or two companies 
have done that . 

Yes , that is right. 

Well , Harold and I 
couple 0 r paople . 
we met with here . 

had a meeting with a 
I am ashamed to say who 
He was a hundred percent 
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Graves: 

H.M. Jr: 

Graves: 

H.J.I . Jr : 

Graves: 

H.IJ.Jr: 

Graves: 

H. \1 . Jr: 

Graves: 
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lobbyist, but he is a nice one . 

He is all right, I like that fellow. 

He doesn't pretend to be anything else . 
With his help, we ought to have certainly 
wi thin thirty days , these stamps on sale 
in fifty thousand stores. 

I would think so. 

Ever since yesterday morning there has been 
a little acceleration. 

Yes . 

By the way, if this is of any special interest, 
I spent a good deal of time yesterday at the 
Post Office Department, and the Post Office 
Department are going t o - or they did raise 
the question whether we oughtn't to have our 
own stamps instead of depending on theirs. 

That is, they get a certain reaction fran 
the public that these stamps are not , 
after all, what we are advertising them 
to be, Defense Savings Stamps . 

They look at the atamp and it is Postal 
Savings Stamp. There is nothing on the 
stamp to indicate that it is --

I think we ought to have our own stamps. 

Well, there are certain accounting compli­
cations there. 

Well, Harold, don't let's do it now. I 
have got to move . 

Yes. I think they have got a good point . 

6 

• 
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H.M.Jr: 

Bell: 

R.li. Jr: 

Grana : 

R.M. Jr: 

Grana : 

H.V. Jr: 

Grana : 

H.Y. Jr: 

Gra~a: 

H.II.Jr: 

Bell : 
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Graves: 

H.V.Jr: 

Bell: 
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I think they haTe, and I think they ought 
to do it, but if you don' t aind, I aa 
stuck this morning. 

We can do it by January 1, I gueee . 

Oh, nutal The7 tell ae yesterday they can 
do the chain stores in sixty days, and we 
did it in twenty- four hours . They told me 
it would be sixty days before we could decide 
whether we could do it, and with Harold's 
help we have done it in twenty-four hours. 

As long aa you are rais i.ng it, I would 
&&f do it. Get our own stamps, start 
pr1nting them now. 

I have to get Odegard's permission. (Laughter) 

He will give you a s~bol. 

I think we ought to use his a~bol, it is 
just a matter of new words . 

Wh7 not let ' s say we will do it, as long 
aa you raised it. 

? 

As I eaid, there are accounting difficulties . 

Well, whet have we got eighty thousand accountants 
for in the Treasury? 

The Post Office . 

And one econollia t. Eighty thousand accountanta 
and one economist . 

It ia the other way around. 

I 1111 glad you brought it up . We will do it . 

Yea. (Laughter) 

We will do it . 

Are you sorry you spoke• 
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Kuhn: 

H. M.Jr: 

Kuhn: 

H.I.!. Jr: 
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Bell: 

Schwa.rz: 

H.M.Jr : 

Schwarz: 

White : 

H.U. Jr: 

Whi te: 

H.li. Jr: 

Whi te : 

- 8 -

ill right . 

Now, did llr. Kuhn ta.ke up 111th ll:r. Sloan and 
llr. Bell that these newsp&pel' quiz cola.l1 
should clear through regular oliannellf 

Yes, sir , they are coming here to be cleared 
and t he allotment for Juzy 7 to JulT 20 is 
here now, and--

And the a.nswer is yes? 

Yes, sir. 

All right. What else? 

That is all. 

There are many of them out, lir. Secretarr, so 
you may see them in the next few dafs . 

Her e is a.nother cartoon. 

Oh, thank you. 

AlJTthing else, Chick? 

No. 

I will trr to be very brief. 

Just a moment . (Laughter) 

The--

Wait a minute. 

Well, I am seeing Coe before he leaves? 

He has been postponed for several days. They 
can't get room on the Clipper, so it will be 
satisfactory if you see him next week. 

Regraded Unclassified



H.!.!. Jr: 

White: 

H.M.Jr: 

White: 

H. ~. Jr: 

'Inti te: 

H.IJ.Jr: 

White : 

- 9 -

That is all you have today? 

No. 

The Canadian-United States Commission which 
was oreanized a few weeks ago is much to ~ 
surprise taking its job much more seriously 
than I thought they would and have much more oom­
prehensive and effective programs planned 
than I thought was going to take place . They 
are asking me to prepare a report on the 
Canadian dollar position. Now, that involves 
givinf them informati on which was given to 
us. t is supposed to be a confidential com­
mission; and, unless I use all the information 
I have, the report isn't going to be very 
much use . Is there any objection to--

Yes, ask somebody from the Canadian Treasury 
for permissi on. 

All right, I will do that. 

Get their permission. Mr. Cl ark. 

Or his representative, Mr. Coyne? 

Or his representative . 

Is that all, Harry? 

There was a meeting yesterday o£ the National 
Resources Board. They had a large group o£ 
economists in which they discussed in some 
detail a very comprehensive ~lan for post-
war adjustment. Apparently 1t was at the 
re9uest o£ the President. They are apparently 
go1ng to do a very good job. I was wondering 
whether you would want to consider organizing 
or having organized a similar group to do 
~lanning £or the current situation and merge 
1t in with theirs . Nobody is doing anything 

9 
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comparable for the present situation, and I 
think a splendid job could be done and have 
very excellent resulte. 

Put down on a piece of paper what you have 
in mind and I will read it. Put it on a piece 
of paper. Will you do that, Harry? 

I will do that . 

Is everything all right today? • 
That is all , 

A.eythi.ng else? 

That is all. 

Dan? 

Did I skip Graves? Are you (Graves) going to 
have Helen Dallas' booklet tod&f? 

We have it now, air, if you want to see it . 

Was that the mini••that you wanted? 

That was one thing. 

I will take it up to the co~mtry with me and, 
if it is ready, I will get it to Urs. Roosevelt 
this week-end and ask her to look at it. 

There are certain things that have to be 
changed in the layout that ought to be 
explained. It is all right to take it. 

Well, I mean, could you show it to me right 
after this meeting? 

Sure. 
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Do you want to phone for it? 

Go ahead, Dan. 

Sometime ago we discussed the question of 
getting statements from the Lend-Lease organi­
zation showing obligations incurred and the 
allocations by the various categories under 
the act . I have just gotten the first state­
ment as of June 15. That is on a two-weeks' 
basis . Hereafter we will get them on a weekly 
basis, but it will take an,ywhere from a week 
to ten dafs to make them up because they have 
to come from all over the country. I don't 
know whether you wanted this copy or not. 
It shows one billion three hundred and ninety­
two million actuallT obligated, that is, con­
tracts entered into. 

How DD1Ch? 

Up to June 15. 

One billion? 

One billion three hundred ninety-two million. 
This doesn't include the one billion three , but 
they are working on a similar statement f ·,r 
that . 

I would be particularlT interested in the one 
billion thre.e . Do you want to leave it with 
me? 

It is a copy for your file, if you want it . 

I do. 

I sent a telegram to the Federal Reserve banks 
along the lines that you indicated in your 
memorandum of foreign born people. I have a 
replT from ei~t, and they have no indication 

• 
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at all that there is aey of that, and the1 
have vecy few foreign born people that come 
into their banks and not eo many that ask for 
oustod7. There is no indication of that at 
all in the eight banks from which I have heard . 

O.K. 

I have not heard from New York and Chicago. 

All right . 

That is all I have. The first of the week I 
think 1ou ought to see Ro1 Blough and John 
Sullivan and me on that Social Secur1t1 mat­
ter . 

Well, John Sullivan is gone for a week, isn't 
he? 

He will be back, won't he? 

He won' t be back until a week from :U:Onda7. 

Then 1ou had better see Ro1 and me. 

I will. Are 1ou pushing me on it? 

!gain. 

That is a wonderful letter, Norman. 

Haas: Ma7 I ask 1ou one question? On these "thank 
1ou" letters to the planes and engine companies, 
would 10u like to sign those things? 

H.M. Jr : Yea. 

OPll - I mean the1 have written now, and it is 
the end of the fiscal 1ear, and we get the beat 
we can. 
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I am gl ad you ar e goi ng t o si~n them. 

I would just as lief not see any airplane 
statistics for the rest of the summer anyw~, 
they look so sick. 

Just a minute . I would like to see Bell and 
White and Cochran and Foley for a minute with 
the steno, and would you mind waiting one 
minute, Peter? It will only take two minutes. 

By the Yf8¥, anybody and eveeybody that can get 
away tonight until llondq morning, as long as 
fOU arrange wi. th llorman that somebody be on 
watch on Saturday, will you please? Somebody 
has got to be here Saturday. 

I will be here . 

But wi t h that exception. 

And then, Norman, please work out wit h !i:!ople 
l ike Admiral Waesche and Johnson, anybo that 
has got anything t o do with anyboczy- leav " or 
coming, that they have to - Coast Guard, I 
imagine , is all right . That som.ebody has got 
to be available twency-four hours. 

Yes. 

Now, I imagine that they know where Admiral 
Waesche is or his seoretaey twency- tour hours 
a day, so when I pick up the receiver - but 
that is not t rue of Brother Johnson. 

It will be. 

\'lhat? 

It will be. 

Yes . But Norman, make sure, will you? 

•• 
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Thompson : Yes. 

H.LI. Jr: Work out with Brother Johnson that he is on tap. 

• • 
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July 3, 1941 
10 :00 a.m. 

RE AID TO RU&SIA 

Present: 

H .:.~ . Jr: 

l'lhi t e: 

H .w. Jr : 

Mr . Foley 
Mr. Cochran 
l!r. Vlhite 
Mr. Bell 
llrs . Klotz 

This thing that I want to ask you, yesterday 
Dean Acheson came over here very, very hush 
hush and very, very confidential, and he 
brought me a list of what the Russians said 
they wanted, and he couldn't leave it, it was 
so confidential. He was here at Jlr . 1/elles ' 
request . He wanted to know if anybody knew 
what they needed to show how badly off they 
were . It was chil di sh. I didn' t v;ant to 
say an;rthing. If they want this stuff, 
al l you have ~ot to do is pick up t he papers 
and see what l s being done . But that was 
part of the thing. The main thing was that 
they v1e.nt to let t he Russians now have thirty 
or forty or fifty million dollars' worth 
of material, and the Russians want to buy it 
on five-year credit, \'lould I please tell 
Ur . Welles how the Russians could borrow the 
money, and unless you people tell me - you 
are going to have to argue awfully hard -
I am going to call up Yr . Acheson and tell 
him that the United St ates Treasury is not 
in the lending business, I am not interested, 
and they should please 888 ~. Jones . 

They should have plenty of moneyt Mr . Sec­
retary. They have plenty of gol d, 

That isn' t the point , It is a question of 
policy. 

• 
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Oh. 

I t is a question of policy, For two rears 
now, three, different times I have tned to 
buy manganese , Three diff erent times Mr . 
Vlelles cut me in the throat, and now suddenly 
I should tell him how to do this thing. 

Well, the Treasury couldn' t do it anyv;ay 
unless, again, it i s a stabilization fund, 
which isn't appropriate, you have decided, 
\'.'e haven't done it with England, so I don' t 
see that it is ~1thin the Treasury' s pro­
vince in any case . 

The only thing, they have the gold, as Harry 
said, but how they could get it out now would 
only be by airplane . 

fut that isn ' t the point, My point is this: 
Mr . Jones has all the authority for lending 
and I think if Mr. \'lelles Wll'l ts to find out 

Hi 

how the Russians can borrow some money he should 
go to Mr. Jones. 

Yes . I don't think I would say it just 
like you made the first statmnent, but I 
would say th~t we just don' t feel over 
here that we can loan the money under our --

No, they haven't asked me that . They asked 
me to adviee them how they should go - the 
State Department should proceed, 

How do they proceed when they v:ant to give 
a loan to any one of the Latin-American coun­
tries? They are giving loans to more than 
half the Latin-American countries , They ~ave 
a loan - they are arranging a loan to Sfaln. 
They arranged a loan to ~' inland. I don t 
think they came here to ask us . 

,_...____ - - . -- -

• 
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Vihy don't r1e sil:l.ply say that ne have canvassed 
the situation and it seems to us properl y 
a matter for the Import- Export Bank and the 
Loan Administrator to consider . 

It is the RFC . 

Or we can say it doesn ' t seem to be a matter 
which f alls within the purvievr of the Treasury. 

And you think the contacts with Jones ought 
to be made by the State Department. 

uirectly. 

I would just add that one point, if you f eel 
like it, because the StatR Department asked 
us several times if we would buy Russian 
gold, and we have consistently bought every­
thing they have offered, 

I think Merle is right, to say that of course 
you stand ready to buy any gold that they 
v;ant to use as payments . 

Thi s is a loan . They r,ant a five-year loan . 

I take it the psychological thing, too, is 
what they are after. 

I think you are all missing the point . 1:S.ybe 
you are not . 

I get the point, but they don't need it , 
Until a few weeks ago they bad thirty million 
dollars in New York of ready cash. 

They have got plenty of cash. Except for 
political reasons, I don't see any reason 
doing it. 

for 

1 ? 

• 
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Buying the gold ian' t helping them like 
making the loan. It doesn't have the 
psychological effect, and I take it that 
ls what the State Department wants . 

I think I get the point, Yr . Secretary, and 
that is why I would like to have you add that 
of course if they want you to buy gold, you 
are always ready to do that . 

He doesn't have to do that, Harry. He can 
put it on a loan basis, We have gone over 
this situation and it seem. to us that it ia 
a matter for the Loan Administrator. We 
think they ought to take it up directly with 
him. 

But they have set the precedent. 

Sure . Well, I don't know as you have to 
add that , 

Yes , The State Department suddenly coming 
over and asking my advioe, it is just too 
much . 

I think you are right. I think they would 
be surprised if you were willing to do it, 
especia.lly after what we went through before 
we froze - before we issued the general 
license . 

Oh, the other thing that I didn't tell you, 
yesterday Acheson comes over, can' t I help 
them out on this question of export control, 
The situation is terrible . 

I think he is sincere about that. 

(Telephone conversation with Ur. Sumner Welles 
follows) , 

18 
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Hl!Jr: 

Operator: 

HllJrl 

Sumner 
Vel leo : 

Hl!Jr: 

If: ... 
~~~r: 

II: 

~-~Jr: 

1'1: 

HHJr: 

\ .. ' . 
ID!Jrl 

W: 

Hl!Jr: 

Hello, 

Mr. tlellee. Oo ahead. 

Hello. 

Hello . 

Hello, Sumnert 

Good morning, Henry, 

How are you' 

Fine, thanks. 

July :; , 19~1 
10 :02 a .m. 

Dean oame over in regard to the message 
that you sent h1o about maldng a loan 
to a certain country. 

Yes, he spoke with me after he ' d talked 
with you and I ' m grateful to you tor the 
trouble you' re taking in the matter. 

Well , I don ' t know whether you will be 
when you hear my answer. 

Not a bi t , ei thl!l!' way. 

But I think t hat the State Department 
hae set the precedent on th1a , that there 
were eo many loan• that you worked out 
with South America, it eeeoe to me the 
thi ng to do ill to take it up with the 
l oan administrator direct as you have in 
t he past. 

Well, it wasn' t exactly that, Henry, t hat 
I wanted, I didn't want to i ndicate t hat 
I necessarily wanted it done or thought 
it should be done , what I wanted was your 
own Judgment as to the desirability of 
proceeding along t h1a l ine. 

Well , I think that t h1a ia so much 
fore i gn affairs that - that it better 
be handled by the State Departaent. 

1.9 
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W: 

HMJr: 

W: 

m!Jr: 

\1 : 

Hl!Jr: 

,., : 
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Yell, I ' ll tell you What I'll do then. 
I 'll wait until the President get• 
baok and ask hia to let me han h18 
new• as to whether he th1nk8 it 
should be done or not. 

lfell, that's something - well, that 
ot oourae •••• . 

Then 11 he deo1de• that we should explore 
1t, then I'll, ae you suggest, take 1t 
up with the Federal Loan Agenoy. 

Right. 

ll1 right , Henr,-. 

'l'hanlt you. 

Many thanks. 

Goodbye. 

Goodbye. 

:zo 
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I have f or two years wanted to do business 
with tham. The President of the United 
States wanted me to do business with tham 
and buy the stuff, and as Lubin says, one of 
the most critical shortages we have today is 
manganese and three different times I was 
up to the point of - and this fellow Welles 
wouldn ' t let me do it . And now, when it is 
not very good, you know, and these fellows 
are losing, I should come along and say he 
should make a loan to Russia . He must think 
I am dumber than an ox. He must think I 11111 

Wlbellevabl.y. dumb. 

I don't think he thou~ht you would do it. 
He just hoped you might. 

And then, so you know everything, Dean 
Acheson comes over yesterday on this - it is 
terrible, this fellow makes, well -

That is ri ght . 

Well, I said, "Dean, I know it is, " and I 
said, "I am just going to t ell you" - he 
said, "Won't you help me?" and I said, "No, 
Dean, I won' t . I just want you to know 
I will not . • 

You saw Pearson and Al len's rsnarks on him 
yesterday? . 
I said, "I have been all through this thing 
and every one of the things now is coming 
to a head.• The State Department comes 
over here . I burnt my heart out and Hull 
and Wel les have gone there consistently 
and t old the President, "Morgenthau wants 
to run the State Department and v1ants to 
rWl foreign· affairs . " llull told me that 
himself . And now they v1ant my help. 
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And Dan, on this question of aliens escaping 
the country, see, I don't think I will do 
it, even on a written request from - unless 
the President of the United States directs 
me to . Now, last night Johnson told me at 
the house that they can' t handle it , It is 
too big for them. 

Too big for CustomB? 

No, it is too big for Justice and State . 
It is beyond tham and they are goin~ to get 
to~ether and ask us to do it . I think I am 
go1ng to make the President of the United 
States ask me to do it . I mean, that is the 
way I feel . It is too big for them and we 
will let bygones be bygones, and will we jump 
in and help tham. Everybody that is connected 
with this runs day and night and we have got 
a beautifully run department and they are 
all cop yin~ it . By God, they are going to 
have - wel.l, I am just human. But after 
what they put me through for eight years -
they have got to get down on their knees 
to ask me. I mean I will never forget the 
tongue lashings that I have had from l!r. Hull 
about how I want to run his department and the 
sarcasa and everything else. 

They have got to take it to the President 
or after you ~;et it would you 118Jlt to talk 
to him about 1t and say you have got this 
request? 

Vlh!!t happened on the Italian ships? Did 
we take them? That whole question. What 
happened on them? 

We sent those two letters over and we haven't 
heard anything . 

From the President or who from? 
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No, a direct request, not a wishy-washy 
request is what we want , We haven't 
heard fram them at all , 

It is th~ same thing on this . If the United 
States Treasury is going to get in and guard 
the boys, that is important enou~h , I went 
all through it with Frances Perkllls , We had 
a beautiful plan that the whole border should 
be Treasur.t• Frances Perkins came over here 
and said, Y0u know, Henry, I have got ao 
little to do , Pleaao as a personal matter , 
don't take that awa1 from me ,• It all comes 
back to me now. That is a song. (Laughter) 

That is a gyp. 

He is a radio impresario , He can' t keep 
himself in his roles, Harry, 

So I said, "All right, Acheson, I won 't .• 
Now, if the President of the United States 
1·.anta us to look after aliena, he can ask 
us, The onl'f reason I am let ting my personal 
bias influence me, it keeps me out of hot 
water, 

That is a good anough reason. (Laughter) 

Well1 'fOU can' t both freeze and be in hot water 
at the same time. How did you like our 
program? 

Fine, except Micke1 Roone'f and Judy Garland, 
I thought the'f almost ruined it, 

'l'he kids all were mad about it . 

Did Eleanor listen? 

She listened and she said the onl'f thing 

23 
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she liked was Mi. ckey Rooney and Judj' 
Garland. 

I thought he was terrible , The rest of 
them I thought we1•e very good. 

Will they buy stamps, though. 

They certainly will if Judj' Garland .and 
Ulckey Rooney do. 

Jud,y ns better than l.llckey, but I thought 
llickey llliS awful. 

Looked as though they hadn' t had time to 
think up a good --

'!'hat is what the kids liked. 

i~e thing is, to be perfectly fair, that 
isn ' t their fault , That is done by pro­
fessional writers. 

Oh, yes, sure , 

They just act what they are told. They are 
directed and taught the thing. Be fair to 
thl!lll . 

'!'hat is what they loved. They just thought 
it was marveloue . This getting mixed up, 
that llliS simply wonderful. I am ghing 
you the child's point of view. 

Well, that is important . Well, Henry lllls 
enthusiastic about the whole thing at the 
various times I talked to him last night . 

We talked to some other children and they 
loved it. 

24 
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' ru .right. thank you all. 

That ,waa awflal. • -~ t 

Who sent i n 1om• on the Rang;tt'l ""'11ian'\ 
get that. • . 

Den, wey are you here Saturday? 

Well, I am going to be here aJlThow• 

• 
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)vuq aentioned 
o•er the telephone, 

JULY 4, 1941 

26 

thie to t he Secretnr,r 

For your info. , in caee you are no more 
up on these diplomatic courteoiee than 
am I, the 1 p. t.• ln the left-band lower 
corner ot t he Ambaa eador 1 e card aean• 
•pour feliclte•. The Secretary'• card 
ehould be r eturned to tho A&baoeador 
with t he inked abbreYiatlon 1 p . r.•, 
~tpnlng 1 p0ur remerclor•. I n other 
""""-• • w1 t h m;r co..,uaonte1 and "vi t h 
th4alco1 • (.107 tranolattone! ) 

B. Jenl<lne. 

FROII: 1011N C. WILEY 
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RADIO ADDRESS BY J . V. STALIII,__~IIAIRMA!I 
OF THE COUNCIL OF PEOPLE'S COIVUSSARS OF 
THE U,S,S,R., CHAIRMAN OP THE RATIONAL 
DEPEIISE CO!!IIITTEE. 

(Full Text) 

Moscov, JUly }, 1941 

Comrades! C1t1zene! Brothers and Sisters! Men 

or our Army and Navy! I am addressing you, my friends! 

The perfidious attack on our fatherland started on 

June 22 by Hitler Ge~ 1s continuing. In spite or 

the heroic resistance or the Red Army, and although the 

enemy• a finest d1viaiona and fineat air-force units have 

already been amaahed and have met their doom on the field 

ot battle, the enemy continues to puah torvard, hurling 

fresh toroea into attack. Hitler ' s troops have succeeded 

in capturing LithuanJa, a considerable part or Latvia, 

the voetern part or Byelorussia, and part or the Wes t ern 

Ukraine, The Fascist air-force ia extending the range 

of operat ions of ita bombers , and is bombing Murmansk, 

Orsha, Mogilev, Smolensk, Kiev , Odeaaa, Sebast opol. Grave 

danger overhangs our country. 

Hov coUld it have happened that our glorious Red 

Aray aurrendered a n\lllber or our citiea and d1atricto to 

Paociat aruiea? Ie it really true that Oerman Fascist 

troope are invincible aa ie eeaeeleooly trumpet ed by 

boaotful Paociat propagandists? or course notl History 

shovs that there are no invincible armies and never have 

been. llapoleon• o army vaa cone1dered 1.nvincible but it 

vas beaten auoceesively by Ruaeian, English, and German 

armies, Kaiser Wilhelm's German army in the period or 

the first imperialist var va.s also considered invincible 

but it vea beaten several t1mee by Ruaaian and Anglo­

French roroeo and vaa finally emaahed by Anglo-French 

rorcee, The a~e ~ust be said of Hitler•• Ger=an Pas­

clot army today. This army bad not yet met vith serious 

r es l stonoe on the continent or Eur ope, only on our 

• 
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territory i t met ~er!ous rcs!r t ance,. And I f os -r r..>.IU.~ o· 

t hl8 re013tEUlce the finest dl visions of 111tler' 3 Oemen 

Feaci ot army have been defeated by our Rod Army, it means 

that ~his army too can be s~osbed and ?111 be smcsbe4 as 

were tho armies or Napoleon and Wilhelm. 

As to the part ot our territory having nevertheless 

been se ized by Oonnan Fascist troops, tbie is chiefly 

due to the tact that the war or Fascist Germany on the 

u.s. s .R. began undor oonditions favoroble for the German 

forces and unfavorable tor Soviet forcos. The tact of 

the matter is that troops or Oermany, oa a country at 

war, were already fUlly mobilized, and the 170 divisions 

hurled by Germany against tho U. s . s.R. and brought up to 

Soviet rrontiere were in a state or complete readiness, 

only av>aiting t ho nignal to o:ovo into ectlon, ,.hereae 

the Soviet troops bad still to effect Jaob1l1zation end 

to move up to frontiers. 

Of no little lmportanoo in this roepect !s the tact 

that Posc! st Carmony suddenly and treacherously violated 

the Non-Aggression Pact sho oonoluded !n l9J9 ~~th the 

U.S. S.R., dlsrc&: rd!n: the r oot ~hot Sho ~ld be re­

gardM as al!!lteoeor by the wtlole worl4. Nutut"ally our 

pcnoo-lov!ns country , not wishing to take the in! tlotivo 

in breaking the Pact , could not r esort to perfidy. It 

"'ny bo oul<eo ho" could the Soviet Oovornnent have con­

sented to conolu6o u non-ut;~ress1on puot •'ith such 

tro6chorous tienda as Hi tlor 1111d Rl bbontrop? Vlco th\s 

not "" error on thn part or the So .. ! ~t Covc=·ent? or 

cour se not! Non-aggression pacts are pacts or peaoo be­

tween two Stutes. It was such a pact that Germany pro­

pose4 to us in 19)9. Coul4 tho Soviet Ooverument have 

decl ined such a proposal? I think not a single peace­

loving State could decline a peace treaty with a neigh­

bouring State even though tho l atter were headod by such 

fiends and cannibals as ll!tler and R! bbontrop. But that, 

of course , only on one lndlspensablo condition , namely, 

•net tLl" peso< treaty do~s not infrl nA• lth~r dlr·,etly 

• 
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or indirectly on t erritorial 1ntcgrtty, ~~J•;·~~ , 

and honor or tho peace-loving St ate . Aa ia vell knovn 

the Non-Aggreaaion Poet botvoen Germany and t he U. s .s .R. 

is precisely such a pact. What did ve ~ain by concluding 

the !{on-Aggreuion Pact vi t h Germany? We secured our 

country's peaoo for a year and a halt and the opportunity 

of prepori.ng ita torcea to repulse Poaciat Germany ahould 

abe risk attack on our country despite tho poot. Thia 

vao a definite advantage for ua and a disadvantage for 

Paacist Germany. What haa Paaciat Germany gained and 

vhat haa she loat by treacherously tearing uP tho pact 

and attacking the U.S.S.R.? Sbo boa gained certain ad­

vantageous poaitiona tor her troopa tor a abort period 

but abe boa loot politically by exposing herself in the 

eyes of the entire vorld aa o bloodthirsty aggreaacr . 

There con be no doubt that tbia ahortlived military 

gain tor Germany 1a only on episode vhllo tho troman4oua 

pol i tical gain of the U.S.S.R. 1a a serious an4 lasting 

factor that ia bound to form a baaia for development of 

decisive military eueoesaaa or the Red Army in the war 

vith Paaciat Germany. 

That ia vbJ our vhole valiant Red Army, our vhole 

valiant llavy, all our talcona of tho air, all tho peoples 

of our country, all t he fineat men and vomen in Europe, 

Amer ica and Aaia, finally all the finest men and vomen 

of Germany - oondemn the treacherous acta of tho German 

Pasciata and e1MPQthiae vith tho Soviet Government, 

approve tho conduct of tho Soviet Qovor~nt and ••• that 

ours is a juat eauao, that the enemy vill be defeated, 

that we are bound to vin. 

By virtue of this var vhiob haa been forced upon us 

our country haa come to dMth gripe vith ita IIIOat 

:aliciouo and moat perfid.ioua ene~ - German Peaciam. 

Our troops are fighting heroically against en enem1 

armed to the teeth with tanka and aircraft. Ovorooming 

1r~~~reble difficult ies t he Red Army and Red Navy arc 

D6lf-a~cr1fic1r~ly disputing ~vory inch of Soviet ao11 . 

• 
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~h~ =ain forces ot th~ ~ ~ 

ormed with thousands of tanks ond airplnneo . Men or the 

Red Army are displaying unexampled valor. Our resistance 

to the enemy is graving in strength and pover. 

Si de by aide vith the Red A~y t he entire Soviet 

people are riaing in defence or our nati ve land. What ia 

required to put an end to the danger hovering over our 

count ry, and vhat meaauree muat be t aken to amaah t he enemy? 

Above all it ia ess ential that our people, Soviet people, 

should understand the full immensity of the danger that 

threatens our country and abandon all complacency, all 

heedlessness, all those ~oda or peaceful oonatruotive 

vork which were natural before the var but which are fat al 

today vhen var has fundamentally changed everything, The 

enemy ia cruel and implacable. He ia out to sei~e our lando 

watered with our sweat , to seize our grain and oil secured 

by our labor, He ia out t o res tore t he rule of the land­

'.orda, to rea tor 'l'aariam, to destroy the national culture 

and national state existence or Russians, Ukrainians, 

Byeloruaaiuna, Lithuanians, Letts, Eathoniana , Tartars , 

U~bek.a, Moldaviana, Georgiana, ArmenJ.ana, Uerbaidjanians, 

and the other free peoples or the Soviet Union , to Germanize 

them, to convert them into alavee of German Prinoea and 

Barone. 'l'hua the iaaue is one or life or death or the 

Soviet State, for peoples of the U.S.S.R. the issue ie 

whether peoples of the Soviet Union shall remain rroe 

or fall into slavery, 

Soviet peopl e muat realize this and abandon all 

heedlessneaa, t hey muat mobili~e themaelvea and reorganize 

all their vork on nev, wartime lines , when there can be 

no mercy to the enemy, Further , t here must be no room 

1n our ranka for vhimperere and covarda1 panicmongere 

and deserter a, our people muat know no fear in risht and 

muat seltleealy join our patriotic war or liberati on, 

our var against Fesciet enslavers, Lenin, t he great 

founder of our State used to say that the chief virtue 

of the Sovtot people must be courage, vnlor , fenrlesoneao 

• 

• 
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1n struggle, read1neao to till\t together v1th the people 

against enemies ot our countl')'. 'l'h1a apleac11d virtue 

ot a Bolahov1lc muot becolllO the virtue ot 111111ona and 

m1111ona ot Red AI'IIJ, ot Red lft.vy, ot all people a or 

tho SOviet ~n1on. 

All our vork must be 111mec11ately reoonotruoted on 

a var tooting, everrthing IIUOt be ouborc11n&ted to in­

terest • ot the tront &Dc1 the taok ot organ1&1ng d.-c­

lition or the enolllf. 

Peoples or the Soviet ~nion nov eee that there 1s 

no taming or German F'&scilm 1n ita e&vage !'urJ and 

hatred ot our country vhich hal eneured ell vorking 

people labor, treedom and proeper1ty. Peoplee ot the 

Soviet Union must rise against the ene117 and defend 

their rights and their land. Tho Red Army, Rod N&vy and 

all cit izens of the Soviet ~nion must defend every inch 

ot Soviet eoil, muet tight to the loot drop ot blood 

tor our tovns and vlllagea, :~~~~st dilplay tho dor1ng 

initiative and intelligence that are inherent in our 

people, We must organize all-round aeaiotanoe t o the 

Red Army, eneuro povertul re1nforoementa tor ito ranks 

and aupplJ or everything it requ1rea , ve must organize 

rapid traneport or troops and military freight &Dc1 ex­

tensi ve aid to the vounded. 

\le must strengthen tho Red Army' a rear, aubo!'d1na­

t1ng all our vork to this oauae, all our industries 

must be s;ut to vork vith gl'oater 1ntensi ty to produce 

oore r1tlea, machine guna, artillery, bullate, ahella, 

airplanes, ve must organize guarding of faotoriea, pover 

otationa, telephonic and telegraphic communioationa, 

• and arrange effective air-raid protection 1n all locali-

ties. \Ia muot vega a ruthleaa tight againat all die­

organizers or the rear, deaortera, panicmongera , rumor­

mongers, exterminate spies, d1vera1on1ats, enemy para­

chutists, rendering rapid aid i n al l this to our de­

stroyer battnl ions. 

we mus t bear 1n ml.nd t hat the enemy i s crnfty, un­

acrupuloun and experienced 1n deception and dissemination 

3/ 
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or false ruoora. We oust r eckon vith all this and not 

rall victim to provocation. All vho by their panic­

mongering and cowardice hinder vork or defense, no matter 

vho they are muat be i mmediat ely ha iled before military 

tribunal. In oaae or forced retreat or the Red Ar_, 

unite , all rolling stock muat be evacuated, the ene_, 

muat not be lett a single engine, aingle r ai l way car, 

not a aingle pound or grain or gallon or tuel, 

Coll ective ra~era muat drive orr all their oattle 

and turn over their grain to the safekeeping or atate 

authorities tor transportation to the rear. All valuable 

property including nonferrous metals, grain and tuel 

vhich cannot bo vithdravn must vithout tail be destroyed, 

In areas occupied by t he enemy, gueril la un.ita, mounted 

and foot, muat be formed, diveraioniat groupe must be 

organized to combat enemy troops, to foment guerilla 

varrare everyvhere, blov up bridges, roads, damage 

telephone and telegraph linea, aet fire to roreata, atorea, 

and tranaporta. 

In occupied regions conditione must b• made un­

bearable for the enemy and all hie aooomplicea. They 

muat be hounded and a.nn.1h1lated at every atep , and all 

their meaaurea fruatrated. Thia var vith Paaciat Oar­

many cannot be coneidered an ordinary var. It ia not 

only a var between tvo armies, it ia also a great ver 

of the entire Soviet people against Oe~ Paaoiat 

toroea. The aim or this people'• ver in defense of our 

country against Paaciat oppreaaora ie not only elimina­

tion of the danger hanging over our country but alae aid 

to ell European peoples groaning under the yoke or 

German Paaoiam. 

In thia var or liberation ve shall not be alone. 

In this great var ve shall have loyal allies in peoples 

or Europe and America, including German people vho ere 

enslaved by Hitlerite despota. Our war for freedom of 

our country vill merge vith the struggle or peoploa or 

• 
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liber ties. I t vill be a uni ted front o. p 

standing f or freedom end agalnat enslavement ar.d threats 

of enslavement by Hitler•a Paaoiat armies. 

In t h.ia connection the h.ietoric utterance or Briti sh. 

Prime Miniater Churchill regarding aid to the Soviet 

union and the declaration of the United Statea Government 

aignifJinS readineaa to render aid t o our country, vh.ich 

oan only evoke a r eeling ot gratitude 1n tho hearta or 

the peoplea or tho Soviet Uhion, are tully oomprehenaiblo 

and aJ~~~PtoMtio. Colll'edea, our rorcea are nllllberleaa, 

'l'ho overveeninS en0!17 rtll aoon learn th.ia to hie coat, 

Side by aide vith the Red ~ thouaanda or vorkera , 

collective raraera, and tntelleotuale are riaing to 

fight the anemy assreaaor. 

Maaaea of our people vill r1ae up 1n their ailliona, 

WorkinS people ot Moacov and LaninSred have already co•­

•enoed to form V&lt popular leviea in aupport or the 

Red Army. Such popular leviea IIUat be ra1aed in every 

city Vhioh ia 1n danger or one., invasion, all vorking 

people .uat be rcuaed to detend our rreedo•, our honor, 

our country - 1n our patriotic war asainat Oerun 

raaciaa, 

In order to enaure rapid aobili&ation or all rorcea 

or people• or the U.s.s.R. and to repulae the enemJ vbo 

treachercualy attacked our oountrr, a State Comml.ttee 

or Detenae baa been tol'lled 1n vboae banda the ent1.re 

power or the atate baa been veated, The State Com­

mittee or Detenae baa entered 1n ita runct1ona and calla 

upon all our people to rally around the Partr or Lenin­

Stalin and around the Soviet Government ao aa to aelt­

deDJi.nglr aupport the Red ArmJ and Navr, deaol1ah the 

enemy and aocure victorr. All our forces f or aupport 

or our heroic Rod Army and our glorious Red Navr t Al l 

forcea or people - for demoli t i on of t he enemyl Forvard, 

to our victory! 

•••••••• 
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TREASURY DEPARTMENT 

INTER OFFICE COM MUNICATION 

Ferdinand Kuhn, Jr. 

Alan Barth 

REACTIONS TO THE "CRUSADE" 

o"u July S, 1941 

' 
, 

Hitler's Holy War has picked up no more than a handful of 

crusaders i n the United States. Save for the extreme right, already 

camp-followers of his caravan, the American public has given only 

boos and jeers to the Nazi pretense that it is saving the world 

!roc Communism. The rightists who fell for , and into, the Nazi line 

are offset by the leftists who have suddenly enlisted in the war to 

save the world from Fascism. 

The overwhelming majority of the American press continues to 

insist staunchly that the problema raised by the Russo-German war 

are military, not ideological . This attitude, it should be noted, 

is conditioned upon the expectation of disaster for the Red armies. 

While there are few illusions about the purposes of the Nazi drin 

to the east , there is a latent uneasiness over the possible spread 

of Communism after the war . Americans hope for a German defeat 

without a Russian victory. 

Center 

Secretary Knox, speaking before the Governors' Conference at 

Boston, said precisely what the more strongly interventionist 
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newspapers have been urging feverishly since the outbreak of war on 

the new front . This segment of the press ie dissatisfied with the 

pace at which the .ldmlnietration b.u moved. Ca.~enting on the tenth 

day of the Nazi-Soviet conflict, The New York Herald Tribune remarks: 

'The Britlah, with their crescendo of boabing, are ll&king en17 uae 

they can of the fleeting opportunity. The United States baa done 

nothing. This inaction means ten days alreadf wasted when en17 

hour counts. This is no 'breathing spell•; it is the supreu aoment 

tor action." 

.l similar impatience is expressed by The New York Poet , by P.V. 

and, with slightly mor e restraint, by The New York Times . .l number 

o! important newspapers in the south also feel that now is the time 

to shoot the works. Other influential dailies, such as The Cbriatian 

Science llonitor, The Philadelphia Record, The Baltimore Sun, The 

Chicago Daily Newa, The San Franciaoo Chronicle desire vigoroua ac­

tion. The Nation and The New Republic add their liberal voices to 

these pleas. .l desperate feeling of urgency .arka the comment of all 

ot them on the passing of tU.e. 

Vost of these papers naturally applauded Kr. Knox. But they did 

eo somewhat despondently, recalling that the President ignor ed hia 

co~~~~~enda tion of convoys soae weeks ago. Kr. Roosevelt's refuaal to 

comment on this latest proposal of hie Secretary of the Navy brought 

moat commentators to the conclusion that it was juat another t r ial 

balloon. 
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The IIIS jority of newspapers merel7 urge accelerated aotiTit7 

the !xis without specifying the fora which it ahould take. In 

there bas been approTal of the decieion againet inToking the 

, Notltrllll'~Y .let in the Rune-German war and of the offer of material 

assistance to the Russians. But there is a .. nifeat preference for 

helping the Russians via Britain. Numerous commentators expreaa the 

tear that the SoTiet Uni on ie destined for a quick collapae and that 

aid sent to it from .lmerica 11117 fall into Gel'IIIUl banda. The off-the-
' 

record appraisal of Soviet chances made b7 United States .lrmf experta 

did nothing to all17 this peasimisa, although it did serTe, perhapa, 

to quash the notion that the extension of the war could be counted 

to keep the Reichawehr occupied for a long tlae. 

Russian retreat and the triumphant German co.auniquea fraa the 

eutern front han added to the diahearten.ent. Soae obaerTera are 

uneaa7 lest the "now or never• feeling giTe wa7 to an attitude of 

resignation toward Ge~n daaination of Europe. 

Ieolationiata and the anti-deaocratic groupe allied with thea 

haTe been aaking what capital the7 can cut of the fiction that the 

Nazis are aning the world fr0111 COJmDUDiam. Through Father Coughlin's 

Social Justice and The Tablet, organ of the Rev. Edward Lodge Curran, 

the7 haTe made their influence felt i n some degree among Catholics. 

• 
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Despite strong Catholic antipathf toward the Soviet Union, 

certain of the more liberal groups within the church have aligned 

themaelves with Bishop Hurley who said recently : "Today the first 

enemf of our humani ty, killer of our priests, despoiler of our temples 

and foe of all we love both aa Americana and Catholics is the Nar;i. • 

Last Sund&f'& radio broadcast by Pope Pius XII discussing Catholic 

attitudes toward the war no doubt did a great deal, by ita studied 

failure to endorse the Nazi •crusade", to check &nf drift of Catholics 

into the fascist column. A moderate Catholic publicat ion, The Universe 

Bulletin, condones British policy toward the Soviet Union by compar­

ing i t with that of a drowning man who "grasps at the first life 

preserver that is tossed from a providentially nearby boat." But it 

finds satisfaction in the faot that Prime Minister Churchill did not 

call Russia a formal ally. "This war,• it observes, "may well mean 

the overthrow of the brutal anti-God government in Russia. It that 

day comes then God-fearing nations will be free to seek an alliance 

with a liberated Russia. But until then what nation that treasures 

honor and respect can call the Soviets an ally?" Catholics of Irish 

and Italian extraction are, of course, subject to diverse emotional 

influences in their sentiments toward the war . It seems unlikely 

that the weight of the church will be cut fully upon either side. 

Left -
The sudden turnabout of American Communists represents no 

• 
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conTersion to British or American partisanship in the war. They are 

interested excluaiTely in the preaerTation of the SoTiet Union, 

This h the buia of CO'BUD.ht oonahtency. In si.llgularl7 

arrog&nt atatementa of the party line respecting the war, The Dail7 

worker and The Jew Kaeeee oontinue to inaiat that Britain ia battling 

only for illperialht lntereeta, while . the worker a' fatherland 1a 

defending •the new ciTilization.• 

• 

There i a bitter resentment that the c&lculationa of the late 

Nerllle Clwaberlein han at laat born fruit. Prille 1llniater Churchill, 

who is held to be of the aame stripe aa hie predecessor, ia deeply 

distrusted by the CoWIUUliata; they fear that Bitler'• 8 deaonatration 

or •works' againat aocialisa will regain hia 'faith• of the inter­

n&tion&l bourgeoisie.• 

While the do .. atic Cowwnnlate claaor for ettectiTe .._rioan 

aasiste.nce to the SoTiet Union, they haTe launched aa yet no d..and 

fer this country's participation in the war. 8 The people or this 

country want to re•in at peace,• re.arkl The Jfew Kaaaea, •ana that 

ia possible and necessary.• So tar, at least, the Communists haTe 

diaplqed a cocq confidence that they can lick the l'faai lnnclere 

singlehanded, 
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HAll VAllO UNIVERSITY 

CAMBRIDGE, MASSACHUSETTS 

OrPICI Or Till I'I.UJDIHT 

President Franklin D. Roosevelt 
The Ylhi te House 
Washington, D. c. 
Dear President Roosevelt: 

June )0 , 1941 

In these days ot national emer;;ency, no 
college president can refuse a call tor assistance 
fro~ The White Rouse . I am very Pled, t herefore, 
t o recommend t o the Corporation that Dean James \ 
!II. Land1a ot the Rarvard Law School be given e 
leave or abaence ao that he may accept the appoint­
ment ae Under Secretary ot the Treos~J. I have 
no doubt that t he Corporation will scree ~n~ feel 
that , however greet the l oss to Harverd ~r.ey be, 
we are glad to know that one ot our out standing 
men can be or special assistance to you in t his 
important position. 

We are ell hoping that t he duration or 
the national emergency may be short end that i t 
will not be long before Dean Land1a is beck :·:itl:. 
us . Hie absence will mean a severe l oss t o the 
Law School in these critical t imes, when we have 
a eerioua financial problem arising from the dim­
unition in our student body. We st.ell try to ~··ork 
out our problems, however, as bee~ we can. 

Very 

• 
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J)N.J' 11r. Seoret&l')'l 

llaiD fl>cbool ol Jl,larbarb tlna1msllp 

«:arnbrlbgt, 11ta11. 

41 

3 JUl7 1941 

One •tter ot 'llhiob l ..... t to UIIU'a 7"\l 1e \bat :rou nH4 
~~.a ... 1)0 1101'17 mahoenr a'bou.t 11111 pereonal h•line• 1a tbie w.a. ... 
ot c:<>u.roe l u IOITT no t to 'be a'ble t o urn liDAer 7010 loo.t 70u will 
re-'ber \bat purel7 pereonal incllaatlone 11011.14 haft 41atah4 .., ...., 
•Iaine here at tile Law Sobool rather tban caine to 'fuhtncto,._ 110 
1n one .. nee Senator llaleh baa unwittl.ncl¥ 4one .. a ta'fOr rather t11an 

a hurt. Vatu.rall7 l regret not beinc a'ble to trr 11111 hand at 4oine a 
Job of the e1p11icanoe of 'lhiob l b- .,re conaoiou.e u 1 b­
clooer acqu.a1Ate4 with it, But l know that tbare are other ~· 1a 
11hlch l can .. "' the count.,. 4ur1nc tbue feartul. u ... a4 \bat I 
u alee;yt reaq to 4o • 

.Uter )'our call I rll0ke4 • brain to 41ooonr eo .. otber t.... 

cl4ent "QPOn 'lhiob Senator llalllb'• att1tu.4e lllpt be balM. 1 thl.nk 1t 

Tel')' likelT 4erine fro• the tollowinc wllich l b.an bar4lT tboupt of 
oince ito ooourruoe, At the 'begi.Qnine of tile lut preei4ential .,_ 
paiS~> there aa a cceral 'belief -"C ~orah a4 lapaloli-• alib 
1a thlo State thet the ltah woul.4 co Ja.puhli- Jeoauae of that nei­
ther Senator llalllb nor Paul DeTar, the ~oratlc ca414ata for GoTernor, 
end their oontrolle4 State headquanare 414 ach a'bou.t pro.,tine tha -
of the Pru14en\o On the oontr&l')' there ware eo• De'fer-111lllde olu.be 
organise! 1a thh ltate with, l feal 1111'10 tha bleuine of DeTer, U 
ae b....,..• ot thie attitlllle of the ltah ~ratio Jll'l"V \bat a n»er 
of ue f one! the llu-.chuMtte I~...UUt ' otara L..,... for looe...-.lt 
end 'llallace, lie th-. pitobed 1a for Booe...-.lt a4 pt a 11'•t '-1 of 
wpport , l.'bou.t two or three waalte before the eleotion DeTer'• forcet 
'bepn to reelite \bat the Pruiclat aa not a liabilitT but an u11t to 
their O&lq)alf;n. It •• onl)' then \bat DeTer ada a public annou.oo-t 
1a bebalf of the Preeid•t· aortl7 prier to thit u .. l .. t~pprO'ohed 
b)' eo• of DeTer' 1 frienda to apee1< for DeTer 'nu-cb u l had lpol<a 

on , .,..ral ocoaeiona 1a 'behalf of the Preti4ent, l replied rather ou.rtl7 
at that tiM that I lla4 no lahreet 1a proaUnc D..,er, 11 DeTer 414 not 
ubibit an 1aterut in proatine tile ...,.., of the Preeiclat. DeTer' • 
f rlende oontiiiiMil to pur.u .. .,ra etro.acl:r in tile U:r• \bat tollowad. 
Jinall7 S4 Jl;yu. on the 'l'hllred.lrr nipl before aleoUon. r-.che4 • lff 
telephone a4 uked .. t o ••• De'flr, 'lhlob I prollleed to Ao, I did eo 
Jrl"-r •"enlac a4 'lhan De...r aekad .. to apelll< for hl• I told Ill-. 
11hich •• true, \bat 1 lla4 ada up .., lliD4 to toot. no part 1a tile ltate 
el ection, I tu.rther told hia \bat JIIDI')' ~ Jr .. 1lllo aa ..,.., , 

opponct tor the Senate and a pereonal fried of •ine for wbo• I holll 
ooneiderabl e r eapeot, had uke4 • to apeak la hle 'bebalfo Parlr::all 
414 10 upon the crou.nd that ha -· a hu.ndred pe r cant, behiud the rr ... 
14ant1a forllco policy and that llelllh'• aupport of t hat - fore1p 
polic:r ne 'lhol )3 negl1&1bll, !honP l &l"eed with Parban that he 
deoened wpport for h h clear u.nderwrit1nc of the Praeid•t'• pollc;r, 

l 41d DOt Uke t hio bu.alaua of publ1cl7 becollllll> a partial poll Uoal 

• 
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turJ>C>e>at cd therebJ poulb}T dAillc - llaft to \he Pree14eat b.J 
taking • poeitioD. ill. beh&U of .U bpllbli- oa414&to for ._..r. 
I coneeq1Wltl.T told J'arlcMR tllat 1 11M •• M1d.ac ~ :part 111. lkh 
politic•. I told Dner of Wo tuUM\ a& \be ..U te Ilia t1aat 
1t I opob tor h1llo 1 would k -~ o\Uie& to opeok 111. Nlla1f 
ot Pa!ball. Dnor npl1e4 YN7 ricll\11' ... he 414 •' wt• • \e 
~ that ooiiJ'ee &11.4 wt th tbat .U intemew aa OTOI'o 

Donr aa 4ot~&\e4 ill. hh raoo bJ a "'e'rT nanow -.rcta. 
.l ewttoh ot ooae t• tho.....,. '1'0\ee woul4 heft put hill 1a u ao...,;. 
emor • 1 haTe hoar! tb.et he bl&M! hie 4ot Mt .., -., rotlaaal te 
IIIPJlOrl hia which atcht hen b~t hill qdte • tn of the ..­
celled X.iberel ~oraUo '90he ill. thia oo~v. 1 h&n 110 dAullt 
that We 1D.o14ct 11M oalle4 to the Boutor1 • &tt•UoD. &11.4 the\ 
1t 11 a part of the r- for \be bltteneu of hie atU~ 

1 u IOrr-t that \beee eoeal.JIClT peU7 \blJICe ehoul4 h&ft 
co•• back to Plac'U 70"" Ill\ let •• fliT 011111 .ore th&t I ~pr.­
c1eh TlrT auch 70Ul' ooD.t14eD.Oe ill. M &11.4 \be prirllep of 70Ul' 
triendehlp. 

llon. a..,. IIOrcc.U... Jr. 
!rei81U'7 lloplrt_, 

faehlD.cton. D.O. 
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!!!'Jr: 

Operator: 

l!l!Jr: 

Operator: 

HJ.~Jr : 

Dean 
Lnnd1B: 

L: 

'f!llJr: 

L: 

Ml!Jr: 

L: 

Hl!Jr: 

L: 

L: 

Hello, 

Operator. 

Go ahead, 

All right; Go ahead. 

Hello. 

July 3. 1941 
10: 20 a .c , 

Hello , 1-:r . Secretary. This 18 J l m 
Landis t alklng . 

Yes , go ahead, Jim. 

What I just wanted to bother you 
about was t his. You know, I had 
accepted t hi s anpoint~ent from 
La Guardia . 

Yes, 

And La Guardia t old me that he would 
ap~o1nt a successor just as soon as 
t he ot her t hing wae announced. 

Yee. 

And What I wanted t o aek you about was 
whether you eav any reason a e to why I 
ehouldn' t go ahead w1 th the La Gu.ardla 
t hing. . 

Why you should or shoul d not t 

\ihy I shoul d not go ahead with it. 

Well, you don ' t have t o be confirmed 
do yout 

No, no. No , the appoint ment is already 
made, you s ee , 

Oh, I ' d go ahead wi th it. 

4J 

• 
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L: 

~~Jr : 

L: 

~!Jr : 

L: 

L: 

m:Jr: 

J.: 

m:Jr: 

L: 

!-1!1Jr: 

L: 

PJ!Jr: 

L: 

Ye "~ll . '.:e.,l , I J' ... "' t t• t :o 
"?ut ~1::. 1"t tt r1 .. ,,~"~t•nn ··· ere 1. ~ ~t ·· t 

e::~beM'!lRS h1:'1 rt I'll . 

ilell , then - I - 1:!' - no lon- ns ''"u 
rnise thPt , I t" l n': ~rou o•wht to tell 
Fiorello. 

Yes , of course . 

And then if he ' o snt1sf'1oll , t hat ' s 
all right, but I '!lean t his ne.n , v.r,.lsh, 
just has me under t he Senate customs 
and rules where I oen1 t even squirm, 
he 1 s ,-ot ce ••• 

Sure , I underste.nd. 

Re ' s ~t me nailed to the rnast . 

Yeah. 

But , if La Guardia, knoui ng the whole 
story, i s satisfied and you don' t go 
up t o t he Senat e for confirmation, I 
mean, I should think thnt he ' d wan t 
you, 

Yeah. \•/ell , he \tnB going to aupoint 
e. successor just as soon as t his other 
t hi ng was out and I thou~t t hat •••• 

But t hat woul d be my adVice. 

Yeah. 

Tell him the s tory an~ if he ' s satisfied, 
wh y certainly I'd go ahead with 1 t . 

Yeah, 

1\ow, ~Thl\t else, Jimt 

Well , tha t was all. 

That ' s allt 

That ' s all, 
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·tt~Jr : 
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P.!'Jr: 

L: 

Hl~Jr: 

L: 
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I ' r. still very very low. 

\iell , don' t worry about i t. You ' ll 
ge t a better man easily, 

No, I - I - t hat ' s- if you don't 
mind, I disagree with you 101 percent . 
I don 1 t lmotl, I ' m really - I mean -
it ' s pretty bad- bl aclt mark on American 
pol1 t i cal lite When a man like tlalah can 
do a thing like t hat to you and me. 

Well, he ' s th~t kind ot a per son, I •••• 

I know. I know, but I haven ' t recovered 
and I won• t tor some time. \fell, an.:r 
other time r emember I ' m expecting :rou tor 
lunch or supper When :rou come down. 

All right , thank you. ver:r 111Uch. 

Goodbye. 

Goodbye. 

• 
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Operator: 

RHJr: 

Sumner 
~fells a: 

V: 

l!l!Jr: 

11: 

!!llJr: 

W: 

HJ.!Jr: 

\/ : 

!!l!Jr: 

lii!Jr: 

!!J.!Jr: 

\'! : 

Hello. 

Mr. Welles. 

Hello, 

Hello, 

Hello, Sumner. 

July J, 1941 
10: 50 a , m, 

Henry, I ' m sorry to distUrb you again, 

You haven ' t disturbed me. 

Dean Acheson told me yesterday the 
in~ormation he'd reoeiYed either ~rom 
you or someone else when he was in your 
Department yesterday evening, , , 

Well , that was ~rom me . 

From yout 

About a - Far Eaet1 

Yeah, that ' s right, 

Yes, 

Now, I van ted to know very IIUoh 11' you 
oould have your people oheok further 
on that today and see i~ we oan get a 
little more deta1led information. 

Well, nov, I spoke to the President 
last night about it - I thought it was 
important enou~ and he was intensely 
interested and he •aid, h~ ~ you told 
Sumner and I said that I had by A.cheaon, 

Yeah, 

No)t, we are going to great lengths to 
. go i nto t he thing wherever their ot tloes 

are, 

Well , that ' s tine. 
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W: 
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And we started l ast night, 

Grand. 

I told CaptAin Xirk What we're doing. 

Yeah, 

And - I mean we ' re really spreading 
ourselves on thil thing, 

That ' • ver y helptul, 

Now, it you' d like to know what I 
know, I - ve piolted up 1n Seattle 
this , that during the last six veeke, 
this particular country has been eending 
their families back. 

Yes. 

Just as rapidly as they can, • 
Yeah. 

And also tor the last JO days , that 
eame city, same residents have been 
cashing in their l ife insurance policies, 

I sea. 

Nov, I told t hem with that lead to check 
it in Los Angelee and San Franc1Bco 
whether the eame t hi ng vas happening, 

Yeah. 

And ve were last night into the offices 
or every one or theee ccmpaniee. 

I see. 

All over the country and we ' re going to 
oontinue to do that every night. We're 
also vatohi.ng the f"am1l1el and the managere, 

Yeah. 
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So, I ' m doing a •err oaretul Job and •• •• 

Well , that '• tremendously helpful. 

... 

And 1t' an7bodr else doee 1t , let • 
know beoauee I don' t want to get orosaed 
up. 

It any other department - it you hear 
any other department is doing it -
we're letting O.N. I , know what we're 
doing. 

Yea, yes. No, that's all that I know. 

Yeah, 

'l'he othel" !>!U't ot the report wae that 
ordera ha"" been g1 nn tor no turtber 
ships to be Y1 t hin our porte. 

Well , that - they were - t hat - the 
shi ps were to b e baok - out ot the 
Atlantio by JUly 30 to return home, 

Out ot the Atlantio. Th18 did not apply 
to t he Pacitio, thent 

No , the tirst statement - the first 
statement sai d they should be at home 
by July 30, 

I s ee. 

That was - that wae - that was this 
rumor, 

Yeah. 

And I underet~nd this morning t hat O,N. I. 
picked up exactly t he same thing, 

I see, 

And I brought into it - I think our 
information now- I think 1t1 8 pretty 
good. 
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II: 

I!MJr: 

!IHJrl 

!ll!Jr. 
' 

li: 

Hmr: 

~II 

Hl!Jr: 

V.: 

Hl!Jr: 

1f: 

\'1: 

Hl~Jr: 

11: 
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It does not , then - the final report 
on that, t hat you ge t doee not apply 
to the Paoitic porte , merely to the 
Atlantic. 

Well , the report last night - I - they're 
coming in again at quarter ot three. 

I s ee. 

And it I get any more - the report said, 
ships to return to port by July 30 . 

I see. 

It t .hat ' e particularly imoortant, I'll 
ask them again. 

That ' s very important indeed. There vas 
a report from one ot our Consular ot'ficers 
this morning that one ot their ships had 
lett today one ot their porta i n order to 
transit to Panama Canal to go to South 
America, the east ooaat. 

Yeah. 

\1hioh - whioh seem to be out of line with 
that report •• • 

I see. 

And I'm very anxious , ot oourse, to check 
on th1e as beet ve oan. 

It I might - are you getting - have you 
got tb1B from anybody else . 

No , I • ve had 1 t from no one at all exoept 
from yourself. 

Well , I labeled it last night as •water 
Front Goaeip1 • 

Yea , so Dean told me. 

And I'm not ye t saying that it ' s Roing 
beyond that. 

Yes. 
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1J: 

!!l:Jr: 

1'1 : 

HJ~r: 

\1: 

HJ:Jr: 

\1: 

\,,. 'ii 

HJ(Jr: 

VI : 

!!l!Jr: 

\1 : 

II!!Jr: 

~I : 

• 
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But I really extended ourselves on t his 
to try to get beyond t he Water Front Gossi p , 

Fine, And you ' ll heve further word this 
aft ernoon. 

They're coming in at quar ter of three and 
atter they leave , I ' ll call you and we ' re 
going • ..• 

Great, What time are you leaVing for a • • • 

Be~reen 3 and 4, between 3 and 4, whyt 

I have to attend the ~eeting ot the 
Inter-American Commi ttee at 3 at t he 
Pan American Union ••• 

Yeah. 

It I could get a call trom you just 
be tore three,. , . 

I 'll do that . 

It ' d be helpful. 

I ' ll do that , 

Thank you.agein, Henry, 

Don' t - let• e leave it t r is way -
don ' t leave your ott' ice without calling 
!!18 , 

Al1 r ight , I'll do that , I' ll cell you 
Just before three. 

Right . 

Thank you, Henry. Goodbye. 

so 

• 
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July S, 1941 
11:00 a.m. 

RF. AID TO BRITAIN 

(Conference held in Kr. Bell ' $ Office) 

Present: 

Bell: 

Whi te: 

Childs: 

)(r. Field • 
}(r, Keynes· 
l!r. Archer · 
Mr. Boddis. 

• 

Sir Frederick Phillips · 
Mr . Keres• 
Mr. Ch lds· 
141'. Thompson· 
)(r, Brown• 
Mr. White 
Mr. Kt.dea 
Mr. Cochran 

Harcy, do you want to exple.ln what the 
conference is about? I haYen•t been i~ 
on the laat two. 

Well, it is possible that }(r. Childs aay 
haYe some of the information that the 
Secretary asked hia with respeot to the 
oYer-all purchases and also some of the 
other material that he thought he might 
have for this time . Then there may be 
other things that they want to bring up. 

Shall I mention two things we do have? 
Unfortunately, I don't have the over-all 
material. It will take a long time. I 
was surprised myself to find it would, 
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Whi te : 

',\lhi te: 

Phillips : 

White : 

Phillips : 

- <: -

but they are in the course of compiling 
that. 

Mr. Boddis can speak for the Air Mission 
and Mr. Archer for the BPC . They are 
compiling it. 

\Ve TiOUld like a little advice as to speci­
fically what you would want here to be sure 
that what we are getting would be what you 
would like in answer to the Secretary's 
request. 

Well , it was my understanding, and you can 
check me up if it wasn 't yours, that the 
Secretary wanted something comparable to 
what he had from Yr . Purvis several months 
ago whi ch was the total Bri tish needs broken 
down by significant categories . 

(Mr. Brown entered the conference.) 

The portion of those needs which they were 
producing at home , the portion which they 
were buying in the United States, and the 
portion that they were buying in Canada or 
planned to buy in the United States and 
planned to buy in Canada. 

That was my underctanding of t hat parti cular 
request. 

What do you mean by needs? Wha t do you 
mean by needs, exactly? You are talking 
about weapons? 

I think he had reference only to armaments. 
I thought he had reference only to armaments . 

That was my feeling, but some of our people 
felt differently. 

• 
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Wbi te: 

Cochran: 

White : 

Bell: 

Whi te: 

Bell: 

White : 

Ke111es : 

Cochran: 

White: 

Childs: 

Ke111ea: 

Childs : 

Keynes : 

' 

- 3 -

What WU JOUl' i!SpNI~ioa, llerlef 

He uavoned, I WalK, planea, tanka ... 

Yes, I think tha~ ~ •• 

This i a a little beyond the dollar require­
ments. 

Yea. 

It is the over-all picture. 

Well, he wanted the total picture. 

He wasn' t really concerned with the dollar 
requirements. He wanted arms so that our 
estimate could be added to yours, and he 
could see the two together. That only aake1 
sense in teras o! arma. 

I t was your military effort . 

53 

And I think that 1a whet he got !rca l{r. Parvis, 
though I am not certain. 

Well, he asked !or one other specific thing, 
a breakdown o! what ia coal.ng froa the u. S. 
under Lend-Leaae and under oash, as I recall, 
so that that would han to be e: --

All commitments . 

Yea . 

It wasn't all dollars, it was all commitmente . 
He wanted three t hings. What we are producing 
at home, what we hope to get under Lease-Lend, 
and under our own oomml tlllenta. 

Then he was going to aggregate that information 
he would get !roa your eources about t he 
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White: 

Bell : 

ll'hi te: 

Keynes: 

Childs: 

Whi te: 

Bell: 

Phillips: 

Childs : 

- 4 -

American effort and then he would h.,. a 
pioture of it. 

Yes . Now, see if I 

Tie that in, I take it , with the capacity 
of the two countries to produce, and whether 
or not we should expand. 

Yes . There were some of those problems, 
and I think that he was interested in them 
and there may have been some others . He 
didn't expand on it, so I don't know. But 
I am not certain from your description, 
Kr. Keynes, whether we are at one in our 
understanding of What he wanted. I think 
he also wanted the purchases of these arma­
ments that you are making from Canada. 

He did, yes, that is quite right . 

Yes, we have that . 

So that he would have a complete picture of 
it. 

Well, you are working on that, I take it, 
and that will take time? 

What he is getting on that he is working 
on, but there was that little difficulty 
about dollars . I expect aost of our figures 
on the nwaber of tanics and planes and so 
forth - we should have to have some rough 
estimate. 

That is particularly true of anything coming 
under Lend-Lease, and that comes to the · 
second thing, which was the point raised 
before ; namely, all requisitions which we 
have put in today. 
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Vihi te: 

Childs: 

\\bite: 

Childs : · 

White: 

Childs : 

Keyes: 

Childs: 

- 5 -

You see, we are compiling that in each 
mission on a quanti tative basis, because • 
under Lend-Lease requisit ions we have no 
dollars, so we would have no way of esti-
mating values . As a matter of fact, we have 
got such things as spare part s for aircraft, 
but no indication of what the spare parts 
are but by quantities wi th reference to 
the allocation of funds under the Appropriation 
Bill; and then in other cases, t here are just 
general quantities . 

There may be numerous questions, Kr. Childs, 
that would occur to him after seeing the 
first list. 

We will put in - -

Not knowing specifically what he has in mind, 
I don't know whether your vresentation would 
answer it , but if it doesn t , I take it that 
he could suggest where he would like supple­
mentary information or where the particular 
information isn't essential . 

I took it that these were separate and dis­
tin.ct requests, weren ' t they? We will just 
JUke thea up then on the bash we are and 
aee what they will do. 

That was ~ understanding, yea . 

The next thing we had was the matter of -
did you have any specific things? I report 
that unfor tunately - we don't have any 
Dominion sheets in here yet, do we? 

No. 

The Dominions are struggling with their 
inadequate forces to get these things up. 
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I talked with two of them again yesterday 
and today, and they are getting them done 
but they aren't in, and Thursday we will 
have the stuff. They are just at the point 
of putting them in, you see. 

Australia is the furthest advanced on it, 
because they had a bigger start. 

The only two items that we have to report 
are one, the nature of the progress dealing 
with the question of handling the numerous 
small purchases from private individuals to 
othe~ . We had a meeting Just before we 
came here of Treasury men and the Procurement, 
and though they don't like to cOIImit th.euelves 
at all, they think there may be some way of 
working it out. 

There was some doubt in their mind as to 
whether that could be done as a review of 
payments already made, and they raise the 
question of the possibility of being in­
formed of an order at the same time that it 
was placed. 

In other words, they - a duplicate order, 
one going to the Procurement, one going to 
the concern as cuatoury. And that while 
the concern was filling the order, they would 
exa.ine the order, see whether it met with 
their criteria, which they would normally 
apply, and they may then be in a position 
to pay for it before the shipment without 
in any way holding up the shipment . 

That was merely one suggestion which they 
had, and it is not definitive at all . They 
are merely exploring the possibilities and 
they promised to be ready early next week. 
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Bell: 
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Th•T thought there waa a poaaibilit7 of 
doing that? 

The7 thought there might be a poaaibilit7, 
but thaT weren't aura. 

r -. 

That is taking a lot of GoTernment procedure, 
if theT can be able to do that. 

ThaT m&T stick it right back. 

This sJDAl.l purchue 11e110randum we put in 
before. 

The large problea of the large uounta, no. 
Thia was the problea aerel7 of the hundred 
and fifty llillion dollars --

I aee. 

Of annual purchases . The other problem of 
the larger aaounta ia something that is going 
forward with Mr. - with General Burns . 

The second point which we haTe a tentatiTe 
conclusion on· relates to 70ur question aa 
to whether or not the British GoYernaent 
could be relieTtd of the nectaaity of paying 
taxea on contracts to t he States. The 
lawrers haTe aade aoae stud7 of that, and 
thaT will explain what conclusions the7 haTe 
COlle to . 

You haTe atudied it, Chuck? 

Yea, I haTe. In general, &n1 tax which is 
imposed upon the Feder al GoTernment or upon 
the pr opert7 of the Federal GoTernaent , 
we claill imm•nit7 for . But we do not claia 
an immnni t7 for &n1 tax imposed upon sales 
of products to us or upon us or upon &n1 
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other type of excise tax. Consequently, 
it doesn't seem to me that the State 
authorities would be willing to - and I 
doubt if they would have the authority 
under their statutes - to immunize the 
British Government from a tax for which 
we, as the natural sovereign, do not claim 
immunity. 

There are no - there are statutory exe,tions 
in some of the state statutes relating o 
sales to the United States in a few cases, 
but as far as I know there are no exemPtions 
in so far as the - as eny foreign Government 
is concerned or specifically the British 
Government. 

\Vhich type of tax is involved here? 

There are three types of taxes. 

Are they all involved? 

Well, the personal property tax, which we 
would normally contest, that is, the Federal 
Government would. Sales taxes, which we 
would not contest but which we do pay. 

is part of the purchase price? 

As part of the purchase price, and where 
the contractor succeeds in passing it on 
to us, of course, and u a e taxes which 
we also pay when the tax is imposed upon 
the contractor for the use of materials in 
which he has the option of absorbing or 
passing on, if he can make a contract whereby 
we assume the tax. If he can, that is no 
concern of the state . That doesn't oust 
the state from jurisdiction, because we 
have made a contract whereby we are willing 
to reimburse the contractor • 

• 
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Now, therefore, it seem. to me that the 
range is limited to personal p=~~erty 
taxes. Bow, .oat of the per10 property 
taxes as I underatand it are taxa• upon 
jigs, tools, dies, and items of equipment 
that are in a plane factory awaiting in­
clusion in the plane or in the tank or 
the ultimate article . 

Is that material the property of the British 
Government? 

That aaterial is the property of the British 
Government. 

Now, howeTer, all that the British Government 
has in so far aa the jigs, tools , and dies, 
Fattern and that type of thing are concerned, 
lS the legal title. The beneficial interest 
and the beneficial use of that is in the 
contractor . 

Therefore, if the Government - if the British 
Government liti~atea the personal property 
tax in Californ1a, for example, and succeeds 
in establishing aa a sovereign the immunity 
of that personal property from taxation be­
cause the title is vested in the British 
Government, it would be a comparatively 
aimple matter for the Cali fornia Legislature 
to amend the statute to impose the tax upon 
the owner or the beneficial user, and that 
is probably what they would do. 

Consequently, I think that the only practical 
solution we - we can have a lot of litigation 
and try and draw up some fine spun theories 
that might be successful , although I doubt 
it very much - the onlf practical aolut ion 
ia a tax convention wb ch would be binding 
upon the states and which would have some 
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type of reciprocal character. 

Now~ as to whether or not that ia a rractical 
matter from the standpoint of the Br tiah 
Government~ I don 1 t kilow; but I mean fro• 
our standpoint it doesn't seem to me that 
anything that we can do 1a going to deter 
the states from the imposition of these 
taxes because· they - the representations 
have already been made b{ the State Department 
that the taxes are a vio ation of international 
accomodation and have been rejected by the 
the state administrative officers and state 
legislatures~ so that the only recourse is 
in the courts ~ and that is going to take a 
l ong time with dubious possible results. 

We thought of this tax convention thing 
at the time, and as a matter of fact dis­
cussed it amongst ourselves and with, I 
believe, someone from the State Department , 
I am not sure. 

The only question about that was the possible 
retroactive effect of it, as to existing -
where the tax is already accrued. It would 
coat a lot of aoney. But I understood that 
it didn't have very muoh chance at the moment 
of there being something very similar, be­
cause somethi.ng had been attempted like this 
recently. But certainly it would be a superb 
solution. 

How about that particular tax as compared 
with all taxes? 

I can't say about that particular tax, but 
the total is valued at ten to thirty million 
dollars. 

Five million dollars . 

Go 

• 
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For the single tax? 

Yea . 

The personal property tax, air? 

Yes. 

I would like to take issue on one point 
about the sales tax. I think we could -
there is about ten millions estimated sales 
taxes which we t hink are entirely improper 
because of this peculiar theorr of the 
State of California Tax Administration. 

In effect we have taken title in the state 
and we have taken poaseaeion and so on on 
the old Japanese oil tanker case, and we 
do think that is worth contesting. 

Now, whether the personal property tax 
could be levied is another question, be­
cause it could be contested . On the use 
tax, of course we have leas defense . But 
1till there is an area in which some hope 
of success, if the contest is made, exists, 
and we would like to do something about it. 

Now, of course, if you don't think you could 
help us yourselves b7 any particular move 
you could make , we feel that we are about 
at the point where we ought to ao something 
ourselves . 

Well, as I understand it the State Depart­
ment has done all it thinks it can do , 

It has been going along fine . 

The only other department - we are rather 
a liaison in this. The only other depart­
ment that could actually do anything would 

6 :!. 
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be the Department of Juatice when it would 
interTene in litigation, and we could, of 
course, take that up with the Department 
of Justice although I assume that the State 
Department must have done that . 

I don ' t know. 

I should think it would have . J..a I say, 
I don' t know either. W'e can take this 
matter up with the Department of Justice 
and secure their reaction to it, but in the 
past we have worked pretty closely on the 
question of these state sales taxes and 
their position is - as a matter of fact, 
it was an opinion of the Attorney General 
within less than a month - reiterating the 
position that the Federal Government should 
not contest state sales taxes imposed upon 
a contractor on sales to the Federal Govern­
ment. 

Oh yes. 

Because , of course, that 

Of course, we have --

It is a question of delicate balance of 
revenue . The states secure their revenue 
in that fashion, and these taxes are, of 
course, non-di scriminatory. If there is 
any tax imposed on sales to the Bri tiah 
Government or the United States, I am not 
speaking of that type of tax, I wouldn't 
hesitate to contest that; but these are 
general non-discriminatory taxes on private 
individuals which are passed on to the 
Federal Government or the British Government 
simplf by reason of the type of contract 
that 1s entered into by that Government. 

b2 
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They are passed on to the ultimate pur­
chaser. 

That is right. 

They are passed on to the final purchaser, 
whoever he may be . 

There are taxes that are imposed upoa the 
purchaser. That is not the type of"· tax 
I am talking about, because that is analogous 
to the property tax 'llb.ich we feel the Govern­
ment is immune from. 

Well, you spoke of a convention as being 
one possible way out of the position on 
taxes. Would a convention, even if consumma­
ted, apply retroactively? 

Probably not. But there are a good many -
well, as far as I know, the - as far as 
personal ~roperty taxes are concerned, that 
five milhon dollar estimate doesn' t cover 
property taxes already asserted, does it? 

No. 

Because I have only heard of a hundred and 
sixty- two thousand out in the Lockheed plant 
and some other several hundred thousand dol­
lara in the Douglas plant. 

No, that is the total f{gure . 

Of course, a convention even if not retro­
active would have definite value. 

And it would indicate a national Congressional 
policy, too. 

Would it have to be ratified by each state 
in order to be effective? 

' 
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No, it .. o..U.d l'equire a two thirds Yote of 
the g,.n&.t ;. . 

~-11, ia tha .omething that JOU would w~t 
to explor~ &Ud if ao, what channel s would 
be the appropriate 

Well, the Bureau of Internal ReYenue for 
years has been anxious to enter into a tax 
convention on various points with the British. 
I don't think it need be a general convention. 
It could be limited to substantially this 
type of situation. 

!s far as the Bureau is concerned, I know 
it would be willing to cooperate. I think 
i t is a matter probably to be taken up with 
the State Department. 

You mean a convention between the two Govern­
me.nte, not a convention of the states. 

Oh no, I mean a convention between Great 
Britain and the United States, which would 
be binding by the Constitution upon the 
states . 

What would be the scope of this convention? 

I imagine you could delimit the scope before 
you began. 

Wy theory has been that in cases where the 
Federal Government itself would settle the 
value. But that still le~ea our two big 
cases. 

One is the 'Personal property tax, 111 d t he 
other is t his peculiar l ittle category I 
can not understand. As 1 understand, the 
effect of it is that if we take delivery 
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of material in Californi~ . we ~av the 
ta.x whereas if we handed ~ ••r to • a common 
carrier to take out of Cal~!~r:!a, there 
would be no tax. 

That is right, sir. 

Is it possible for you to arrange that 
latter arrangement~ 

Mr. Boddie has s"Dent m.any sleepless nights 
because even if the Arm¥ sends out a pilot 
to take possession of a plane out there, 
theT say that that is properly taxable in 
California because we have through the 
~ pilot acquired possession, a right 
to control, which is taxable. 

That is the position they take . 

Well, is that something which you could be 
of any assistance on? 

Well, that particular - Mr. Roseveare ~ave 
me a number of memoranda, copies of which 
he had written from time to time. 

You see, they have taken a very stiff position 
with the Japanese . If they help us they help 
the Japanese, too. 

You mean with a general ruling? 

Yes . 

Is there any way you could take delivery of 
these planes across the state border? 

••••• everybody approached not only by 
the State Department on this point, but 
by you.r counsel and by counsel for aircraft 

• 
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companies out there, and according to the 
tenor of memoranda, copies o£ which L\r. 
Roseveare gave me yesterday - you sent them 
to me . 

That is right . 

I gathered that he wasn't very hopeful about 
convincing the Californi a authorities on 
that point , that it was a question of liti­
gation. 

That is right. 

And litigation is going to take a long time, 
especially as it is starting now when the 
courts are about to recess for the summer. 
Ultimately the Bri t ish may establish their 
~osition successfully in the courts, but I 
JUst don't feel that that is a practical 
solution. 

Well, do you feel that the Treasury has any 
special position by virtue of its prestige 
or special position which could help to 
convince California of the - the State of 
California that they may be unreasonable 
in this? 

No. 

Then there is nothing further that you could 
suggest that the Treasury could do to help 
them in this problem? 

Except to take the matter up with the 
Department of Justice in the event that 
litigat ion st art s for the filing of a brief 
by the Government. 

Of course, there is a question about whether 
we want to go out and put ourselves before 
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the publ ic as trying to evade American 
taxes when the Lend-Lease and such things 
are helping us . 

Well, we have ~ot to expl ore this idea of 
a convention, naven 1 t we? 

That may present interesting possibilities 
because you can - I understand you can 
delimit the - you can arrange the terms of 
reference, consider those items which you 
want and Mr. Kades says they have been 
rather eager to have some such arrangement 
for a long time. 

We were - may I just - to illustrate that 
point, we were about to enter into a con­
vention wi t h Great Britain in connect ion 
with airplane companies - I mean air trans­
portati on compani es - when the war broke 
out , under which British corporations 
flying planes to the United States would 
be exempt from all income t axes, Federal 
and State, and American corporations flying 
planes to Great Br itain would be exempt 
f rom all British income taxes . This -
and the convention was limited t o that 
particular subject matter. 

On the other hand, we have discussed from 
time to time general t ax convent ion with 
Great Britain over a period of many 
years, which seems t o be impossible to 
achieve, but I think that some mor e limited 
tax convention might solve this problem. 

Surely there must be a convention on shipping, 
ian 1 t there? 

By reciprocal legislation on shipping, sir. 

That would take care of that California 
si tuation, woul dn 1 t it? 
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A convention would, yes . 

In the future. Of course , it would not be 
retroactive, I would just like to suggest 
one , as to the future , t he convent ion i s 
the best thing. If that could be examined 
on both sides . 

Two, as t~ the past, you feel that there is 
no affirmative action you could take outside 
the ooss ible approach to the Department of 
Justlce with respect to a possible contest 
on personal property taxes only and sales 
taxes too, for t hat matter, because that 
is a very large item in California. As to 
the past, I would like to be able to frame some 
sort of a spec ific action with which we could 
join because we have certain things such as 
a large amount of taxes due on July 21 . We 
have got a time element there , and we would 
like to take some steps if there are any. 

Of course , we don ' t want to take any steps 
without your approval and the approval of 
the State Department, since they have been 
in it, and as I say, the extent to which our 
people would be willing to go in view of 
the oublicity and everything, that is another 
question too, but I would like to be able 
to examine that , you see. 

V:ell, I can only sreak from the standpoint 
of the Legal Divis1on, but I wouldn' t see 
any objection to your taking any steps you 
care to t ake from the standpoint of our -
fro m t hat s tandooint. I mean , there may be 
pol icy considerations but there isn 't any 
way in which our position woul d be embarrassed, 
our position vis- a-vls the States , by any 
acti on you might take . I will be glad to 
discuss this mat ter with the Department of 
Justice Tax Division. 

£)8 
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With a view to some specific action vi s- a-vis 
the Tax Divisions and possibly courts later 
on" 

It would be wi th relat ion to t he courts . 

Yes . 

But all sources of approach t o the State 
of California tax authorities have already 
been exhausted, as I understand it, by the 
State Department . They have written letters 
and tried to get legislat ion and have done 
everything that is possible . 

I should say, rather, they have been opened 
rather than exhausted, because we could 
still go out there and with the representations 
of Secretary Hull , say we would - we now want 
to push t his thing specifically. We are 
coming out there because we are personall l 
i nterested . Vfe are coming out as persona 
representatives to see what we can do with 
this representation of the State Depart~ent 
in our pocket, you see, we have never done 
t hat yet. 

'l,ho has been the contact with the State of 
California? 

J.lr . Hackworth. 

Somebody in the State Department and not 
a representative of the Bri t ish Government? 

Oh no. To my knowl edge , we haven' t been 
in direct t ouch with t hem, have we? 

No . 

Chuck, obviously there isn ' t anything that 
can be done between now and the twenty-first 
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of July, if that ie when a large .. ount o! 
taxee are due, t hat could be effective. 
Would lt \e poaaible !or them to pay t he 
t azea un4er pl'Oteat? 

Oh yea . Well, as a aatter of !act, what 
happens is that willy-nilly the contractor 
pays the taxes and then billa the British 
Government. 

Our contracts provide that he will pay under 
protest . 

They protect their rights and then they 
could do whatever they wanted to after that. 
It aight take months to work out. 

That !.a right. 

Then, could we have any sort of a decision 
here as t o whether it would be policy wise, 
proper to go ahead with any specific action 
of this nature? 

I don ' t know - -

I see no objection on our part for them to 
contact the tax authorities of the State 
of California or, !or that matter, taking 
any such legal steps as they aight want 
to take. You have got the question to 
decide, it seems to me, for yourselves, as 
to whether you want publicity in .&me rica 
of brtnKing action against some state for 
taxes since you are under the Lend-Lease. 
That, I think, rou will have to decide . 

The stakes ar e high. 

It wouldn ' t be worth ver7 much on that . 
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But ;rou 110uld hue no objection from ;rour 
side? 

I can't see an;r objection from our stand­
point, can ;rou? 

No, not at e.ll. 

Well, the stakes are high. 

The French - not in connection with the 
present war, but twice the French have 
contested state taxes. One in Kentucky 
on a personal property tax levied upon 
tobacco which was stored b;r the French 
Republic in Kentucky, and the Supreme Court 
of Kentucky upheld the French Government 
and abated the tax• and the;r e.lso contested 
real estate te.x in New York City where the 
court held the other wa;r, but neither of 
those decisions would be controlling, of 
course, upon the Californie. courts and the;r 
might very well este.blish the point the.t as 
e. matter of interne.tione.l le.w, this tax 
is inve.lid. 

The.t u;r distinguish this kind of an action 
from other types and remove it possibl;r 
somewhat from the ree.lm of trying to e.void 
pe.ying taxes, nen though it la a legal 
avoidance. 

In other words, what the issue might be ia 
e. matter of internatione.l law or the aanctit;r 
of some principle which you e.re fighting 
for re.tber than the ten million dolle.rs. 
There may be some possibilities of that 
character which you might want to explore . 

But these e.re on commitments that you have 
alread;r entered into. 
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That is right, we and the French. 

Of course, it aeems to ae that the atate 
authorities are unreasonable in some 
respects . is I understand it, in the case 
of Lockheed there were some propellers t hat 
the British purchased from the Hamilton 
Propeller Company's Division of United 
Aircraft but were in the Lockheed plant 
on the date on which the asseaament was 
made, and if they hadn't been there on that 
particular day, they wouldn't have been 
assessed ; but I suppose the asaeaain~ 
official felt that he was merely a uunister­
ial of!ic.er and lie saw it and said, "'ho 
does it belong to, the British Air Ministry, " 
and consea~~ntly included it in his return. 
But the a ·nistrative discretion should 
have indicated to him that that might have 
been included. 

I am wondering whether in purauance of the 
thought Mr. Childs bad , whether there mi~ht 
be any use - whether it might be appropr1ate 
if the appropriate authoritiea in California 
were approached, posaibly by the Treasury, 
with a Tiew to relining them of that tax 
burden on the grounds o! the eaaential problea 
of building up their foreign exchange, et 
cetera. 

That is, is there any use in introducing 
that consideration with them which would 
put it on a somewhat different basis than 
probabl y what the State Department or ;your­
selvea could put it on? Something of t hat 
character may have been in your mind. I s 
there any - -

It would be aoat interesting. 

?2 
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There is one of particular difficulty with 
which that might be done, I think, and that 
is in connection with the flying of air­
planes away from California. 

There is a question as to whether we must 
take title until these airplanes have bee.n 
flown over the border. Now, the Al'lffl have 
set up a ferrying corps and they are goi~ 
to take over the ferrying work. This bus1ness 
has been set up nicel7 and works smoothly, but 
not unless we take title to the airplanes in 
California before the ~ starts flying, 
so that merely because the ~ are doing 
something to assist us, the State of California 
suddenly gets in the case of a Lockheed machine 
three thousand dollars that they didn ' t get 
before . 

Well, Mr. Boddis, we are trying to work out 
some scheme whereby we will get a directive 
or something under Lend-Lease machinery which 
would take care of that question of title 
and see if we couldn't get the title -have 
something from you transferring the title 
to the Arm1· 

So much the better, but we have been trying 
!or the last month. 

We did have an arrangement, didn't we, where 
the title passed as it went across the line? 
Couldn' t that be worked out so that the title 
under the Lend-Lease in the first instance, 
aa it went acroaa the atate line, would pass 
to the British'? 

Except as I gather these planes are not under 
Lend-Lease. 

They said they were trying to work out some 
arrangement. 
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We have been trring to see if we couldn't 
work out someth1ng whereby the British 
could direct the company to deliver title 
and possession to the United States Govern­
ment representative and whereby we could 
secure a directive for the Army to take 
title and possession of the Lookheeds from 
the company so that we could fet the ti t le 
right into the United States mmediately 
after it came from the plant; and when the 
plane got up to llontreal, which I believe 
is the place it goes to --

I remember Mr. Cox spoke about it. 

We would turn it over to the British . 

That would have possibilities, wouldn ' t 
it? 
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Yes, something along that line. 

Do ;rou think that it might be explored a 
li ~tle ~re between th~elTes, Dan, as to 
these Yarioue suggestions of possible assistance, 
et cetera? 

Yes, with the Lend-Lease organization, because 
that seems to me to have some promise . 

We think so. Of course the company counsel 
is very cautious, inherently. . 

It is terrible when the United States Govern­
ment has to work out arrangements where it 
beats th.e states out of taxes. (Laughter) 

Or I think probably the United States Govern­
ment has a vested interest in seeing that 
appropriate principles of international law 
are adhered t o in principle as well as in--

Like stea+i.ng candy from children. 

Talking about international law, "God Save 
America. • 

I think that in so far as existing cases are 
concerned, it would be advisable for us to 
discuss the matt er with the Department of 
Justice to determine whether or not they would 
be willing to intervene and for discussions 
with Lend-Lease to continue to det ermine 
whether or not some devise may be worked 
out in eo far as the sales tax is concerned, 
the title passes outside of the State of 
California, but on the problmn as a whole 
and on the - as to future taxes and as to 
taxes that are being asserted, as I under­
stand it, in Jlichigan, Connecticut, Ohio, 
Illinois, as wel l as California, I think 
that some way of approach should be made 
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to the State Department about the desirabilit7 
of a tax convention. 

Well, I take it that t he initiative for that 
convention miint well oome from fOU (Phillips) 
if fOU feel l fke it . 

We should like to discuss it with them. 

And with respect to the other matter, will 
fOU (Kades) take it up with Childs and !lr. 
Brown? 

Yes. 

Will fOU make it fOur business? 

Yes. 

And7ou will also discuss with the Department 
of Justice such possibilities? 

76 

Yes. I just want to be clear that the par ticu-
lar case fOU have in mind to go to bat on immediatelT 
in California is the personal propertT tax 
case, is that it? 

And sales. 

Do fOU have a sales tax case also? 

We have got lots of sales tax cases. We will 
try them both, if fOU agree that we have a 
case that is worth talking about. 

All right? 

That is all that we have, Dan. 

Well, how about the small purchases memorandum 
that 7ou wanted to discuss? 

• 
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All small purchases? 

Yes, that one there . 

Well, we put in that memorandum, you remember, 
as to the commitments on the basis that an 
urgent case that fell below five thousand 
dollars as in the case of the British Air 
Commission or fifty thousand dollars a week 
should be placed under dollars. 

Well, now, do I understand that the first 
part of thet, the British Air Commission part, 
covers the points in the memorandum? 

\Veil, we are ~oing to circulate the memo­
randa . You w1ll probably get it. The dis­
cussion of that point will be rea~ at the 
next Secretary's meeting. 

Llonday afternoon? 

Yes, at the next meeting. The men have not 
had an opportunity to examine that . 

Well, there is a--

Is that the next meeting, llond81 afternoon? 

Tuesd91, I thought. 

There was a second part of that memorandum. 
You remember the memorandum dealt with the 
Air Commission and the other, and I think 
we would like to make some slight amend­
ments in that second part. 

If you want to submit it, we will send it 
around. 

What else? 

• 
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I have got one urgent case thie morning 
perhaps I ought to mention here. It relates 
to the Virgin Islands which I understand are 
the United States' territory. 

If they are virgin, they are our territory . 
(Laughter) 

By looking at the stamps, I should think they 
were English. . 

Weren't they Danish at one time? 

Bell : Yes. But they are America.n territory now. 

Phillips: 

7ihite : 

Brol'l!l: 

Phillips: 

Brown: 

Phillips : 

Childs : 

This British Consul went down to the dock 
and planned a shipnent for Uverpool; and, 
being of an inquiring disposition, he dis­
covered there was some empty apace on that 
ship, whereupon he went and bought some local 
sugar and filled up this empty space, and he 
spent eighteen thousand dollars on buying 
sugar in the Virgin Islands to send to the 
United Kingdom,and the Br itish Food Mission 
is trying to put t.hat Wlder Lease-Lend and 
want a ruling. Can this be put up under 
Lease-Lend? 

Let me see if I- -

It is already paid for? 

It isn't paid for yet. It can be got under 
Lease-Lend. The only point is whether, 
under those circumstances, you think we 
ought to do it. 

When was this done? 

A d~ or two ago, I t hink. 

I s it on its ~? 
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Yes. Eighteen thou.sand dollars. If it had 
been under five thousand, of course we would 
have put it under this memorandum. 

Whi te: Yes . 

Brotrn : 

~i.te : 

Brotrn: 

Phillips : 

'.'illite: 

Cochran: 

Phillips: 

Keynes : 

White: 

Bell: 

Bronn: 

}f.r. Brown? 

If you want . to, I think that is a question 
of whether you want to use the dollars or not. 

'.¥ell, I say that is the question that he is 
putting to your organization, I take it. 

I didn't understand it that that was our 
responsibility. Whether you wanted to use 
your dollars or not - our responsibility is 
to see if we can save you dollars when you 
want to do it. 

Well , we will say offhand now that we won't 
have t hi s under Lease-Lend. 

The question is whether they could put this 
Under Lend-Lease or whether they have to use 
dollars . 

But you prefer to conserve your dollars. 

'.Ve want it under Lease-Lend; but, if you think 
in the circumstances I described we oughtn' t 
to do it, I wouldn't. 

He is a little shy and wants some encourage­
ment. 

Do you understand--

You don't care about the circumstances, par­
ticularly, do you Br own? 

?lot at all. 
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'!'her 'rill have to put 1n a requlaition and 
state the circuaatances and what happened 
and request that it be brought ~mder Lend­
Lease. 

That might - when does rour ship want to go? 

I am not--

When does the supplier want parment? It 
might involve a delar which would hinder rou 
considerably, but I see no objection. 

All right, I will tell tho to put the requi­
sition 1n and ~ explain the circUIIIltances. 

Procurement might not agree with the price. 

The Yinistry of Agriculture? 

You might not agree with the price? 

The chances are Procurement might not. 

The chances are ther bought the sugar at the 
right price. 

Well, let's put it in, and then get a deciaion 
on it. 

What else? 

Well, Dan, what we have been doing, if there 
is time, is to go over these requisitions. 
Now, there are some deciaions that have been 
made, I take it, on certain ones already, 
and we will quickly indicate whether the1 
have been approved or diaapproved, whether 
ther have been approved for Lend-Lease or 
disapproved. 

(To the Reporter) Get these figures , because 
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I will have to copy them. 

The first one is recruitment of technicians 
for Civilian Tl'ainlng Corps. One million 
five hundred thousand and the approximate 
maximum, twenty-three million. They have 
got that on an annual basis. I take i t 
that is what that means. Is there any 
explanation that goes with this? 

It is the next page. 

Q.uo office feels that that could not be Lend­
Leased because we can't see anr defense 
article or any 4efense information to which 
the e~enditure would be related. InaSIIIUch 
as it 1nvolves entirely recruiting of people 
to ~ to England and to deal with English 
arboles . 

This item came up before, didn't it, some­
thing equivalent to it, and wasn't there 
some suggestion on the part of Mr. Cox? 

That it might possiblf be worked out in con­
nection ~th some radio locator or something 
which we were either building or procuring 
for the British under Lend- Lease tunds and 
if that were so we might be able to work out 
a good deal of this, but apparentlf that is 
not the case, and we can' t see how we can 
relate it to any defense article or informa­
tion. 

In other words , you have already examined it 
but with this particular problem in mind and 
you don' t find any relationship. 

If these men were beinz trained to use some 
instrument which would be useful to you here­
after when they had their training, then it 
would be possible , wouldn't it? 

81 

Regraded Unclassified



Bro1111: 

Childs: 

Bell : 

Keynes: 

Bell: 

Bro1111: 

White: 

Brol'l!l: 

White: 

- 32 -

tlo, sir, let us assume that these men would 
operate radio locators whioh were being 
bought here in this countrr for you with 
Lend-Lease funds. We felt that then we 
could take in the additional expense of train­
ing and maintaining the operators as being 
an incidental to the procurement of the 
defense article or being considered to be a 
disclosure of defense information to you, 
but--

You can't give information except with a 
Lend-Lease article supplied under the act, 
so unless the article is supplied under the 
act, you can't tie it up with this. 

Well, you can't consider this as part of our 
training program. 

I was thinking of something like that. Put 
it not under Lend-Lease, but under your 
Army pro~am. This is the cost of training 
the Amer1can civilian in a verr important 
new technical device. 

For national defense . 

Well, if the Army wants to use some of its 
appropriations for that, that is - ~ only 
ruling is that we can' t use the Lend-Lease 
ippropriation to do that. 

Well, supposing that the suggestion which 
has been raised here, in pursuing that, that 
the Army might regard this as part of its 
own potential trainees and would wish to 
pay out of their funds - would that in any 
~ involve the Lend-Lease? 

No, sir. 

Then that is a problem to be taken up directly 
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w1 th the Arm:r. 

Yes. 

What is the channel through which that might 
be done? Do you have aUf regular channel or--

ur. Boddis has a criticism on it. He says 
the training ought to be technical and that 
these people are already experts. 

The "Civilian Technical Corps" is a misprint 
in there. 

That is "Civilian Technical Corps" instead of 
"Training Corps. • 

They are already trained. 

Now, aren ' t they going abroad? 

And getting more tr'aining. 

They are experts who are going to be put on 
to a special job of handling a particular 
new machine,and it will take them two months 
to get used to handling that machine . 

Is this expense training them in this country? 

They are being trained in England. 

I see . 

This is really an expense of getting t hem and 
getting them over there . 

These are American citizens being taken over 
there . 

Then the only wq in which the Arlq might 
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regard that as falling within the purvie1v of 
its expenditures is that they might say that 
these men are going over there and they are 
going to get a lot more experience under 
actual war conditions, and that will be 
useful to us in the future if they survive. 

I think so. 

Well, that might be worth exploring, in any 
case. What would be the appropriate liason? 
Do you have one or do you want Treasury to 
attempt it? 

It would be nry useful if you would, Dr. 
White. 

Supposing we raise that question with the 
Secretary, then? 

The matter goes to the Secretary on Tuesday, 
doesn't it? 

Yes. 

The major matters of policy. 

I s the twenty-three million dollars involved? 

That is the biggest itam on the sheet . 

If they get thirty thousand men, that is the 
estimated cost in dollars. 

Is this the families' allowances, including 
that? 

Yes. 

I take it if the 1rm1 felt it was a necessary 
part of the training, the entire expense would 
be one which they--

Regraded Unclassified



t;rorm: 

Keynes : 

Bell : 

Bro1111: 

Bell: 

BrolTll: 

Bell: 

Bell: 

~.'hite : 

Bell: 

White : 

Childs: 

- 35 -

It is the expense of recruiting them export­
in~ t hem to Canada, the expense of the dollar 
payments they l'IOuld be permitted t o send 
their families in this country . 

I t is only eight hundred dollars each for 
thirty thousand. 

Supposing you had a - you are going up for 
another Lend-Lease Appropriation. Would 
its language be different than the one we 
now have so that this thing could be done? 

The difficulty here, lb- . Bell, is with the 
language of t he Act itself. 

The basic law? 

?fuich differs f r om the appropriation bill. 

But you can do a lot in--

Oh, yes. 

Getting around the basic language by writing 
the appropriation language . I should think 
this woUld be just as important as furnishing 
a machine gun. 

It will have the advantage, at least, of 
being of use to us i n the future . 

Yes . Wen, the answer is, from Lend-Lease 
quarters, No," for the moment . 

Then it is disapproved for Lend-Lease, but 
will be taken up with the Secretary with a 
view to seein~ whether he would wish to 
approach the ~· 

It is out of this in any event. 
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Thirty mechani01 to auelllble aiPcra!t at 
!Uoradi. 

That is O. K. !r011 the point o! new o! the 
Lend-Lease. 

And you pick out the little onee, don ' t you? 
Thls is very small. 

That is item t hirty-four , approved. 

Yes. 

Twenty DC- 3 aircraft, annual coat, eleven 
million three hundred fifty. 

That one involves certain polier questions 
as well as the Lend-Lease questions. Mr. 
Cox's feeling about that ie that the best 
thing to do was to put in a requisition for 
the whole amount. There is a very large 
part of it that we are quite sure can probablr 
be Lend-Leased, and we have some thoughts as 
to how we should do the whole thing, but we 
haven't been able t o crystallize that yet . 

The answer is then, it has tentative approval 
and a requisition should be put ln. 

Well wouldn't you want to then handle that 
mere!, aa approved !or requisition, except 
that you are suggesting that the requisition 
that i s aul:mitted be increased by the total 
expenses involved? 

No, I was suggesting that a requisition be 
put in for the full amount, but I just wanted 
to tell Sir Frederick that we weren't entirelr 
sure yet that we could take care of the whole 
amount. 

You did think you could take care of a large 
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Twenty aircraft is a ti~ part of the cost. 

For example, the la, lb, 2a, 2b, 2d, all of 
those we could certainly take care of, and we 
think we have found a ft1 in 'llhich we can 
take care of a lot . 

Good. 

Supposing we Just put down "approved• here, 
because that 1s merelT approved for submis­
sion. 

Aren' t the7 all approved that way? 

No, they don't submit--

No, I mean when you say, "ipproved," aren't 
they all submitted in a requisition? 

That is right . 

Repalrs to a Hudson "V" aircraft, thirty- six 
thousand dollars. 

Number thirty- six. 

That 1a O.K. 

ipproved. 

Thirty-seven? 

Kodifioationa to Lockheed aircraft, twenty­
six thousand. 

I take it that is a recent--

\ ') ' J. 
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).{r . Thompson put this up. We are not sure 
that Lend-Lease can meet our requir81118nts. 

On grounds of urgency. 

Legall;r it would be perfectly all right tor 
Lend-Lease . 

Have they made their decision yet with respect 
to the urgency of i t'l 

Yes. 

J.nd your decision is to pq dollars? 

It is approved, but they won't submit it, 
is that right? 

Then we shall have to decide whether the 
tillle lilllit of the urgency--

And that decision you haven' t ~~~&de ;ret? 

Yes, until we have heard from the aircraft 
people. 

Lease-Lend? 

Yea. 

!pprond. 

Kachintng of Bristol crank- ahafta, sixteen 
thousand. Interest, aixt;r-alx dollars fift,r 
cents. 

That one, I believe, you threw out, Ur. Brown. 

Well, we felt considerable doubt about that . 
It ia a question of finally fixin~ the price 
of a pre- existing contract. lt 1s a very 
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tllll&ll mount, lllld since there h reasonable 
haste about it, we think--

It is all capital, isn't it? 

No, it is machinel'f. 

It would be a Ter'7 difficult oaae to handle 
unde.r Lease-Lend. 

We haTe s0111e doubt aa to i h le~cy. If 
you 11'11Ilt us to, we could probab work it, 
but we prefer to have you use do ara for it . 

You will look at it, if they will eubait the 
requisition--

We think it - it is practically a ve1'1 dif­
ficult one, and it h legally rather doubtful. 

Slall we submit a requisition on this? 

Yr . Boddia thinks it is ao mesq that we 
ought to spend dollars. 

It doesn' t involve a lot of money. 

We will say dollars. 

I think ~be it would aave them a little 
trouble on 801118 of these aal.l ones, and 
we can be a little 1110re urgent in our requests 
that they go to more trouble on s0111e of the 
larger ones. 

Thirty-nine--

Flight testing o! Baltimore aircraft. No 
amount. 

Well, it is a certain amount per plane. It 
would depend entirely on the Dumber of hours 
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that the testing took, I gathel', but that 
1e all l'ight. 

You oan pq fol' that? 

Yes. 

O.K. 

There is no contract yet, ia thel'l? 

<n that one, llr. Boddie, I think thel'e is an 
awtul lot of urgenc7. 

ippi'OVed, Harry? 

Seven hundred thousand fusee , number two 
thirty-one-- . 

Number forty. 

<ne million three hundl'ed thJ:rty-two thousand. 
Initial payment, thirty-aix. 

That is a oaae where the contract waa entered 
into before Karoh 11, but the contractor haa 
!allen down very badly and 1a ce~~~pletely in 
default and the Britiah wanted to •e a 
contract with a<:aebocb' else to do the saae 
job. We don't !eel that that would be a -
that would be a new contract with a new co.n­
tractor, and we don' t feel that would be 
Mmning oounter to Kr. Salith' a tutilloey 
because, althoUJth it amounts to taking over 
the British oon£racts, it is only because 
the other fellow !ell down on the job. 

That is relief under the three hundred mil­
lion. 

There would be more de!aul ts and more relief? 
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In that m•orandUDt, subai tted tor deohion 
whether BPC ahould pl aoe the oontraot, 
whether tUDda would be ude an1lable under 
Lease-Lend. With that decided upon, fUrther 
1t 1B wondered whether the Lease-Lend would 
be at the higher or l ower prices and whether 
pending issue ot the Lend-Lease contracts . 
the BPC can instruct the contractor to begin 
work. 

that Lend-Lease aohlne1'7 will involn some 
delq. Naturally, it would han to in a 
number ot cases undertaken with the contractor. 
It Lend-Lease uchine1"7 ruulh in a lower 
price, he will make up the difference. 

That is the case with all contracts we had 
to take onr. You are pr opoeing ailllpl,y to 
guarantee tha against lou it the;r will get 
on the ball in anticipation ot U. S. contracts. 

Yes . It has cer tain possibilities. We would 
rather the second contractor would take over. 

The hi2ner price arises tram the tact that 
he will be taking onr slidlt}J' higher priced 
sub-contracts instead ot placing n.w sub­
contracts at a lower price. That hig,her 
price would represent apeed. 

Yea. 

Then all you are queationing il the di!terence 
between the U. S. price and our price. That 
1a all we lose. 

Tell the cont ractor to go ahead and take over 
what he can and guarantee to h1m we would 
make good to h1a anything that the Lease-Lend 
oontract can' t r eimburse him tor. 

How would you look on that? 
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There would be no objeotion trom our end. 

~n he olD get on with tiLe job. 

In other worde, the Britieh Govera.e~ 
might haTe to pay out twenty-niDI thousud 
dollars under that arrangement? 

Yes . That is the difference between the 
higher and lower prices. 

At the 111A%i.mulll? 

Yes. 

All right. 

Forty-one . 

Boxes tor amm•nition and labor ooat of packing, 
thirty-six hundred dollars. 

That ia extremely urgent in order to get a 
ship. 

I didn' t know we were producing that much. 

Thirty-six hundred and twent7•eight dollars . 

We are doing well. 

It ia urgent and--

Comes under your tin thousand limit. 

It is represented as being urgent. 

It ie all right tor Lend-Lease, it you want 
to take the time. 

Is that olear, that it is detinitelf urgent? 

Regraded Unclassified



Coohran: 

'J'homp son: 

Childs: 

Bell: 

'J'honpson: 

Keynes: 

Bell: 

Thompson: 

Bell: 

Bron: 

Bell: 

Brorrn : 

Bell: 

White: 

Childs : 

Bell : 

- 43 -

Well, there is a note here. 

It is represented to ua aa being urgent, and 
therefore will pass !or dollara. 

Where do we get that, the War Department ? 
Maybe we had better put down dollars. 

Stationery, printed formai et cetera, alrea~ 
ordered, it s~a. The ba anoe - oh, no, you 
have ordered five hundred and sixty dollars, 
and the balance due ia fourteen forty. That 
is another slll&ll one . 

That was in the case o! a ship which was leaT-
ing. 

Dollar a. 

Crude sulphur, twenty-two hundred and sixty­
six dollars. 

That is shi!tinf the crude sulphur from an 
Italian ship. t is not the crude sulphur 
itself. 

Oh, that is just handUJ18 between ahipa? 

Dollar a. 

Dollar a? 

Yea. 

No more? 

Yes . 

Here are two on the next page. 

Covered copper wire, thirty-two hundred and 
fifty dollar a. 
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Number forty- four. 

That is represented as moat urgent. 

Dollars then, is it? 

Yes . 

O.K. 

Small' cutting tools, twelve hundred and sirt,r 
dollars . 

ill those are urgent . 

Urgent? 

Yes . 

These are all right, I take it , Brown, for 
Lend-Lease, if they want to--

Yes. 

Go through the machinery. 

This is dollars here. 

Yes . 

What is the last one? 

Three hundred forty-tin 11111&11 camp stoves 
and forty-five generators for those stoves, 
nine hundred ninety-two dollars. 

It is the first part of that. that is urgent, 
nine hundred ninety-one, isn't it, or nine 
hundred ninety-two? 

Nine hundred ninety- two . 

• 
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That is urgent and recommended for dollars. 
There is a further part of that contract which 
we hope to have Lend-Leased . This is the 
urgent portion of it. ' 

That additional part is not indicated here . 

As I understand, the whole thing was previ­
ously approved for Lend-Lease, but you were 
in such a hurry that you wanted to use some 
dollars on it. 

~erely as a matter of interest , when they· 
apecif.y a thing being urgent, and you -
therefore taking i t out of Lend-Lease, 
is that urf:ency a matter of d&fs, and when 
they have 1t under Lend-Lease, it is a mat­
ter of what? Likely to be? 

That is a point we should like to get sh!~Eer 
in our own minds. The time limit which es 
i t really urgent . Things are put to us as 
being urg~nt, possibly. 

You have some idea of that. I wondered if 
Mr. Brown could give us some idea what happens 
when it goes to Lend-Lease? 

The question raised in our minds, I take it, 
ia wbT we can' t do it as quickly under Lend­
Lease? 

Because in a number of those cases the con­
tractors have almost completely negotiated 
~ the time it comes up here. Therefore, 
the work would have to be done over again. 
At least a check would have to be made 
whioh would certainly involve more time. 

That is the only delay? 

What is the delay, a matter of one week or 
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three weeks or six weeks? 

It varies a great lot with the commodity. 

That is exactly what we are working on. 

That is why we asked for up to a thousand -
to stop there. 

There is a great deal - as a matter of fact , 
we have already arranged in t erms of time to 
examine that situation, because a succeesful 
operation of this depends upon the speed with 
which they can handle it, and General Burns 
has already taken up that question. 

Because I shoul d assume that many of your 
purchases you would make, the bulk of them 
could legitimately be classed as urgent. 

The whole war . 

And if somet hing could be done to speed up-­

Vfuen it comes to catching a ship or something 
like that--

Yes, and where the amount is large. 

• 

It might be useful at a later date to have a 
return of what the time lag is or if we should 
have to vut up to this committee at intervals 
&Of req~sitions where the lapse was more than 
a certain amount so that we could inquir e why. 

That would be very helpful, and we woul d see 
what we can do to speed it up. 

In your machi necy is a revolving fund which 
we should l ike to get workin~ absolutely 
smoothly in some cases, and 1t will save 
quite a lot of time. Yr. Archer knows 
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eomething of the operation of that , 

That has been used in several cases , 

But we will trr and get cl ear in our minds 
where the operation of thnt may enable us to 
h~>o more speed. 

ll.aey of tuese items have been disapproved 
because of the urgency of the case. I should 
think you ought to be a little careful that 
you don't use them for precedents in the 
future and ss:y we have already passed on that 
categorr, and there is no use of going into 
it again. 

Well, in considering these various items 
before a meeting, we have examined each one 
pretty much de novo with the general idea 
that you mentioned. 

Is that all? 

I will fix this up with Sir frederick's 
signature. 

Yes. 

That is the signed copy. 

Yes, this is the signed copy. Do you have 
another copy which has been made for this--

That is the Secretary's signed copy? 

Yes. 

How many copies can we leave? 

We can leave three. 
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Here is & copf. 

111 right, this will be enough. 

.. 

• 
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Fello . 

s~nPtOr Herring. 

Hello. 

Hel lo, Clyde qerrin~ . 

YPR, Senator. 

July 3, 191!.1 
. 1 : c;4 t) . ft'l . 

Sa;v, I b~>v" a w1rP froM Dell "oineo anC. I 
took it uo with your of#loe t h1& norn1ng 

Yec. 

. . . 

It' f l n connection ~·1 t h a r t <UPFt of the 
Rc~ister & Tribune to bP ~PrMitt"f to nublieb 
" m1n"Oftri.'9P llnP Cl r all1n'l' 4 "C 6 in connection 
w1 th P- oampsien they nre putting on for 
Po~tPJ. Savine~ St r..npa. 

Your LegPl Dep~>rtmant sta t es tha t they ~rould 
have to advise us oArtly; it 1a an adminie­
tr8t1on ouest 1on that would h~ve to be de­
termined by the adm1n1etrPt1on of t he offi ce 
rtther than the legrl dcnnrtnent . 

Yes. 

'!'hey are very 
on e cam:osign 
ge t ~ repl;v. 

Well • • • 

anx1ouo. They ere ryut t l ng 
ln July and are anxious to 
s o I have to bother you. 

l!i ee B or aomcont' ln the 
legal section hes the file . 

1·/h~ t paper Wl'nts 1 t? 

The Des l~o1nea RPt;Uter &: Tribune . 

Regraded Unclassified



v: 

H!IJr: 

!J : 

;;::Jr: 

r.: 
!n!Jr: 

H: 

HEJr: 

H: 

- 2 -

They want to out on ~ r eor oduction ot 
the o t ei!J!>s? 

ThPt ' s 1t . They w~nt to put thPt on 
in connection with e camnPi~n tor sub­
oor1otion to - they WPnt 1400 oalesmen 
t o 8Pt out enc\ sell Postal Sav1nr,e Stsmt)s . 

liondertul. 

Yea , 1t seems to me , it's a fino thing 
if we could tin~ eome wey t o do 1t. She 
eave thP t orobably it mi~ht be construed 
ao' violP.t iiu~ 2611 and 11!, 'but so 11n 
ndniniBtrllt ion cueet1on she t hinks it 
could be handled all r1~t . 

You went oe to g1 ve you the answer m. thin 
the hour? 

I wish you could. 

Between no>r And three , I ' ll ~ ve you en 
an ewer . 

Thanks , Henry. 

You• re \1E'loome. 

ThAnk you. 
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Hello. 

Go ahead. 

Hello . 

Hello . 

Hello . 

Yes, Mr. SsoretiU'y. 

r -

July 3, 1941 
2:15 p. m. 

You know I read this thing ot yours 
and I don ' t understand 1t - what 1e 
it you wanted, an Advisory CoMmittse1 

I - you mean tor the region. 

Yes. I just don't know What that whole 
liet ie. I s that a •. .•• 

No , 1t is not an AdVi sory Oom1ttee, 
Hr . SeoretiU'y. It 1 s just outstanding 
people ot t he literary world who v111 
appear »r1etl:r on t he progrllll tor a 
seoond to congratulate !{r. Van Patton 
on t he opening ot this t:rpe or program. 

All of those peoplet 

\fell , the:r are getting bus)' nov and 
the:r ha't'e about Uve or e1x of them 
lined up. 

Well , :rou oan go as tar as you want, but 
don' t ask Mrs. Roosevelt. 

Well , Who would you snggestt I 1 d like 
to have an official opening i f posa1ble. 

Well , I really don ' t know, I 'M- you 
people k1nda squeeze me drY - I don ' t 
know Who . 

I- do vou a~ee with ~e that ve ahould 
have some official opening. 

' 

10' 
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HJ!Jr: 

s: 

;G!Jr : 

5: 

:C!Jr: 

s: 

S: 

l!I!Jr: 

S: 

ta!Jr: 

S: 

H!~r: 

S: 

- 2 

Well, we got enough people 1n t he 
TreaeurT, l et eome Treasury person 
do 1t, 

All right. v .. u , IIU!Ipose I t 11lk it 
over w! th Mr. ~uhn, he m1p t havw 
ao .. one t o suggest, 

That' s r i ght. Well , I thought thil 
was t o be a committee , I think 1t •e ~ .• ,. 

No, it won ' t be a committee. It'll ­
t hey'll appear on the progrnm just 
briefiy. 

Well, that ' s all right , but I don't 
want to ask Mrs. Roosevelt • 

.uJ. r1ght. tine. 

Okay. 

Do you like t he opening programt 

Yes , i t ' s t1ne. 

That ' s that and I ' ll have Novakner ' s 
selection t or you very short ly, 

Good, 

And I ' m goi ng to have her s1ng sooe 
a~echoalovak1an numbers. 

Thank you, 

411 right, thank you, s1r. 

Right. 

Goodbye. 
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sumner 
\lelles : 

:1 : 

!r.!Jr: 

~ : 

H!~Jr : 

V: 

!!!!Jr: 

. '. .. 
HJ~Jr: 

W: 

HllJr: 

IO!Jr: 

"· .. . 

!tello. 

Hello, Henry, 

Sumner? 

Yeah. 

July 3, 19'+1 
2 : 57 !>· "'· 

I n order not to hnve to use the 
t elephone , hello' 

Yes. 

On this thing t hat we were t nl.king 
about • • 

Yes. 

!! 
•· 103 

John \•/H ey has got all the i nformatio n •• • 

Good. 

And he ' s been over with o. ». I . for hours 
today, so he ' s go t thei r s end our s . 

Fine. 

Now, What t ime t hie afternoon woul d you 
want to see him when you cooe backf 

Could he drop aro~nd to see Dr. Hornbeck 
no"' 

Yes, 

All r i ght, I ' ll ask him to see him 
because I have to see Halife~ . 

That ' s all r i ght . \fill you tell Hornbeck' 

I ' l l t ell hi m i mmediately. 

He ' l l be over ther e in 10 or 15 mi nutes. 

Fine and thank you so much, Henry • 
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'i: 

'!l:Jr: 

,.: 
H1!Jr: 

II: 

I!HJr: 

't : 

!n!Jr: 

\1: 

'II 

lf: 

lll!Jr : 

II: 

- 2 -

And i e it Hornbeck that you want to 
keep - have him be posted. 

Yes. 

Whatt 

Yee, that ' s right . 

You want Hornbeck. 

Yes, that ' s tine , exactly right. 

All right , he ' l l do that . 

All riflht, Henry. 

Thank you. I ' m afraid to use the 
phone. 

l 
' 

!Ught. I hope ;you h~> vs a nice holiday. 

Thank you. 

Will you be coming back with the 
President or latert 

A little bit depends upon when he comes. 

He ' s coming Saturday mornin~. 

No , then, I won't . 

All right. 

I 1 l l come back Sunday night. 

All right. Goodbye. 

Goodbye. 
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!l)!Jr: 

Operator: 

l!l{Jr: 

Clyde 
!!errln~"": 

HHJr: 

H: 

m•Jr: 

F: 

P: 

l'l·!Jr: 

!' : 

H!!Jr: 

H: 

!ll~Jr: 

H: 

P.lt.Jr: 

Hello, 

Senator Herr1ng. 

Bello. 

Hello. 

Hello, Olyde' 

Ye s . 

Henry. 

Yes s1r. 

July } , l ')l.l 
}:19 p. n. 

Tell your people out there to go ahead 
and more power to them. 

Good, 1'1ne. Th~tt ' s 1'1ne of you. 

They - I ' m del1ghted. 

They have 1800 out t here- they' ll do 
some bua1nosa w1th that . 

Wonderful. 

Yeah. Well , thanks ever so muoh. 

. ,.., 

Thank you for br1ng1ng 1t to my attent1on. 

Thank you, Henry. 

Goodbye. 

• 

. . 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

secretary 14orgenthau 

J. J . O'Connell, Jr. 

For your information 

• 
• i 106 

DAft 

Jul7 3, 1941. 

I attended a meeting on oil in Secretary Ickes' 
office this morning at 10:00 o 1 clock. The meeting was a 
large one, there being in the neighborhood of 40 f!~ple 
present representing nearly that u.ny agencies. ng 
those present were Secretary Perkins, Secretary Knox, 
Judge Patterson, Admiral Land, Leon Henderson, Nelson 
Rockefeller, Joseph B. Eastman, Oscar B. Ryder (Vice­
Chairman of the Tariff C<lllllliaaion), Wayne Taylor, Char lea 
ll&rch {Chairman, Federal Trade Ccsnlaaion) , Sumner T. 
Pike, Thurman J.rnold, and a number of others. 

The f~~up devoted itself to a general discussion of 
the exist and probable future situation as regards oil 
and gasoline, partioularli along the Atlantic See.board. 
Secretary Ickes led the d sousslon and reported in some 
detail on the situation as he uee it. The fact that a 
real shortage will exiat by Fall ia beyond dispute, some 
informed people belieTing that the defioienoy in anilable 
gasoline will run as high as 50% of demand. Unlees this 
situation 1a relieTed, and there doee not uem to be any 
hope of relining it entirel7, it will mean rat ioning of 
both gasoline and fuel oil by Fall. 

The problea is largelf one of transportation, aince 
there ia nothing like a shortage in orude oil and no 
apparent shortage in refinery oapaoity. The present 
situation was cauud by the transfer to the British of 
50 tankers which had been plYing between the Gulf Coaat 
and the Atlantic Seaboard. The aituation will probablf 
become worse in that respect because Admiral Land advised 
the meeting that the British have already requested addi­
tional taniers, and while he did not feel free to state 
the number the{ have asked for he said that their request 
n a "appalling • This would aeea to indicate that they 
probably need a very substantial nuaber and to the extent 
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that we comply with their request it will make our o'll!l 
oil and gasol ine situation so much the tighter. 

l(oves are being made ill several directions which will 
tend to alleviate the situation. One ia the construction 

10:>' 

of a pipeline from the Illinois field to Philadelphia and 
!lew York. Practically all of the det&ila have been ironed 
out and it is expected that by the end of this year such a 
pipeline vtill be completed and will be carrying oil at the 
rate of 115,000 barrels a d!{; Thla will help substantially. 
Another pipeline from the G Coast to Norfolk would be 
completed now but for opposition of the railroads, which 
IC8llifes ted itself by unfavorable action of the Georgia 
~gislature . The effect of this opposition has been to 
ornent the completion of the pipeline across Georgia. 
Secretary Ickes stated that a bill which hla office has 
sponsored and which will authorize the taking of the needed 
property by eminent domain has already passed the House and 
will probably pan the Senate next week. lf this works 
out, that pipeline will be in operation in six or seven 
weeks. This too will help the situation somewhat . 

Other projects under way involve conservation of both 
oil and gasoline by urging and educating people to operate 
their cars oil burners, and other fuel-consuming engines 
more efficiently. It was stated that efficient operation 
of automobiles would eave 20% of their fuel consumption 
and t hat an examination of individual oil burners by compe­
tent technicians would show householders how to save 15% on 
their fuel consumption. Secretary Iokes advised that they 
are working on these angles of the problem, as well as a 
number of others, and would welcome additional suggestions. 
He stated (and I am sure he was not being facetious) that 
he has instructed his Park Police tbat on and after July 5 
they are to arrest people in the parke who do not operate 
their automobiles efficiently. 

No definite time was aet for the next meeting but it 
was stated that such meetings would be held periodically, 
?rdinarily by the Deluty Coordinator, Kr. Davies. The meet-

"" .ajo,nod at lh 5. ] "'Ji)-Ci.. ~ .,., 
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h oa: lt. ~. !ba.peon. Se<>retarT 

Attached hereto are the to11owtDca 

1. llinutee ot the Mettnc ot .l'ul7 1. 

2. llnieed COPT ot pri<>e echedule •o. 2. 

) . • ' ezat to prtoe eohedule lo. s. 

II. Price acbecbale •o. U . 

5. ChUiaJl alloo.UOD proc:r- tor Mteriah 
8114 equi~t ueed ill Millt-<>e 8114 
repdr work. 

6. Ci'l'iliaJl all-tiOD procru tor Mtarial 
an4 e~i~t tor the <>onetru<>tioo ao4 
repair ot o.ooiiiC MOhilllrT. 
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SU!OW!Y OJ' STDIOGRAPBIO 'l'lWISClUP'l' OJ' IIDUll~ OJ' 
FRIOJ: .lDIIIIIS'l'RA.TIOII CCIOIITTD 

Jul7 l, 1941 
ll •••• 

llltt :llllott, IIeure. Stnene, March, PU:e, lubln , •oltiel, 
Mecieatchle, Bellll, ~odloe, Barnea, Shlelda, llua, Oel­
br&lth, Vainer, ~ineburc, lloonr , Cox, Plu.aer, Th011peon. 

1. Pre•• conference 

Mr. S..ndereon annowu:e4 that he vo\lld hold a pr••• oonle:rence th11 
ottonoon Iinne the tl.lle haa coM for frank publlo cl.heo>.ellon of certain 
~blaao. l!e acl.decl. that the prlce lenl haa been inoraaeinc abwt a 
porctllt a veel< and 1a nov about a point abOYe the 1937 rile, Since 
pzodncUon 1a a till co inC up an4 1a l<eepine pece v1 th the increaae in 
ttw .,ppllet of monq, the aituation 1a not 7et 1Atlat1011117o 'bolt ..,._ 
orol aarktta han cotten wt of helle!. an4 require4 OP~S to Uke action. 

2. Cotton tezt1le aehe<lule 

Proba'bl7 the moet important action taken, Mr. llencl.eraon eai4, vee 
that ill flzinc 39 cente •• the p1'1oe ot atandarcl. print cloth, elloviAC 
a aarctn of around 21 to 22 oenta, vbieh inoludee a cant an4 a hall 
por pound for ad,luat..nte to the •inl.ma '"'«" of 37t c111ta aat b7 the V• end S....r Co..tttee tor tha cotton tut1le l.nduatl')' aod eleo for 
t.ha COli'TUt -et price tor cotton. 0.. the ao~U~~~~t1on that the .ul 
- 'ba11nc cotton at the eo>.rrallt .arket price, the 39-cellt price 
allo,. for tha coet ot the cotton, ao 114,1aa-t cb>a to increaainc 
lobor cooto , an4 for a aat1afactol')' •ill areiA. Three -.in 0112111 

of COIIpla.t nt Wlll.er the eche<lule are (l) the ceo.eral d1alooat1on, 
(2) tbo fact that III&I'Cilll reoe11tl7 han belll a• h1ch a• 27 &lld 28 olllte, 
and (J) ito retroactl're applloat1on to all contraote 1n toroe. 

llr, ••klel ra1aed a queet1on concemille vhat etepo 11011lcl. be Uken 
to "~• co~~pUance v1 th price eche<lulea oince ha hal had. report• that 
OOttOII 7VIl •• 'betnc eold a'bon the pricea aet, an4 ill .. eh a.aller 
'"luao than 'before the IOhadW.e ,.1 1a .. ed. Mr. Oalbra1 th e>rplalAed 
t.hat part ot the cl.ecreaeed YOlUM 1a dlle to the cl.ecreaae4 awo'blr of 
for..r4 co.al-te nov 'blinc M4e 1n the taztlle urt<et ai.Ace there 
h no loncer an I.Aclllt1Ye tor a creat c1eal of tonarcl. 'bll71nc 1ll anUcl­
Pitlon ot n 111 hlchar prlcee. 
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Mr. Jsektol alto 8pOke or the allep4 difficW.t;r 1A p\tizlc coUon 

tarA tor dofouo COiltrach bllt Mr. MacEoatchie replied that ODl.7 a few 

CODtraoh bl.4 been difficW. t to place pell41zlc the laten price eohedlalo 

00 coHOA tu:Ulu, bllt that the ditficW. t;r ha4 llOt bee ooriouo e!IOU&b 

to )dJII to tbe att•Uon of OPACS, Mr. 11&4aroon otated that 1f the 

pro)l .. becoMo "riwo it 0&11 be hazl4led throup prtortUoo or ~­

ooJ1 or4ort all4 11r. Nacleatchie added thet ill tbo Soutlwlm aillo tha 

povtr pdod t;r vill be effeothe. 

}. Jraoio" of Fice ochecl:ulu 

Mr. Otooburc reported that Mr. !eDaM ha4 broucht to the att ... uon 

or OPJ.OS tbo 1'\IIDor that contraota aro beillC o:o.tered into at pricoo abon .. 

u.o oollinC all4 that the difforo:o.ce 1a boillC placed 1A uorow pendizlc 

lilt n.lidoUo" of OPACS' actiono. Mr. Oinobllrc added that he abtoed 

Mr. ~ that tbo poottion of OPJ.CS 1a that thio 1a a ohar ladt of 

coopUuce with the price oellizoc ud that we vera wtll1nc to ,..,.. a 

olohmeot to that effect to olar1f7 the poll Uon of thia office. 

Mr. l!endoroon annOUACed that Dr. lloonr ud Dr. Cl.ark are 1n oharp 

or a central ecooollio onr-all polio;r otat ... Dt tor OPACS &lld are look­

""' t..to tbe effect of dofonoa 8J>OAdlnc, the uount that 1a lil<el;r to be 

~led b;r taatton &D4 b;r oartnco, ud tha -t of the 8p!'aad 

lddcll would llOt bo aboorbed b;r Ordill&f7 dtnrliono or b;r iAcre&H ill 

oopplf. lie added that the eotaatinc of tbt pouible tncre&Ht 1n 

c11'111ao coodo which Will be aT&Uable for tncroaoed pll'Chalinc power 

u4 of tho proopect1Yo iAcreaoe tn retail prloeo booed upon >~bat 1a 

lloppolo1ac in wbolooalo or raw -terialo price• prooonh 41fficW.t prob-

1-. lie alked that &117 tboQchh on tha Yariou.o probl•• oollfrontizlc 

OPJ.CS 110 &D ootimate of the nature of the throat of tnnaUon be puoed 

oo to Dr. Boonr, 

5. lurol tue &Dd ~emmodi tr au-Ita to .u.rTef! 

Mr. llendoroon e:r:preoood hit crattf1oat1on at the r.pid otart which 

the ledoral Trade o..m oe1on baa aade 1D undertal<inC a .u.rT07 "" to 

-.bolhor or not cooto haYo oubot&lltiall;r iAoreaoed 1n the W..iture in­

~otrr &D4 alto ao to their relation to uiottnc profito 1A the iduotrr. 

Bo aloe •••ended tbt s. ..... tue a &D4 11mbtnp eo-lelion tor ito tiJMl;r 

1Dto-uon conceminc 11b&t 1o happen inc 1n ..ariwa co~ t:r --"•'"· 

6, ClYilian allocation contarencea and prosr-a• 

Mr • llondoroon &lliiOI>Jlced that tbt aorieo of oonter8Dcoo 10hlch the 

CinUon J.llocaUon Dlrtoion wtll held With Y&riOGo illcla.otrioo concemtnc 

the lep&ct of tbo vitbdrawal of rav •torialo, eto,, vill bociA Jul7 II 

11th tbe retrtcerr.tor iAdu.atrr end v111 1Dcludo .,., of the dllrable oo,._ 

-.a• COodo ill tbo firot croup. Iieure. llenderaoD end Volnor reported 

that ho c1'1'111an allocation procraa• ha4 Jo>at bo8D iallled-oll• oonrtnc 
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tnll"' p .. tereDCtl tor repair ADd .t.llhlWICM ahrlalo &Ad ~paont 
~red tor WllJ>ttrruptell operaUOil ot 26 ladlutrleo u4 Mrrl<Mo 
...,. .. cooUillled operation 11 eeMiltlal to the plbllo vtltare ADd 11&111.­
t~e of clTill&A eoappliee. '!he other proTillto tor the -cenCT 
alloo&UOII of aterlal ADd equ1paent DeciiiU'J tor OODitl'lloUOil ADd 
,.sr of MchlDeJT nlldell b7 the c&lllllDC ln@.etJT to llc4le We 7M2''• 
crop of perlll>able Tqet.bleo ADd truth. 

1· llllbbtr 

llr. Galbraith reported that a eerl11 ot Metlac• 11 belac held 
vltb rubber pro®.oel'l &Ad d11tr1blltore ADd thet pl'<lbablT b7 the ond of 
u.. wok pollo7 concen1ac a rubber price order will be OJ7etallloed. 
!be ueUac• haYe tonded to lhov that, thouch 1101t unlh ot tbe trade 
~4 l ike a prloe acreaoe, none ot thea 1aeo azq particular proepect 
ot 0111 • llor oo'flr, oace the •e1 dhtrlblltor1 ha'fl cataloped ezhUac 
prtcot t or a loac perlod 1D allftllce ADd 11nce that 11t1 the lenl tor 
u.. arbt at a whole, a prlc1 eche®.le MT b1 aTOldell a thet field. 
ll:.lloodtreoa added thet 1t there 11 azq ~ to &TOld the fl.z1Dc of Ure 
prlcu. no eche®.le wl.11 be hmed. 

ltr. tuba referred to the receat 1e~e1 ad'ferthliiC ureliiC the 
p:>.bllc to buT t1r11 nov &Ad added that 1 t eboGJ.d be etopped. . '!he 
Ual ted Statee Rubber Co11p1117, on the other hu4, 11 allTioliiC the publlo 
DOt to 1ol;r tir11 Wllell tbq are needed. 

S.Cottcn oeed oil 

ltr, Galbraith reported that 1n the laet tew 100nthe oo"on eeed oll 
bat alt!oot trlpled ln price, that opot holdiaco are not in oonoilltrable 
.. 1_, aDd that the llloreaoe 1D price hal reacted to the benetlt of 
tboM bol 41ac• &Ad ot the aUla rather th&A to the btlletU ot the :pro-
411oere. OPACS hee annOW>oed that the holdiiiC• wl.ll be lnTeDtorlell wi tb 
a nw to IPPlTliiC a ceUiiiC tor the bal&Aoe of thlo Ol'<IP 7M2' to tol'<le 
tho tole of t he hol 4111C1 at a aore r-uble price. 

9. hra uebuerz :;>rlceo 

Col . l'.aroh reported thet prloeo ot tll'll 111Chlnl1'7 b&Ye COI'e np ,... 
ectl7 'but llr. Galbraith uplaille4 that that report 11 pl'<lbablT dne to 
tbt tact that OPACS hea epproYed a 10 percent l noreall ln price tor a 
Coud.tan line ot udllneJ7 eold b7 Joho Deere, tor ezuple, Oil the 
crCUI14 that t hey are dMlere. Be added that 10 tar ae the -.lor 11ll1 te 
Ia tbe lnduetry are conceJ'IIed no 1eriou1 ad'f&AOII han co .. to the a\­
teoUon of OPAOS. 

10. lletJ!latlon ot 0011...,.,. credit 

llr. llenderoon report ed that the probl• of the re.,U..tl.on ot oon.­
-· credit hat been 41acu11ed quietl.T with the J'.Uralllelti'TI Board, 
Vlth ltr. lfucent ao OPACS' repre .... tatlTe. A ceneral -cr-111t hill belli 

111 
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~ 11 to the 118tura of the re&Ul&Uon ad. hov lt al&ht be lDatltu\ell 
~ ooce•at.J7· '1'lle llbole ~~&ttar rill be 411C1leoe4 rith the fr~ 
~t thloveelt. 

11• JolaUoo of lnmre4 aortpcea to lDflatlon 

Mr. Iublo broucht to the attention of the C081ltt .. the feet that 
lbf rodlral lloulioc MalDletratlon hae baeD olrcuJ.atlDc a aemor&D<Iua on 
lbf relaUooohlp of guaractee4 or lDmre4 aortcaceo to lD.flatlon, !he 
probl .. 11 ot pertlcular llllportacce becauea the houelDc baloc coutruote4 
uodlr tboot .. rtpeea lo the epeculatln type tor &ale. llr, lc1~lD ralee4 
tbo quutlon whether the Goni'D.IIIInt wou.l4 ....nt to be a partJ' to epecula.­
tlft b.,.olnc llhlch rill be eol4 to pereone lD the lower iDeo .. bracltete 
ttbooe 1ocoau will be lDeecure after the pr11ent ... rcecq lo onr ad. 
""'"'tt4 that the proportion of the aortppe lneure4 1h01114 be reclaloe4 
10 S5 or 70 percent for houelDc built for l&la. 

Mr. lc4ereon etate4 thet OPACS ll preparloc to aalca a etat .. ct to 
tbt at~t oo the Mtter &D4 on the nature of the .Defenee llolltiDC Coor41Da­
lor ' o propotale a• to 4efecee hotttlDc on a r&Dtal beale. 

!he COlllllllttee e4Jc•orne4 at 11:50 a.a. to aeet '1'11etoclq, lulT 8 at 
11 • ••• 

112 
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PRICE SCHEDULE No. 2 
(AS AME..'IDED) 

Aluminum Scrap 
and 

Secondary Aluminum Ingot 

,·~-
{ \ ... ~ 
• .. __.__ ··-

OFFICE FOR EMERGENCY MANAGEMENT 

OFFICE OF PRICE ADMINISTRATION 

AND C IVILIAN SUPPLY 

WASH INGTON, D. C. 
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Ortl'r Ralltfl•f .-te llo• 'I'•••• l'rlor to llol .. lloll. 
• e• t et Olflee ot rrkle A"•l•l•tratloa ••ol 

Cl olll•• s.,.,.,, 1 

OrrrCE roR EYJ:RO:Z.NCT !.Luf.i.GJ!)I(DT 

OPrltl OP rai<.'Z .\OllUU!TitA'nON AND CIVILIA.N IVPP'LT 

I. All pnc. ,.hedul..., instructions, &nDOWl<ltDlentt, to~ Old 
noti...,. ht~tolore iloued, promulgated, or adopted, and aU ""'"""'· 
- formed, by 1he Ad•ittro on Price Stabilization and c..n.­
Pr«tctioo, ....,.btro of 1ho Adrioory Commission to the Cooocil of 
Salional Dtf•ru;o, or by 1he Prieo Stabilization and Conwmtr o;.;. 
oions oil he Advi10ry CommiBSion to the Council of National Dtl­
•re btreby ratif10<l, adopted, and continued in efloct, unlll modiliod, 
ltnninatf'd, or aupe.l'ill!(led, as price schedules, instruction"' announot-
111(11\lS. fonn~ noticea, 1nd conuniuees, of the Ofi'JCe of Price Adminito 
tralion •nd Ch•ili1n SttpJ>Iy ond the Administrator lltortol. 

2. 'J'hia ruling is lfQII,Icd under, and in execution of tho puri>OtleS of, 
~:xoculivo Ordrr No. 8711-1, i88uod by the Pl'<'llident on April II, J!)IJ. 

h•mod lhi8 16ih dny of April1941. 

II 

LroN H&Nor.IIOON, 
Admi,U,t,/4•. 

Sebtd:gle No. 2, Alwnlftum Sc.._p and 8eooocl&ry AlumJnum I apt . • 
~-11 M.uimum priOOI oo ...._ ol•lumlnum tcrap by tbe maker o1 

tbe acnt.p . ........ --• • • • • • • • • • • • • ·- • • • ·- • • • • • • • ·--- - · • · --
I30Z.2 Marlmum prlc. oo ,.Jet of aluminum acrap by dealers ..... _ 

1~3 Muimuro pri()N; oo .. let of .econd1ry Aluminum lnsot . . .... . 

1302
,., Application for ulo of 11e00ndary 11umlnum Ingot a \. prioe. 

bi.gber t.hao prloee to ~t.lon 1802.16, Appendb: B •••• •.•• 
t:J02.!i Coo,·eraiOI'I of te,.P on behaU ot 1 m&ker of the ec:rap • • __ • • 
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TITLE st-NATIONAL DEFENSE 

Cllapter XJ-omee of Prlee Admlalst:ratloa 
aad Clvlllaa Supply 

P•r• 1302- Aia•l••• Serap aad SMoadary 
AIRJDiaaaolalot 

PRICI! SVHBDIJLI! NO. 2 1 

WJUOE.<II, the Office of Prioe Administmtion and Civilian Supply 
srbargod with functions relaUd to the maintenonee of prioe stabilil] 
ondlhe pft<tntion of undue price r~ and prioe dislocations; and 
w......., produeon of virgin aluminum have boon clim:ted by 

,.,. (l6te of Production Manogtmtnt1 Dirision of Prioritioa, to giYO 
priority to defenso orden, tbua diminiahing tbe supply of virgin 
alwniuum available to satlafy civilian needa and tbtJoby ,.,.,...;t.ating 
~ rt'lJOJt to aluminum oerap and aeoondary aluminum ingot; 
aod 

Wllll!.lll, the increasod demand for aluminum ecrop and seoond· 
ary aluminum ingot bas exerted inOationary P"""'ure upon the prioes 
lhe,..l, and hft8 in oomo casoe already eauaed, and threatens to a 
greater sxtent to cause, spooulativo activity, and tho withholding of 
1luminum scrap a_nd secondary aluminum ingot. from tha market; and 

w ...... ., prices of aluminum ec:o.p and secondary aluminum 
inp, while normaUy I'* than priceo of virgin aluminum, have risen 
lo weed the pricos of virgin aluminum, oo as to reeult in prioe inst.a· 
bllityanddislocations injuriouJ to tbe national defense; and 

Wu-..a, in tho light of tho aforeoaid factors the ahsenoe of any 
~um price st.andJrdJ for aluminum ocrap and oooondJry alum­
•••m mgot makes it dilllcult and in oome- impooe.ible for th• trade 
......,llrily to cooperate with tbe Governmtnt in maintaining prioe 
lllbility and in preventing u.,..ive a nd speculative prioe increase~; 
llld 

w~ the eot.abliahment of luch ttandardJ by tho Qo,-.... 
"""t II necessary to facilitate such cooperation, and to prevent tho 

,;:::.~) llfJ'I
3
•tt r: Xa.rcb 2,, ltU, Vol, IS, N•. 61 : amot~Mltd WaJ I, 11H1, VoL I. No, 87: 

ow • to,. t, voL e. N~ un. 

1 
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&.;i •I .,( J•lt\ .111 J•rl•t ,.,,Ji,·y \\hidl le~nb lOa \\(',akruin;.t b( tJ,. ,f .. f~~ 
l.ff1,11 llunud• th·.l-twu" infi:.1iun. undue burden$ UfiOII IIW~ ,. ... 
111tnt, ff',1,.,mic di~hl(:ltion~ 1p~re. s:pi~linf!, and profitttri~·:.J 
lltt'l'"IIIJii.~J 1 r 1 M·Ilt uf !iUt~l fo.lllnt a . S IS OliCrWL~ n~~ry in lht f'UU 
iuh·n t arttl iu lht itlh'rt8t of natK>nal deltruie; and " 

WnDLt.\.8, on the bui.s of il1fonnuion soeurOO by indeptfldt
111 im'l1>ti~rttlit• ll hy tl~ift Office. and by the Office of P~uction Mane~. 

IIK"tlt tiUd infHnllUIUIU (UMIIF.:hed through tJ1e OOO))ei"AliOn Of I he ltldt 
J fln11 t lu1t the tnnimum prices set forth in scctjon 130-2.14, Appendi; 
A,nnd fl.'dion l302.1ti, Appendix D, nttoched hcl'clo, cunel iiUle 1\'ll.!r()n. 

ttble limit•Hions on prioos for "luminum sc:rap and sooondtu·y t.dumirlum 
i ll~!tll' 

Now 1'ur.n.r.Ymtr.1 f11 order to facilitate cooperal.ion wiJit tire Ootv,.. 
m#"nf in malllf(linfng price liability and in prtveniiltg t~et.lliN •rtJ 
11/)(Cfl{(l.lirt pf'i~fl incrtOitl i11ju.n'mu 1.0 lhe deftn~IJ progran~ and tot4s 
pr1blic ittlrrt•l Bntl t«l/Drt, IT Is Dnt.r..cr:m Tn.AT: 

130'.?.1. .Va.z,.mut,. pri<u M ~alu of alunu'·mun. «:rGp by tltt Nktr 
•ftk ,.,.,,.,....on and after March 2.S, !WI, ...,.,pt aa pro•id<d;. 
•«<ion !:IOU bolo .. , rtgordl..s of the terms of any oommi"­
tbel'l'lofOI'f mttrod into, no maker of aluminum ocrap ol1all .. 1~ oftr 
10 r.cll. dtJi,"fr, or 1nnder at a pri~ aluminum scrap made by hi• 
at pri ... hi~htr than the priees set forth in Column 1 or .... ;, 
1!»2.14, At>)ll'ndix A, and no person shall buy, or otTer to buy, a)

0
• ) 

minum 8Cf11J> from the. maker of such aluminum 8Cn.p 1C i\ightr 
l>rief'S. Lo"er prioea th"n those set forth in Column I of teeei011 
130'2.14, A))pendix A, may, howe,•e.r, be charged, de.rnanded, J)lid or 
offol't'd.' 

1002.2. •tla.rlmum. prlcu on 1alt1 of alunu'111m' 1crap by dtal~r~­
On and • lterM•rel• 27, 19~1, regardless of t-he temiS of ""Y comml~ 
rru•nt thrretoforG entered into, any person who is not the maker of 
tlu, nluuainum ~r<: rn.p sold, offered for sale, delh·ercd, or transfe.rrtd 
al a pri4..-t, ro:h"ll noc tell, olfer to sell, deli,'er, or transfer IlL a pri«t 
•lumiuum acrnr> at prices higher than the prices set forth in Column 
11 of ""cion 1:102.14, Arpendix A, and no person sluall buy, or oftr 
to huy, aluminum srn1, from any person who is not the maker of 
s.u"h aluminum tcnp at hig~r prices; a«pllhat any ptrtOf'l not tbt 
na~kt-r of '""' aluminum scnp who b.a.d purchased aluminum tmp 
pnor Co Marth 24, 18-&1, Co meet a previously made finn commiiiiM'III 
of ";'It .or d•li•·•11· or lllth s::rap to another pen10n may. upoo 11
Jltl1t('at ~on to the Office of Priee Administration and Civilian Suppl.r, 

be I""'"Uod to .. n, or d•lh·er, and aeoepL paymenL for, ouch tersp 

' ""''loti• I)OU to 1002 6 •-~ 
•••ft'lllh" Orikt 81114• •1 • ._...ld"t. lu~ punoiDt to t be autborlt:T t'Oflfll ... " 

2 

( ith the ltrm.s of weh finn tommilment. Lowt.r 
io .,,.,..J•n: "set forth in Column II of 00<1ion 1302.H, Appe~~dix 
1<i«''""" 

1 ~ be <barged, d•manded, p&id, or olrertd. 
... r ....... ~. ·-' I -~ -• . . .\. · • V • ._,., pricu em «~-tU o UCD"'"ary watnunum. mgot.-
1~.3. · oz~;;arch 25, IOU, P"- for eerondary aluminum ingot 

Ott and afl~ the prieet""" forth in IOCtion 1300.1~, Appendix D, 
Jtsll 1101 ex ·mum price limitatlona for &ec:ondary aluminum ingot 
11•

111,.1 "'·"~ion t300.U, Appendix D, shoJI not, on and afl<lr 
><I fo~,~ '~O!J be exccedod by ony peraon in any purchase, sale, or 
)(arch .. J, re.a·, nt.. 8 price, of sooondnry aluminum ingot whnther •Aher trnns 

ornot 1 1 1 
( ) lade l>ursuant. to a contract or an e or pure tase, or ot aer 
a II ' • h d 

6 Olunitment entered anto pr1or to sue: ate ; or riD C I · t , • f ' , f a) , (b) made. in the di.spoeatwu o Jn,·entortes o ummum scrap 
,,....,.dury oluminum ingot held on Mareh 2,1, I WI ; 

pi th 1 co avoid loes to ony person who had atquired •uch 
~.m 11

in order to meet. finn commitments made prior to March 
, • ., ..... y d I . ' "- ""'-- f o I9U for the sale of eecon ary a ummum Ingot, u~e .V~IK<C o 
~ _\dntinistration and Ci•ilian Supply will, in .appropr~ate eases 
10 be dettnnintd on appticationa made under eocuon .13ro.4. ~f, 

·, !he sale and delivery of eucll RCOndary alununum uagot m !'::t.- ..;tb the terms of eucll ~nn commiimtnta. ~,..er pri..,. 
11w1 lbt prices set forth in IIIICUOn 1300.15, Appe11dix B, may, 
ho,..over, be <barged, demanded, paid or otrered., . . 

1!0'.!.4. A.pplicatiMfor tak •I .-NIIky Dlunu?um tngot at prwtt 
AJglotr lhfiJt pric& in 1tctlon JSQt_.t6, A pp<ndtrJJ B.- Any ~1'90n 
de$ring permission to Mlll or dohver .11000ndnry alwrunum mg?t 
at)>rioes higher than the prices lOlL forth tn ll0Cllon. l302.16, Appendut 
8, may o.pply therefor in wril.ing, up~n fo~ms nvll.11nb.le. ~pon requesl 
mode to tl•• Office of Prioo Admmtstrauon and Ctvihnn Supply, 
Washington, D. C. Howcvor, no pcrmi8!rlon sha!l be ~·~~~ for tbe 
ale or delivery of quantities of fletOndary alummum angot m excess 
of che lesser of the foUowing l\\'O amounca: 

(• ) Iota) undcli ... ....t finn oommitmema, made prior to ~r<h 
2~, 1911, for mle of !leOOndary aluminum ingot at prices higher 
tlun thaoe,.., forth in ... tion 1300.15, Appendix B; or 

(6) total inventories of aluminum a:rap and ...,..~~uy alW?i· 
own ingot which were atquired at prieet higlter than the pne& 
limitations contained in this Schedule and whic:h were held on 
)[areb 2!, 11»1, by the appticanL and, in case any dealer or 
olher ptt90n had atquired any llllth in•·entOI')' to meet a pre· 
•·iously made finn commitmenL with tl>e appticant for sale or 
delil'try of aluminum aeNip to the applicant, by such dealer or 
other person. 

3 

• 

• 
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tll02.6. o"" .. ,.,;"" ofW'IP on b•Mlf ~I o m<lkor •ItA. ..,,_ 
A make.r of aJwniuum sernp may sell, dehver, or tran•fet alum.inlUQ 
ocrop to tho produoer of tho materU.J from ~Wah the aor.p io IU&d•; 
and the prod1!«r may p~rcbll!le and ~·•. auch IMlrtp, without 
I'Ojl&rd to the maximum pnc:ee oet forth m oecltoa 1302.14, A,I'PIIIdU 
A her<Of, proridod that •illllr-

(• ) Tbeal•mtinum ..,,.pliO told. doli\....., orlftmfortoo~­
liiU of .m-..=oo butu •r tnds, ro:!.-:.w tube encl., or 1011 tumu.g. 
of not more tnan one auoy ana sueb • 1&, d~u ... ..,., or lluslir 
;, mado pu1l\tJ1111C to a written contraet whereby the purclaetr 
u: ~:." scn)J eg:reet to convert tht' scrap to tho type of material 
from which the 801'0J> was mode and to doJJ .. r to the maktr of 
tl"' aerap an equivalent amount of the eame typo of llllttrial. 
and sueh .. te, delivery, or transfer is ma<lb in aooord....., with 
an f<tablished l>r&Ctioe ubting bet.,.een the Jlllrtieo prior to 
.Marth 2!, l&U, and at priors whlch have not boon ~ 
since said date, or 

(b) Tho •luminum IMlrap so sold, cloli•·erod, or transfemd 
ccmsi8ls of unJ)ainted nnd unlncquered. strong alloy aerap in the 
fonn of sheet clippings o•· mntilated shoots, tubo ends or muli· 
Jntod tubing, or extrusion ends or mutilated c.xtrusions, and is 
mado by the aircraft industry and segregated aa to alloy &od 
sold, deli,..rtd, or tranoferrtd to the produoer of tho maWiaJ ) 
for <CI>\'enion in accordance with the terms of the letter of U. 
Direetor of Prioriti• to members of the aircrafl indiiSiry 1Uidor 
dace of Marth O, 19U. 

1802.G. E.,.,; ... - Tho priao limitations oot forth in thb Schedule 
&hall not he evaded whether by direct or indirect. mathoda in conn.,. 
tlon with a purcluase, sale, or trlnBfer at a prioo, of aluminum sm.p 
or oocondary aluminum ingot, or of any ot.ber maU.rials, or by way 
of any ,.rvico or otbo.r chsrgt or discount, pnmium or other. prifi. 
I~ or by t)'ing·agreemout or other trode undenlandu.g, 111 
alberwiot. 

1102.7. l<kmi~il>,. IWl "-rd·kupi>og "'fWMM..U.-Eftr1 
dealt.r in, and t"rery maker, amelter, prooesBOr, or consumer of, aDd 
••'try other person purc:buing or ,.Uing aluminum ecrap or ...,. 
onwuy aluminum ingot shall, until such limo .. further information 
ie d .. med n"""""'ry or •Pilr<>priat& hereunder, lceep for inspeclio11 
by tho Olllco of Prico Adminicrtratioo and Civilian Supply, and P"' 
IUVe for • period of not leoa than one year, oomploto and accuratt rteorde of: 

(•) All """""- and alea of aluminum ecrap and eeoondal)' 
aluminum ingot, rteording ~in the porton &om or to wbolll 
.. <h surh pel'<buo or 11le waa made, t.bo date !.hereof, the p..X. 

~ 

reoei•·ed and the quantity in JlOunds and quality by 
s-id or f 1 0 •1n:un scrap or secondary aluminum ingot, or both, grades o a u• 

inroh''t a~dthe cl- of each month the amount in pounds of 
(b! 

0 
,., and _.,ndary aluminum ingot (i) on hand and a.hunmtUil sc ,, 

(ii) on order. 
Report• of deakt'• Nl<4 of alwmi.,.,.. M:rOp to -~ Ml 

!3C"...B. Ex pt 01 h•rtin provided, any poreon who sells alum mum 
,,.,Jtm.- ce or further processor of aluminum ocrap other than .,,.p to any,.;:~ing ....,ndary aluminum it~.go~ for ~~ ... shall file • 
• omelter~ the omco of Price Administratcon •nd CiVJhan SU(lply, 
r<J,.~ w• D c not later than the tenth day of the month 
w.shl?gtot~'- m~nth in which such sale is made, statlng with rtSptet !ollo•mg "" 
to any and .. ch such lillie: 

(•) The name and addm.. of the poreon to whom tl~ .. 1o 
was madt. f a) · (b) Tbe number of po"nds and the grsde o urrunum ocraJ>, 
sold, snd 

(c) The Jlrico at which sold. 
oM 9 "·f ·-t In the event of refusal or failure to abide lov•> , ''"' trrom._ .. ~ d tb . , b the price Hmitatlont, record requirements, an o . er provuunns 1 . __ _~ · th'•s a-hedult or in the event of any evaston or attempt. ('(mtatnru m ~ . ' . • -!--..1 • 

1
. m1 the price limitations or other pro,•tt~ons contll.UXU tn c 1a 

~~ this ()llice will make e ... ry ell'ort to ....,,._ (4) that th• 
Congms and tho public are fully infonned of any fAilure to ab1do 
br the prevision• of thio Schedule; and (b) that the powero. of tho 
ci.remncent are fully uerted in order to prowct the pubhc mte,.... 
nd the interests of thot!e persons who confonll with this Schedule ~n the maintenance of the ceiling prices herein set forth. Pereonw 

.. ho have evidence of the de.m.and or receipt. of prices above the 
limitations aet forth or of any evasion o f or effort to ende aut!' 
rfelllitements, or of -Peculation, or nanipulation of prices of _alwru· 
•am sen.p or 1t<0ndary aluminum ingot, or of the ~rdmg or 
aMtmulating of unneteM&ry in,·entoriee .t~treo~, are ~,to 
«~mmuniette W"itb the Offi<'t of Price Admm1stratton and Civ1han 
Supply. 

1300.10. Supplmt .. tllal •chedtJ<~ and rttpfJ1'tlng ,.gui,..rMntl.- l u 
order to in~ure compli•neo with this Schedule, supplements further 
ilating its scope and, if neeossary, ~uiring further reports to. the 
Government, will he i>aucd from time to time when found approp!"~te. 
l~lL illodi~ion of lA. p,.;,;. &Wul•.-PI!niO!lS compl&>nmg 

of hardship or inequity in the operation of Ibis f!cbcdule ~DAY apply 
to the Oftioe of Price Administntion and Civihan Supply for ap· 
pronl of any modification thereof or exoeption therdl'Olll. 
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1302.12. Dt!oitlf>N.-\Vhtn u..<ed in this Schedule: 

(•) The corm "pe!"""" includes ~ indi':'dua!, COtporu' 
uaociation, pertnerilup, or other business enuty; -. 

(6) The ttrm "maker of aluminum scnp• meaoa any 

(i) llanufacturer, fabricator, or other indUJtria! ..., 
1 aluminum who u an incidtnt to his manufacturini p~ 

fabricating, or other ind ustrial IUie, producoo aluminiUD 
tcrap; or 

(ii) Automobile cemettry operetor, wrecker, or otbor 
pe.l'80n who, in his business or as an incide.nt to his buain_,_, 
oolle<UI and aorte sernp materinls and rcmov .. or ""I!TI'&atoa 
aluminum acrnp tllore.from. 

Aluminum ecrop shall bo deemed to bo "mado" whon 6.m told or 
oll•red for 54le, or delivered, as aluminum screp by a maker of al.:.,;. 
num acnp: 

(e) The ttrm "aluminum scrap" means tM kinda and gradoa 
of aluminum ocrap referred to in oection 1302.14, Appeodil A. 

(d) The ttrm •....,dary aluminum ingot" moans tho kiDdo 
ond pdM of 10<0ndary aluminum ingot referred to in _.. 
1302.16, Appendis B. 

1~.13.. Thit ~edule aba!l become elleeth-e immediacol,, U"'Jll 
u otbenn10 •1*•6eally pn~v•ded herein. 

loiued thio 21th day of Much 1941.• 

•ll'or doltM Ot IMidiU111a, 1oM fOOliiOit 1, topra. 

1~J~. 

)f.L,;I.Uiml PRICES I'OB ALIBI INIBI SCRAP 

( F. 0 . • · POINT OF li• IPML~T) 

Muf• .. ..W(HI" ... IIIIJ 
-~, ..... ~ cth. •• u 

~· ., ......... IM!N,. "·'· ·~ _ .. ,. ""••l«<el• 
r.re cup~ a~~d cable--.. ~----------------.. ·-·-- ISf HV.t 
StcrfC~I'e<l Allor Sheet CI.IPI~-----·------------ 12t 18\l.tt 
())It Sbftt :ul'!1 Uttnlllt -~~--·---··-··--·-····-- 11. 12Y..t 
M1ud Sbeet CUpis.. .. --·-·--·-·-·-··-··-····-·-··· llt 12\4. 
cue ScraP a utl i'Uflcd Senp, old aoiJ now, eleu 

t.~~d d.rr .. - - - --- --------·-·-·--····-·-·-- lt~ 12• 
BorfliP aDd TUroln.ll otbt:r tbao No. 12, c.lean and dry~ l!U ll\oH 
S• l.2 t1'J)e Uorloct aud Turnln, .. deeo and df'J- -- OKt lH 
Plleod frte ot atruu. clecto tod dr7----·-··------ u \1t 12\o§:t 
l'bCOII .,nu. atnats, dtu tn4 drr--··------~ O%t 10\it 

•E'.Id pde JbaU I.Aelude all t.7Ptl ud QuaiiUta of Krap fautar wtthlo u.. 
"-' ctlfCOCT IWDtCL Bowenr, U.. IDUhDom l)rk'tl ~ applleab~t to tenp 
dldl .-a Ctof'ral17 atftP(ed m.ulmum lttndelrcSI Ia the tn......._ tot •~ 
~ t~a~tdas~UiCSUODtOf the NaUoiiAI Aaodltloo ot Waste llat.er1alt J>eUera. 
be. cooU1Ded ID Ita Cltc'Ular O, ftretdYe J~ 1. 18-10.. Sttap wbld:a WJa; to 
eet'l_.IWiidtrdf lbOald be IOid at~ ._ tbu lbe m.ulam:m.. 
~ Sots..- AbuD1oUID foU aDd U.r;bt pua:e alumillam lbett wbkb doe. 

"' O(Wd O.OOS ot ao LDtb lo thk:kJMIII lball DOt be aobjeel to Uda Prite -
1302.16. 

IIIAXIM!ml PBICI!S FOB SI!CONDABY AL1lMINIJM 
I NGOT 

( F. O • •• POINT 0" laiPM.NT) 

M'•.C:•••,..CC:• fw 
,. •• ,, .. . ... , , ju ., 

ONN 0/ ..,..u.ry ..,..,.,..._ ..,., If/Iff ,..MI or...,.. 
• Fwcmt hrt: Alumloum IDCOC...-----·--·-·--.. --·--- 11, 
$Wcoo AllooL,. ----------·---- 11, 
-- """"'"""'---------···-·-···--··-·--- 111\1, aocda bar or P"Uula ted tDcot or lbot 

(2(- tstra allotred. tot IJ)tCial .U Pll) 
l'lotoo Allon , • 18\U 
)to. 12 ..........._ ________ ... ____________ l iU ...... ~ .. G.«o ... ,....,. •• J'b 
1 to !O.OOD J)OU.IId'------· .. ----··---··-----..--.. ·-- % ceot perpoa.od 
1.(0) tt 10.000 PCIIlDIIL- .. ------..................... - ... -·--------~ ~ ftDt per poaad 
'- lhta 1,000 I)OUD<I:I... .. ____ ,. ___ ........ ------·--· leeotperpound 

1 
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fl,YI"£A•' "Aro•l' sr ArBMBNr 

l"rle• s e• e llal• Ne. Jt 

'The 0~ of I~ Administ~tion and Civilian Supply baa lll.oh. 
Jished max1mun' pt10f8 for olummum scrap and eecondary alunli 
in )tOt, whieh are tt.t. Iorch in Price Schedule No. 2.• ruaa 

This staternt.llt. an!wers inquiries which have boon made about lht 
l'rit.., &l .. dult. Tho onswers reprtoent tho pc6ition which thia Oleo 
will takE' In delenniniug compliance with the Schedule. Any pe 
lun·ing 1my fu1•ther qul'6t ion should promptly present. it in wri;:oa 
to this Onl<"O. This 81a~ment may from ti100 to time be luppleme.u:: 
to deDI wich new queitions tl1a1. may arise 80 that all pef'IOCII will 
bl\·e a comJllete understanding of the Price Schedule. 

L a ... w DrJ Su-.. 
An! tho maximum pricos for the designated &nod .. of aiiiiDin .. 

B<rap, prK<. fOT elton and dry aerapt 
Y-.. The 10t1bliahed pri- are ... aamwm pMe.. appli<ablt 10 

~.,..d .. of ocnp which m.....c. generally accepted......;..., .. aaocl&rdo 
rstabliahed in the tndo. For instA-, the claooiJieationa of u., 
National At!lcJciation of Wa81e Materials Dealen, Ine., • lfeeti,. Jw 
I, 19-10, d...,ribe gradrs of aluminum scrap which ahould IOCIIrs u.. ) 
ostablishtd muimum pri<e8. Scrsp castings, forgings, borinp llld 
tuminga should be sold bulb clean and d.ry in order to seeurs mui· 
mum priers. If uot dean and dry, they ahould be aold at a pri<t 
mluced hflow the: mu:imum iu proportion to th& pe.rce.nt.&ge of dirt 
11nd moishuoe. 

t 1'11e Dealtr't Mar(ln, 

What price lil1ould " <h~~t ler charge nnothel" dealer for aluminum 
oc:rapl 

. I ,,.;... lt .. tA•" the u/abli•hed 11o=im.um price. Thetpreod bo­
t• .. nthe ostabli1hed maximum priees on makers' and dealen' ..­
ol'"'!"l' i. d .. igned to allow ample pro6t for handling aerap th,.,.p 
• ltn .. of dealtra. ln ordtr that this pn<tioo ahould eontinoe,Ooaltn 
UlUM <OOptrlte with this Ollice by observing in their rocuar tndt 
dla~ntlt "'h~blt pri.-.. ..-ithiD the range bec,w..., mabrt' and dtalon' 
maxam~a~ Pnt""- Ally other course may force thjs ()lia co adop 
more nC'd ttgulatioo& 

, s.J.o r. lAM,... Cor'-! Lot.-Suao. 

A~ ~ri .. uilltrsntials provided for sale$ of aluminu"' fCf01 ill 
quanu11 .. l ... than a earload loU 

1 
''""• (ltl. I, l , 

8 

, 'Jbe IJI)tlldmeftt •lfective Jw10 S, 11141, tliminated the formor 
,,,. t that a)IIJllinum ocrap sold in 1 .. than .,.._d 1111$ be 
~a ba)f-<lOilt under the Mllimum P"- flll&blishod for 
~ Jotl. The muimum pri- '* f<>Tth in MCtion 1302.14, Ap­

~i• A, of the Price ~odule now apply to all oal .. of aluminum 
,<rap rsgardl'"" of quantity • 

• 561 .... ._,.. C.,teo.l ~'-
Alo price di~ertnllal• proVIded for salrs of l<etmdary aluminum 

• 01 in quant1taes Ieee than 80,000 powtda' '1•u. 'The pricos ..,t forth i.n I!IICtion 1802.1~, Ap~ndia B, of tho 
r•ri<o Schedule apply to sal011 of tooOndary aluminum ingot in lot.. 
nf 30l.MXI poun~. or more. On IJitlee of eocondary aluminum ingot 
in•ol•ing quanuues of 10,000 to 80,000 pounds, one-tourtb oent ~r 
pound may be added to tho eotobli&hed maximum priee$; on sa loa of 
!,000 10 10,000 pounds, one-half oent per pound; and, on sal'" of 
1os1 than 1,000 pounds, one ~nt per potlnd. Any charge in exces 

•f 111eoe allowances is not permitted. 

I. s,.dol s-odar7 Alouala- Allo7a. 
Wbt price ahoold be chorgecl for apoc:ial oecondary aluminum 

alloys for which maximum pMe.. are not eotablishod by 8fJOtion 
tl!l.16, Appondil B, of the P r ice Schedwel 

A ,nee Ml i" UXH~ of lA• J7j ,.,- pound ma;rtmu,. pr;c. ul4b· 
/Witd f<>r ~ 1""• alumi"""' i~<gol un).,. an additional charge is 
ll«<OIOIj' in order to pro>ido reimblln!OJllent for the cost of ingredi· 
toll and spteial proce!18e0 required to produce the alloy. Any such 
odditional charge ohould be computed on tho basi8 of the aluminum 
tonltnt taken at not more than 17¢ per pound and other ingrndient• 
11ktn at not more than eurre.nt market prices and with consideration 
lor tlle customary di!Yerentials which have .. ;steel, prior tel the estab­
li,hment of ceiling prioos, hetwoen the opeeial alloy !tid thooe alloys 
lor .-hich muimum prioos have been established. ri these standards 
ore not obstn·ed and if the pricet of speeial alloys are permitted 
to inc-roaoe in undue proportion to the priotS establi1hed for othtr 
•lloys, th.is Oftioe will be required to e:~tend Prioo Schedule No. 2 
10 u to ostabliah maximum prieee for ouch opecial alloys. 
f.SMc:WPt • • 

llay additional ciw-g..e he made for opeeial proeoosing or opecial 
..m... pufonned in preparetion or n>anufacture of thooo grad,. of 
U~iuum acrap or secondary aluminum ingot. lor ..thieb maximum 
- ha<t been flll&bliabed I 

No, uoJ.., pmnilliion is 6nt obtained from the Ollice of P..U.. 
Adlninistntion and Civilian Supply. It i1 intmded that the estab­
li!hed muimum pricta ahall include all such services or proce86ing 
ll!lf'e normally nece85ary in order to market. the product. However, 

• 
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-ion 1302.11 of the ~edule proYid."" that any J>U'Ion ....,Pial • 
Qf hardJhip or inoquily m the operalio? of the Schedule may . ;;: 
to this 0... for •PP'?~al ~f ony ~i1ica':'on thereof or tl"J>>ioo 
therefrom. Thit pro•wo~ ,. e.pocially. dOOigned to allow in app.o. 
priate...,. uctptiooal pnoea for excepu~nal ~~ Appllootioo 
undtr thio provision obould be modo m Wl'ttrng and UDder Olth 
•nd mua «>ntain o full and ae<:uroto rtatement of the fO<U ODd the 
need for 1 0 uceplion from tho Schedule. 

i . Jltlurft of Scu1 b7 Maker to OrirtnaJ Proclqeer of I he Matert..J. 

May tho muker of aluminum scrap return such ""rap di~ly te 
the original producer of the materia) from which tho scrap waa m•de 
for reoon\'CI'sion into aimiJar material, at prices higher than 1~ 
pri.,.. ""' forth in Ollumn I of ""'tion 1802.14, Appendix A, ol tho 
l'riee Sehedulel 

No ""'"' th• tron~tM:tW.. fall• within lh• t~ of ~<<111>11 11/Jt.$ 
of ,;., p,;., Sclwiul•. Section 1802.1 of the P rice Schtdult, 

11 
originally iiiUtd, provid<d th~t permission ~ig~t be o~intd in ap­
propriate eutt for conunuahon of a pre-ulltlng praeuce whtrtb

7 ntakero of "'"P oold di..,.ly to smelters at prioea not in •• - ollht 
t6Ublbhed maximum dtalm!' pric.s. This provision "'Uilriclcto 001 
by the amtndmtnt eii'Odive May 6th. It is, consequently, no • 
penniaible 10 mob alee at such prices merely on the basiJ of a paa 
rtlalionship or c:ourse of dealing. 

Section 1302..6, u amended, does make provision, howertr • for "" 
tum by lho maker of designated types of se"p to the producer of the 
material from which the ..,...p was made, without regnrd to eslabli•htd 
muimunl prices, for recon\-e.rsion into and redelivery of 11n equivaltnl 
qunntily of material of the same typo as that from which the oerop,... 
mnde. This exception from the Price Schedule is restricted to ca"" 
falling within either one or the other of the two following categori<t: 

(o) Aluminum sc:np consisting of extrusion butts or ends, redon 
lube ends, or rod turnings of not more lhan one alloy may be eo ,.. 
turtttd by auy mnl,e.r thereof to his suppHer for recon\'traion and 
redelirery, l>ro•·id .. lth:tl .tmilar contracts existed between the parlieo 
prior 10 Alarch 24, 1941, and that the prices of neither tloe .,,..p oor 
1he mil trial hn• been intlUOed since that date. 

{b) Aluminum "'"P produotd by the aircraft indUJtry "hich...,. 
ruts of unpoint<d and unia<quertd strong alloy scrap in lhe fona ol 
ahrtt ~lippinp or mutilaled obeeQ, tube ends or mutilated lubing, or 
utnu10n tnda or mutilaled extrusions, may be so relurntd by tba 
mabr 1htreof lo hit wpplier for reconrenrion and redelivery prorickd 
"'.•h l<rlp itoegrtgaled u to alloy and othe.,..ise handled in a«erdall<* 
wuh the tenns of lhe letter of the Director of Priorities to mtmben 
of the aircraft Industry under date of March 6, !Kl. 

10 

Can1 O.t Ffir• C...ltatate at Priete Ia Euea of tH 
fl.~ c. )lui ... P'r'lmt.' 

D~he maker of aluminum """P aeU the .,rap be mobs at 
(<) May 

1 
than tho establiohed maximum priCIOI to .. rry out a firm 

...... hrghtr tertd into prior to March 24, 19(1 I • 
""""".IJI)tllt 

00 
isoion is 6nt oiK&ined from the Ollioa of Price Ad. 

,r., un~ess "":'ciYilian Supply. Pennitoion to carry out oontracls 
mio~"1100: than the establi8hed maximum pri""" may be granted 
11 proces big r n show that u.nloa auch pormiseion is granted he will 
if cbe make;,: usc prior to the eUootive date of the Schedule, be had 
..~ .. a~l ~ .. ~ at prioos higher than tloo... ostablished by tho 
~"'""' ~· aker of scrap may be either a manufacturer, lubricator, 
&lltdule . . d ~trjal user of alwninu.m, or an automobile ~tery 
« oehtr ~er or other pereon who, in bia business, collects and sorta 
t!PU':

1
or, p ' The manufacturer, !abricat.ut·, or ot.her industrial aJum1num sera · • d t] 

does ot ordinarily purchiU!e any olummum..,..p an oonsequen y 
.... iUr nrd'ntrily be able to""""" permiMion to carry out a 6rm oom· 
'0' not 0 I • • L- hon the b"-L-~ • iunent for the 1110 oherap at prooea htgucr t . est& "'""" 11\Ul· 11 

·oes. On the other hand, the automobile oemetery OJlf"tor, =:,." otherooUector of aluminum ocrap may be able to show that 
ho ,.d,~ aluminum scrap prior to the ell'octive date o.f the Sched· 
a1o': priers in ucesa of the eetablished manmum pricea, ond that he 

O<ntly occupies tbe pooilion of dMler u to such serap and ao 
........ ntt'tled to ~nnisoion to carry out finn «>mmttmtnts for sale 
IDlY.,. e r . t.he b"-L-~ · 
of aluminum scrap at pri.,.. hogher than e8ta "'""'" maxunwn 

~~May a dealer, smelter, or other ponon, who is not the mak~r 
of aluminum scrap, eall either aluminum fll7rt1P or ~ondnry ~lum1· 
oum ingot n prices in excess of . tho ostabhshod maxunum pru::es to 

arry out a firm commitment modo prior to March. 24, 194~ '· . 
Yu, if permission is granted by the Ollloo of Prooe.A~mmostrnt•o_n 

aDd Ci•ilian Supply. In order to &OOure such pornuBSJon an appU· 
calion should be prepartd and filod in duplieato wilb this Office .•n 
r..,. which may be seeur<d from thiJ Office. However, tho shop· 
-~ of the aluminum acnp or aecondary aluminum ingot should 
1101 be delay«! until a permit hu been iliiUOd. Any porson who hu 
a &nn commitment for the uJe of aluminum eerap or secondary 
aluminWD ingot at prioea in -of the maximum prices and ~ 
tlot ._ ... 11 fll4/ify oloder til• lfmv of tit• Prico Bc/wlu/4 lor ponrus-

11 
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"ion 10 carry out the commitmeDt. 
JU'OC<Ciure: 

(I) Prtpore ond file in duplicate an a pplication for 1 ptt1llit 
with thil Oftlot. 

(2) Nocify the purch ... r tlat SU<h applieation hao btto 1'1>­
po.-.d ond filfd with thio Of!ict. 

(3) Moke the shipment on the delit"ery dat"" pro•id«< in tho 
ro1mnitment. 

(4) Hold up "'tth•ment until a permit is eithor i•u«< 
. I . d . I 'I or 1lrnit.lfl, or, 1r t 'IO partres ~ es~re, ~nporar1 ~ ~JtUle at 1 ptkt 

noc in e.:cce88 ot the estnb~r$he~ mn;nm.um J>rJca but *ubjett to 
"lli'Ct"lnumt. th11t when and 1f Uus Ofl1oo tssuea a pe•·mit the JlUt· 
eht18(lr \\'ill pny to the seller the remaining amount's duo iD 
aeconi1U\L'f with the terms of the pennit. 

f . Silt of Strtp b)' Smtlttr, 

lby • ,melter .. u liC1'11P at prices in uceas ot tbe <ltlbliohtd 
muimumt 

No. l noofor aJ tho l!llltlter resells aluminum ocrap whieh it bas 
pur<hA.ood in tho rouroe of its business, it will he oubjt<t to tilt 
maximum prim f'Siablished for dealers' sales of 1luminum IC'tlp. 
ta. Tr-... ,.,u,._ •• Pvc:hutn; PluL 

May a ptNm ttlHn~ aluminum Strap or secondary aluminum in~!« 
ot the rotablith«< muimum price add to tho price a chargo for dt­
lh-.ry o! the ocrop or ingot. to the purcllaser'a plontl 

Yo. Tlte t§lablished n>nximum prices arc prices f. o. b. tho point 
u£ ,Jliluntnl. Any cllllrge made for a transportation 81!rviae rtnctt-rtd 
nftt•r I he IC:I'IIJ) or ingot has left tho point of shipment is not included 
in tilt' e,.ta!JiishC!d muimum prices. Howe\'cr, if StiCh & chng\l it 
~l'tllh'l' tluan cu.stomnt-y tnriffs for similnr transportntion st t'Vi~1 l~ is 
Oflkt' will u aume thRt. the ehurge results in a prioo in uceM of tlw 
"'"'cabli,.hl'tl maximum price. Any instnnc:e of such a charge, thtre-
101'1', ohould be reported to this Office. 

In I hi• l'Onnection it should be noted that section 180'J.7 of tht 
S.:lwuult " ' luim the seller and the purchaser o f OI'<)Ondary aluminum 
~"~!"' to keep l'l'COnbt of the prices rtceived or paid lor acnp IJid 
!ngot. TI>..e rta>nbt are intended to protect the ..Uer and pun:haotr 
1n tho t<tnt of an insi>Oetion by the OtJice of Price Adminil.trotioa 
•••I Ci•ilian Supply. Consequently, they should show «,-NJdJ 
looth tho I. o. b. prico at I he point of shipDl<!nt and the tnDJpoc1t1ioo 
t."hargt. 

II. A'4t4 <:brae ftr Dtlared hfaeraL 

. May any J>fniOrt who Sf'Jis aluminum scnLp or secondary a1umUIU1JI 
m~ot at the ostablished mnximum price a dd a f~trthtr chorgo lor 
drlnyt'<l lllyml"nt by the purchaser I 

12 

vidtd the added charge "'P"*"ta a ruaonable pa ""'"'"' 
. Y-.P~andt~CKan~ in priceobovathemuimwn. No 
,..,.... 

1 
de)ayed poyment ta o.Uowed, therefore, which ox....ts a 

cl>otl" or per annum int.enll ~to upon tla ~price ODilUIIOncing 
~ of delh~ry. Any tote,_ rate btgber tJan current per 
.. doe ,_ ,.0 u)d place the contn<:t price under snspicion. 
a!IDUID ra""" 

of Mis:e4 AJaaln•• Scr ... 
11 ~ ·s the muimUDl price at. which a maker may &ell aluminum 
..,' ,:~nriJ the borings include both No.12 lYre •nd oth• r typos in 

uJtl•:I~~(JmQUtd.T · v· rutcne·!IIJlf Willi p~r '{J(Juml. Tho Prtcel3chedule t'Otablisb,. 
, ~;~~1t. muimum. lJrioo fur tho &•lo by 1\ 111ake.r of No. 1~ type bor· 
. ,· !(kent moxnnum lor the Bille by a maker of bormgs ot-her 
'·b·~ ~o.J2. Consequently, in caae tho No. 12 type borings are mixed 
' an" 'th h I bo . ' b. h . nknown quantities w1 ot . er typee o rmgs, no prtce 1g er 
~ th6 9* cents per pound maxim 11m may he poid for the mixed lot. 
A rice higher than 9* centa per pound il only permitted in poyment 

1 
p borings other than No. 12 type borings. In ordtr to sell at such 
h~ price, the number of pounda of~ boring_s milA he known. 

'lllo ..,.,. rule •ill apply to any mllrture of dilftrent gract.& of 
alaminwn scrap if the quant.it.iet of the dilfe,.,nt gradts are not known. 
'!be established muimwn price for that grade in the mixture which 
hos th6 lo.-..t maximum prioe will he the muil1)wn price for the 
ontiro mixed lot. 

11. AJuaiaa Foil 
Is oluminum foil and light gauge aluminum sheet. subjed. to the 

Mtablished maximum prices! 
Yu, vnlut IJ'Uflh material.U.... 11.01 .-ed 0.()(}1) of~ iricll. in tlo.ick· 

...,_ It has been p o-ovided by an amendment in the form ,of a apecial 
nou to lled.ion 1802.14, Appendix A, of the Price Sc)>edule that 
aluminum foilond light gaugu sh~t which does not exceed 0.006 of an 
ioeh in thicknesa is not aubject to tho maximum prices estoblished 
by the Price Schedule. 

18 
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Af'f'lleell•• l'er•• P•r••••t t• S "etl .. o 13•2.2, 
1 3•2.3, ••II 1302.4 •I Prlee Se••ll•l e ,v • • 2 

102 :2 

Om C£1'011 £ u.t:aaE."\cr AlANAO.t:.:M O."T 

omcr. OP PkHZ A0)US'I$'1'11.ATION A...''D CI\'ILlA.N I UI'J'LT 

WA8WNOTON1 D. 0. 

APf'LIOAT ION 01' 

.. · · ...... · ---(;;.;·;r-;ppu;;;t) ----........ 
.. .... ----------;~dd;;.;)·-----------· 

1"0& PD.»rtttO!'I' '1\l Sa:LL Sr.t.o~D.UT AL'Ovt~"W l :foot AT Pa:rcr.a IIJOUJ1 'r..l., 
TUI M.A.I; I WO'W ~CU Esr.uuttu:D aT Pa&a: S<ta:a:otn.c No, 2 

, ........ , ... _ 
Tbt apptW.•t t&oa:Jd file a awon o~GIJ and _,. toP7 ot adl ·~­

tor. aM d•pUmttt et tecb AIJ'CIII!Ddb: w1U. the ome. tor EIDttJncJ ,.,....... 
.,..t. OliN et 1~ Admt:.ab:tratloD aDd Cl~ SoP017. WubJ.Q(1-. D. c. 
~ IX!U aad 1ao:t.4 of Price Sebed'ale No. 2 1ft tortb lbt <GIId:.u ... 

undfor ••~ PtniiJMcla will bf rraored for tbt aaJe ancl 4di'rtf7 of _.....,. 
alamlnW:III fQIOl ac prlt'IN bl£btr tba.a 11110 eetaWI.I.bed maximum Pl'k'tl, 'l'bW 
t«'Ctorul Moc!Jd be f'f'ICI fttt:t\diT br tbe appl!ea.DL 

Tbt •rt~·dtc.nl llbould rumllb ln!ormalloo Ia the Appendl<!8 to tbt ai!SllkiUOD 
form N'lff'tnt ht dNtnolaln.c wbelb<>r tbe eoa<Utlons ael fo rtb lu IC!(UOOt IJOU 
and lacrl.4 M l 1rlee Schfdule No. ~ bMe bcto meL The A,ppeodiClN ebOold bt 
P«"&MI't'd <Ni lt a n er t C'fldhlf the I ortrucUon a od E.rplannuoo he!relo... 

APJ!illcalfon II hOrtbr made pursuant to aectlon.s 1302.3 Rn!l 1!102." or l~r1('t 
Sclitlh•le No. 2 tor perml~&lon to sell e nd deliver secoudnrr a hunlnUII) lnaoc In 
•~r<ltllt't wltb tht ll'rm• or tba tlrm comm ltmem• de.crlbed lo A(lpc!lldls A, 
a uoei••'IJ btN!to: ud to 1h11t t"tl the nppUcant ramr ott: 

A. Tb:lt tbl• a(lpiiC"ffUoa 1• tlle<l to" tbt PUJ"PPOt ot eoabllns the applkaat, 
by C'(ICOJllt41na Mitt ot ti'C'OndttfJ alumlonm Ingot aC<»nJift& to tbe teraaa of tllt 
nrm ronnaltDiot'Dfl dtttTibtd lo AJn)f:odls: A, to uold 1018 lo tbt lliJpolltloa Clf 
l.ftf"tatorltl of aha•hnna ll:lllp aad aec'OI!Idarr alnmlawa 1JIIO' on b&Dd alld • 
Grdfr oo ll1artb :!:1, lGH: net 

0. T'Mt lbt 0,_ t<Na•lnDtatJ dfl<'rlbed lD Appeadls: A ~ llllil4t prior &. 
llatC"Iil : 4. lttt. arid tNt dtll..-f"r'lft thereon ba..e ftOt bftD madt, to tbt t1t .. 
IIIICI.tuttd h1 ADPfO(III' .-\; aDd 

C. T111t tbt appUttal did DOt n .ttr Into an,. of the drm ('011\IDII..,..tt • 
lltrlbf'd La AfCII'hdlx A la ordft- to d1rpoee or Jo.-f'Qtorr or alumt.num ..,., • 
M('OIId.lrr aha•lna• tn&o~ 011 bao4 Of' oa or&>T before toeb llrm C'OIG_.1181"111 
wt• IW'r61llatf'd ~ tbt applbot; and 

D. Tb.llt, lo onltr to a~t the 4nn eotumlt~ntt deeerll:lf'd La ApJltlldll A. 
tbe •PC~II<'tnt bu, lo tbe manner aod to tbe extent Indicated tn •'l"'Jlf'Rtllr n. 
aequlr;,.'CI lllomlntull .,,.p ••wt llfleoodary fl lumlnum hl¥0t at prt<!tt b l«tatr tbtD 
tbe malimum prkft Ht torrb tn Prit't Scbed'ule No. 2 : a nd 

14 

-----·-------------·---• PIIlku.t 
Br ----·--------

'nt)tel ... 

.... liPs-- dar at--------·--·--·-- IOU. 
~·un:or - ---·---------. 

C...tr 9/ -------------- ••: 
0o llllt __ __, cliJ' or --------- --- --·· IOU. before me pe,.,_l,J' a PPH.recl 

·------···----------· who bc':lna ft rtt duiJ p•oro, did dtf)Oet and N 1 
tkt btlsl.be .... -..------····of LhC! - -·-- ·-·· ····---------- ;that I.e 
fl('(Uitd UMt ror~otor A.pplJtatlon oo btba.lt or 1Mid ------------- - ----- ud 
••• dulf au1borl«'<1 so to do; a ud tbAt hC! hAl knowledgP or the faCti a od atnte­
mmt• ll't ror1b In said Appllcntlon a nd In tho Append lee• the reto lllnd tbac tb(!J 
art •«'Urate and ((lii:IPit te to t he beet or hit knowiOOa~. ln to rmatloo. IDCl btlltl 

I WL) ·--·--------- --------
~.1'1 Publle La aDd tor Ule CouotJ or ----------· State of--------

x, C0111l1111itoo u plres ----··--·---·--

UC~O.'f8 ofJ'fD QPU.I'fATIO.• 

l JJiftllil A tboaJd cootaJ11 a dtac::rlpUoe or an the ftrm eoauoillllfttl wbkb 
Gt •PIIIItut Is llit'ttiq pe:l'1lallll!lloa to coml)lelt. Thll: dNcrlll(klo must be IUfl. 
CifldJ <U~:plitte to permit abeolute ldentlllct.Uoo ot fltb toeb ftrm C!Gt:ltmllmftlt 
lid ""'T tma ~t wltll l'tlptd to wbkb J)t"f''DDt.Jion .. ~L nat pei"Ults­
.. rn•M JJUtiQI.IU to U.lt appU~Uoo wtll C'O'I'ff oniJ' • le or 6tl1""7 la 
~ 111Ua the temu ot the anD tommJttDtatl at Judi ttnDS are de«!rrbed 
Ia .&PPftld1x A.. 

11le IJIPilcaDt. t..beftfort, Oouhl lbdU<Iel In API)Mdlx A at 1 .... the fotlowiD& 
latormauoo wttb rtSpect to toda tutb nrm tOn)mlt:.IDt:Dt : 

(e) ~•me and addrtM or lbfl purc.ba~ttr. 
CU Dtte 011 w'bJcb tbe tl.rm commltmtnt waa ma.d6. 
(e) The form or the eommlt~Den t.. 1. o., oral, ucbance ot letter~. on1tr 

tor=a, •!Jntd ar.reement, etc. 

IG 
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(4) Gr'ICIM aDd Cbe Dtabfr ol poonda at tub l'n4e ot 
Dh1111htalll lQIOt coaucllled tsvii:IJ U) ,.,-.cte. • .nd DCilftbtt 01 -.e., 
Hdl 1rttlo Dlrttd( deJhl~red: Ct) ,.,.. .. lnd llU.Dlbtr 0( ~ 'Pfllfalll tt 
lrtde remalnlna co be dtlh'tl"t'd after Mard) 24. lDt1: (I) dell, 01 fl6 
or diiN; and ( 4) 8clJJ.o1 prl~ .. per pound ot tt~dl l'tlde. frJ ,.It 

It IIWI coaUlliiDW!lll !a Ln 100 form ot " wrllten •rreemc-nt, a copy ot tbt 
111tnt •bould be mnde Jlllrt of A,ppt:nlll.x A •ud tubJnl•lon t:benot llftit. 
"'t•tu be •u:llldtotto •owly the noqulrtd Information. •

11
" ._. 

Tbe •JIIIIIr~~ru llbould not tndu~ Ia A.ppendU A lrm Clolaal 
I• rbt aacrtPte tall tor dd.lrt 1'"Ltf of MC'011dai'J' a1umtawn locot ::' ..... 
ptOirllbUfd UDder IIK"CJOD 1302..-t of lbl kbtda:tt.. UII!MJtor tectbl .:­
pmaa.loll wlll be crw-cttd for -.Jet or dtttr...tet ot IH'ODCiaf7 alu.J • 
a. qllllatiU. lff&UT tbu the q-.adtz ~ltd bT lDftOtortote ., -::.::: 
~~<nP tod ~ ahuala .. Iaroe acoqotrM at ~ laldMr U.. 
--..... lbolla,_ ud btl4 oa ).lardJ 2i, UH\, bf (ol ... ......: 
1114 I.) llt1 dNltr Or OC btr Pf"'IOI wbo bid a~ul red 1Qcta IJnowi 
~~~ a pt'f"looalr mattt arm eoonmltmttlt tor •le or CltiiTfF7 or ftl& ,_, " 
10 lbe IIPPlklllnL 1i1Jt1t 

2. A~,o.flf• 8 •bontd ronllln aut Ufl<k'nC!t the •PVIIcant eaa offer to ..._biU. 
111111: 

C•) Tbe 111P1Iauu eecuftd tbe t.lrm oouunllmtota d~ribtd 1ft API)bdll 
A h1 lldvanft ot I«Lulrlng the tlumlnnm MCrtp or eeconc1a17 ahuu.l.oum lqet 
lll'Qti1N!d to ctrr7 out tue:b commltmtntl, and 

U) Tbe prlrtw IJ'Id bt tbt •PPU<'IIftt for lnYtncoriea later &cqu~tfili • 
tuum tbt> f'OilUilltmelltt aeeertbtd lD Appendix A wt:re bllbtT tka .,. 
8rlrltd'ulfd ~ llmlta ttoa.&. 1 

&. A~ll C ~MaJCI C'ODtal.D tntor.atloa wltb t'8pl!Ct to tanowt. 
q1llmt aM ._.,ld b7 dNitrt for Ute a,PI)lbnt. aDd Defrd oa.tJ' be lft'Pirtd 1 
applk"aoc 11 ~fllc Ill applbtJOQ. la Jllrt. apoa dell.-elift o1 1oc11 ...... .;;~ 

UDdn Pritt Scbf.du'e No. 2 1 dN..~ wbo bat aeqolred. prior to KilO tt. 
1tU. alamlhum ~P at prieta btcbfr Lbln tbe tk:bedaled price UmltatkiDI 1111 
tor tbf IICII'1J(.IIe of CJtretlns tlrm oor:omJtmtlll.il made pr1or to MAI"Cb k ltU, 
tor tbe "'e ot t lutnlnuM l!ll'ntp to a fUJ"ther Proct"'IIIIr ma7 lfiC:Ure pei"'IAA!!oo 
10 IM!ll or deU .. cr aoeb eerop to l.he ProctMr It the rommiUed prlcu. 0.. 
qutnlly It rbe awll<'l!nt bad 11rlor 10 Martb 24. 100, plAced 1 e·t'DI ont.r t1 
puttbllllilt alutnhlum IICTilJ) from • delll~ t i.l'r tbt~ purpoeea ot mettllla c.a~~> 
IIW'IIIJI dM>rlbfd In A,ppeudls: A. and If tbe d~ler UJIOO ,ettlnl .._ b _., 
lrllid l~t'ter puf'd)ufd ahualuwa ICf'IP at pr1ee. bJaber than u.e ldlediiW 
prlao U•tc.uo-. tbe dealf'r 1M7 be Ptnaltted to com;plrte dei.IYftJ' .t. _. •••••a. llttlp to tbe IJJPl,kaec lo a<ulc"da.ocre wltb tbt terme ~ u. tppllcui\ 
........ IDCI lM ~~ to dtf'ot•IIIX'b IDYfDlOI'J' 10 ~ lb 'tpW 
ot •» t1 ~ ahiDaua lQIOt a t tbt ~Uted prtc!ts. 

1• .,.. • cur, o\.JlPN(Iil: c allolak1 - fol1b ... tonow1tq: hatoratt. ... 
._.,. hlnhfor Wormauoa. ~ a.ppropNte bJ tbe applicant or Ita ...,...: 

<•1 WllA ~•1«1 to toell 111M '"" ,.~" &f'46 o/ lk ,,.bftf. 
Tt1tt nan: ••14 addft'P of lbe •Utr tbe date on wbJcb l.be <.'OI*Illc.tal 
,..._. n•ct.t, the tonu ,t:A the romtnlt~e111, the total a1umlDWD ll(f'lp _. 
•nltt•'d to be .old to tbe alll)l.icallt. thowlnr the &rtde oJ" lfldtt. lbt lt!lbl 
llriC't ot to~~cb Jl'lltle. And tbe dtllver7 dAle or dates and UM quullt* N 
bt! II•>IIYff'\!d aftfr llartb 21. lOfJ.' 

.. ·.:..-:.::- •-.: " Prlft ........ :f .. 2 •knl• Ute ....... .Ublf ,nc. .. .,. 
jlfftlt lre ... ~Hth•MM~tf, l .. l. 

t) W.ti rfl1ll1C'l to c•tA Nllff• ~WIIloAt ot elwM(II•• ft:ft~ .... to ,.!, ,_. ,.,...,., or'll~n: Oa adriot at tbe ltUer, llltormaUoa to ... abU.tb 
lUI t.bt aelltt tCJJWred alum.lnwn terap prior to lltrdl 20, 1D41. to t!W!fot 
_.. pa.rdlllte 0~ at t~riCN hllbtr than lbe Scbecluled JM"lee UmllaUou1 
alld cbe llr.4)~lmlle quantlllfl 10 ftCQUII'1!d 1nd not dt~llvertd PTior 10 
...... :11, 10<.1. 

4 
Dtlttlt£ow~r-Ia tbl• s(lllll~atlon torm the tollow1o1 t~rms 1tu111 mttn: 

(•) "Fltm CQIDDI.Itmtllt" tn('I.OI 101 eootraet for a&Jt, tor cleiiYt'7, or 
t« U'tJ)t!W a t 1 priCe, wblcb lmpoeea • blnd.lnc obUpUoc on a Pll'lJ 
tJitft(lD 10 ltll. ddlTtr, or rrtuftr at a price. 

1, 1 "Se<oodU7•1.,....,. I_. ~1M ldacls and.,...,. ot -'1 
·-..,.. rd.md to 1o -•oe tll02.U, -· a. ., l'rko lldlod· ,..s..t. 

(t) •AJ111Dloaa «'tt..rl" mM• tbe k1D4I aD4 cradee ot aJWDiDua ttr~.p 
- 10 1o -loa !lml4, A-llr A. of Prioo 8cllodwo No. 2. 

(4) -Gr~~dN"' ot eecol:ltdai'J alumtoum lQIOt aDd aluminum ~trtp mten1 
!.be rradtl o( eecoo41.'7 aluminum tncot and &lumtnwa lt'I'I,P ~ftn'td 10 
til tedJou18C1'2.14, AJ)pendlx A, &ncl 1302.16. Appencltx 1), ot Price Sebed'ule 
No. 2. 

.. ,, 
OrnCA roa Ew.aooor MA..."iAOIMJ:NT 

omcz or I'IU.C& ADlUlUI"'"tA.TION Al'fD CJVILUM IUPPI.T 

W Atllllf0'1'0'!'f, D. C. 

APPLICATION OP 

·----------(.6..,_) 

,. PDwrt~Jol'f TO S~t~o AWMI'"QK 8olu.P AT Pltrca Eboua 'l"U.A.I'I net: 
MAD:w'Oll. t-..acu FAT.&.IIUtiRD •Y PJJcz Scn:mut& No. 2 

I~T 

1'be applka:nt aZiould ma a 1woro oriJI.o.al and one «XXIJ7 of eatb appllc~Uoo, 
114-t• ot M<h Apptoclls U>emo. with lbe ()<!lee tor £morpoq ....... 
- Olb o< - .............. loa ..... Olrillall s..w. 

- UOU <t Prl<o 8cllod ... Mo. I - tort1o 1M coodl- .- wloida 
- .... lltiJUUd lW ............ <kll...,. ot .......... -p ........ 
....... tlau Cbe -.w•+eA ..U.• prktl. "l1kke eeet10o abCIII.Id bt rt!&d ea,. 
llllrloJ!lto-L 

'ftlt ~t tboa1cl turD.llb tD tbt ~ to tbl!: IJCilkatiOD ncb IAtor~ 
..._ u .ar be rtleTut lD dttenDIDiq wbetber the ClODClltiON Ill tortb ta 
llftloa UKlt2 ot Priee ScbtdoJe No. 2 ban been met. 'Dit Appeodlctll llbould 
te '""'rod tc~l)' ane.- readJna tbt ln1trotd001 and £%planation hfrtl.Q, 

t .&ppllte.Uoo Is htftb)' mtcle I)UI"'UUnt to .ectJoo 1002.2 of Price 8chechJ10 No. 
..: Pf:llllliiJOD to ltll aod Cltll~ ahu:nlaum .er&9 to aecoN31.nct wllb the 
.. ,,. .. ot t.be lm:l ~mmltmentt dt!~Mbed In Appendlz: A. attacbed btttto, •*' - * tbe appUcut am-· · .. .,. ·-· ~:.. lh1f •llPUeatiOD ·" Gltcl to~ the porpoee ot eoablllll tbl applicant. b7 
----. alb 01. abaaWiam IC':rtlp accordta1 to thl ttnDI of t.bt At'Dt CGa~.mlt· 

' I 

n 
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_,..1., 4wrr1btd to Al'l.of'bdll: A. 10 a.-old 1oM lD Uaoe tlliVoLtl(.e 01 ln.....,_ 

••t •la•lau.- «raP • U.hd OD llardl 2f.l9U. aod 
ll. ,.., the Gr. com•lllllfllfl; dt«ribtd la Appeadlz: A 'fttrt ... ~ .. 

.Ward :to UN I, ud t.._t ddh'tr18 Uttrtoo taa ... Dot btee at.~dt, ts('tpt lt lilt 
est"' I htdlftttd Ia Apptadis A : aocl 

t•. nat U•••wlk .. c dJd ooc tater Into U7ot tbt: erm CGIID:m.lt .... 11~ 
In Alll)tadl.s: A Ia onltr to d~ of lnTeator, ot alumltnte ICTIO .. .._.., 
on ordtr bd~tre IJtkb G 1"18 (OCtlmJtmeat• WAf Dt'CO(Iated b7 tbe I PP!Itall t ; llld 

D. Tbll, In o..,tr to me-et tbe lrm C'OIJUllttmeru:a dMnibed t.a AI)SltodlJ 4."' 
,. 14-.~l~nt b ... to tbe muner aod to lbe tx:tent Indict ted 111 APfltndl• 8, ~tqol,... 
nlumlnum aenp 1t prim hl1ber tbao the mulmum prk8 ltlt tortb lo Ptb 
8cbNJu1e NO. 2 I I .Dd 

1:!. n 11t, 11 or lluth 24, 100, tJ1e applicant ba4 on hand, u IOOitatfd 
11 

AJIIK!IIollls: ». a tu.mhmm terti) lo amount. aufftdent to ('()mpJIJte dt1h•tr,y 
01 

u. 
c'Ommllmtnta .et tortb to AJ)I)tndn A: alld 

1', 'n11t tbt lntonnal.loo eootaJnect lo tblt I ,I)Olloltloo and lo tht AIIPf:eclbe 
a llath4'CI ltt~lo 11 t'Omplete an4 accorate to tbe beat kno•led.ct of the IJIPik'lat. 

Tbe 11ppit('a.at underataodl and~ that •nT Pf:rmt.ltoo lf'I.Gttd PtiJ'IIIIIlDt ._ 
1111.1 AJ)l)llcltkla to M:U It priM lA ezteM of t.boee fllt&blllbed b7 Prb ~ 
No. t 111117 be re"*e4 at IQT llme. In wbole or lo pa_rt, upoo It IPI.*rt:Qc u.., 
tbe tacu are DOC u Itt tortb In l.bll Applk:adoa. aDd the A~ au.., 
lttfteo or tbat, tOI' aQJ rtiiOG, appltcaat II oot entitled u- tbe ter. tt .w 
Ptb fkiMrrdule No. 2. to •te ~ aaJa A-

81 ---------------

-----------------
Diced tbla ........... 417 ot ..._.. .. _ _ _, l&U. 

nu. tf .. ft 

Su.Tl or ·-····-···---·--
Cow"'' O/ ........................... ___ _, '" 

On thll ...... ___ d~1 ot ------------.lSHl, before DM peno.WlfaPDttftd. 
................................................ • 'bo b«!IUJ I:rlll du.l) IWOl'D, CUd dti)OII IDd 111 

that be l• tht _ .. ,. .............................. ot the---·-··· ·---·····-----········: thlt.,. 
Ula!led lbt IOf'tiOIQI AJ)I)llt'alloo on btba1t ot .. ld --·--······ ··-- u4 
111'11dul7 authori.OO to to do; aDd thlt h4! hu tnowledCt ot the facttalld ltatt­
menll tet tortb hi Mid Applleatloa aDd 1o tbe Afll)eOd.l('fre thereto aa4 t.bll Ultt 
are I«'Ur•to aod oomplete to tbe bttt ot hla bowled&'t. lnformaUoo, aD4 bltllt 

r,...J --------·--·------
Not•'7 Jl>ubUe Ia aDd tor tht Oountr ot ----8tate ot --··---···-­

>11 0....1- up~,.. ------~ 

I.SfnOC'nO."f • .t.n ltD'LUf.A~ 

1. Ana4'• A tlhoal4 eoetato a ct.::rtptloa Of all tbe lnD aomal'-&1 .W. 

... ·-· .. _.., - ... _ .. Tllla -o<Joo - .. 
faSdtDU7 ~.P'Mtt co Ptf'alt aMoillte fdeoUAcatloD ot eada llllda *- _. 
lllllllltMt ud t'ttr7 rtitTut ttra tltftt!ot wU.b rtepect lO • ·taldl ,.......... 
ta ....-c. 'l"'lrrt Ptnalllloo paa.ted pa:nuaat to t.bJa applbl.lol wtb _. 
ODl:r •Je « dttl"t't7 Ia •ctOI'da.Dee wltb the ttnDI ot tU l nD toaUDJ~It 
at 8ltdl ttrN .,. ckenibtd ta AI»PtCICib: A. 

Tbt IJ)IIIta.nt, tbtrtto,.., aboald lodade lD Appeod.l.s: A It IMM tilt fotlowtll 
lotormaUoe wlt.b rMf*t to ctotA tach 4rm OOII'U2llb:Dtot: 

(•) Ntme &Del ad4"- ot Ute DO'reb.a..er. 
Ct} D•tt oo whtth the ft:rm t"'m.mumeot "" mad .. 

18 

'Ott f\)11111 ot tlte eGim.IDlcaMDI. 1. e.. oral. txdaup ot letu:ra. ordft 
tt• agretmtol. tte. 

,,... ~ aac1 tbe aombtr ot poada ot •tb psdt of a.lv.allla. liMp 
Cl) ~f'Cl P•lllc (J) crtdiN ud Dambtr ot pogocfll or •t'b cra4t a.1tead.t 
~· . ' :l) crMtl I.Dd. Da.abtr ot pou.DC&. ot .. eb 1r14e rtlrla.IAJ.ac to 
.U:"~ a.n•r .Wal"d:t 24., !Nl: (I) dell1't'f7 date or da~; tJicl (4) :n., price ... pO<UWI ot -b .,...,.. 

ttmtot 1.1 lo t.be form of I written •~Ht~Deat. a copy of tha 
U tW ~oold be made put ot APOf::Ddla 4 and wa..t.:~oo tbenlof m.a.t bt 
~to a11pplttbe requlrecllntormt.Uoo.. 
~' ldtll abould not lnclu(le l.o Appen41.:1 A ft.rm eom.mUmeota wblcb to 
~te oll tor dellnriM ot aJam.tnwn tcrap In Quantlttee cre~ter tbQ 

'" lli.Pdlt ~preeontecl b7 ln.-entortM of alumloom ICI'I,p aCQuired br tbt 
1
" :.at tt prices bfgber than tbt 8cbtduled, J)lite UmJCJtiont ud held b)' :":a Wardl 2.f.. 19U. Ptrml .. lon wlU not be lflnted D.Dder eeetton 1802.2 

tM: Sebed:We 1.o uoea ot tllll amouut. 
of 1 ;,~lz B aboold ('OOtllo tbt bllt eYIOtooe the applicant cu pro4oc:e 

lt MO!IIh that: 
(•} 1'be aPI)IIcant ~ tbe Arm COID.mlb:of!al.l dcwttlbecl lA Appeadb: 

A ID a4fUlc.'e ot lt>qul.rl.q tbt aiU111IDCUD ecri.P reQUlrol to CUTJ oct 1iDCb 
~Uiftll.aod 

(6} De p1elte paid b7 tiM lpplkaAt for ln"fttoi1M: later l(qaJnd CO 
-lloe.....-l-.,10-btd IDA-A -.lol-l.baalbo 
-prlo!u.tl&ll4U. 

ne oJOIIIkUt - ......... - ldoaUI)' by .._ 0( ..U.... datM 
tl Jlllft'IIUr,. "".._ qtw~tl~ prktl, ete.. tAt p&rtkglar ahamlnum acnp 
~ 10 meet each retpeedY. Ina OODUililDMat 4fecrtbec1 Ia Appeod.l& A.. 

It ..,. 111o be poa:lble to ldatlf)' IQC'b lll:tlp u tome partlt:Wa.r ptrt or 

• fl pt81!Dt tunntorlee. lft.fonutloo Mould bt wla.ltttd 1.a aucta tona 
aDd. tkUil u 11' practlt'l~ In tbe ln4J f$d a&l cut. 

&. Dt~Ui~Ml.-

(G) "'Firm rommltment" mMna 11:17 bln4Jn, obU.cauoo to aet.l, de:Unr, 
or tra.o.ftr at a bed price. 

c•> "Aluminum a;erap" and •cradf!ll" ot alumlnum ec:rap mea.n the klAd1 
llld gra(Jet ot alumlaum tcraD retori'O(l to t.o le!ctloo 1802.1~ Appeodl.s: A, 
of Pr1l't Scbf'CtWe No. 2. 

..._ ... _ 
Issuance of Pric6 Schedule No. 2 

Marolt. 14, 1941~PII JBQ 

A Priet Scboclule lOtting ..Uing pri.,. for aluminum ocrap and 
~aluminum, pegged to currtnL priooo for virgin aluminum, 
~ ~ Ieday by Leon Hendenoa, Diroc:tor of tbe Price Stabiliza· 
'"".Dinsi?n, National Defonoo Adrilory c-miMiOJL 

;'li(h P~ level$ aiUinod by aluminum ocrap &nd oeoonduy alu· 
..,..,. dlltlllg U,. Past month made W. action n..-ry, Mr. Bender· 
... uplaintd. 

"The Price sehoclule will be fully enforced," be said. "The powers 
of the GovenunenL to place oompultory orders, to condemn or f$!Uisi· 

I 

' 
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tion proputlM, to iooue prioritios and to use cthtT powm to can, 
001 

the ddt- prognm will be ~!'ted to the .u~ apj.,...,7 "'­
whom we find to bo ~rding tbtoo stlhng p~ • 

Pri ... of aluminum eerap and ooc:ondary alumtnum hev0 recottllt 
botn aubjteted to ~triouo inllationary p--, Mr. lLndtnoi 
116trted bolh btcaUJO of the failun of the.,..,_of •irsia al~~a~tn.. 

:o meet ~ummt dtmand-<specially the deJnud of fabri~o"' "'alriac 
'terns fof ch~ilian neecJs.....4nd becata of the recenl liiiJUint'lt of 1 ~l riorititt order restricting the u. of v-irgin aluminum to J~ 
pu.,-s. · ed • f 

Under normRl conditions, he ~cm~u , prtees or eecondary 1Liu· 
minum do not. aJ:cood pricte for v1rgm alumwum. Recently• howtl'tr, 
tho Prioo Stabili.ation Division has received reports ot aaJ,. of alu· 
minum &erap reaching J)rietS as high u 82 cente a pound---tLltnOII 
double the priC<I of the virgin metal. 

"S•t<h pri.,.. are not ""!uired to draw ou.t aluminum ~p, • Mr. 
lfendtraon 11id. "They are merely the resulta of a speculauve <1=.114 
which hu builL up inftationary prices. Thtre are auppliea of ocrap, 
•nd th<5o auppliea wiU be !Alpped at reasonable pri-. one. it it Wldor­
l!lood that the Oonrnment will not tolerate pn... abe,.. a fair 
masimum." 

The new Priee Sehedule eotabli!Ms two eeiling pri ... lor alumill .. 
.enp. The lowtr eeiling appli«~ to the 8~ sale of aluminum ocrap 
from the ntaktr to any other person. The high•r ceiling appli~t to 
any sale of aluminum 110rap th.,..,.fter by any dealer or other ptr1011 

lo any amtlttr, foundryman, fabricator, or oilier dealer. The two 
.. nings are fixed f. o. b. the point of shipment and will allow the d .. ltr 
• m11rgin of 1~ ctnta per pound on clippings, borings and turnings, 
llntl 1 cent Jl(!r pound on other types of aluminum serap. 

The muimum J>rietl8 for sooondary aluminum ingot &I'll applieable 
to any 8ftlo or purcloaae of sooonduy aluminum ingo~ by any peniOCI. 
T.ikt tloe~erap ecl>edult'01 these prices are made f. o. b. tho point ol ahiJ> 
ment. They ltave a oproad of 8 to 4 oonts per pound for the p,..._,n' 
Cl06I& and pro6ta 

"Thooo .. iling prieea, • Mr. Henderson stated, "will give ample allow· 
anee for rouonable profit to both dealers and smtltt,., Ho......,, 
,_nt dtmand for t1t<0ndary aluminum indi"""" thaL there may be 
aome t lfort on the part of manufacturers and fAbricators to purdtaa 
ltrspdinot from dealtre,thuscin:umftrlting the smelter. To fo""';''l 
thit moTtmtnt, the S.hedule ""!Uir«< dealers to report any aalta wltidt 
they maluo to any penon other than a smtlttr.• 

The ntw S.hedule will beoome immediately elreetive in a marktt 
of a I rudy inftated pri- ConsequenUy, a method is provided, b7 
whioh I!IDtlters and dtalers who hl'l'e aequired invontori,. at priClO 
•ho••elho new maximum price~~ to meet previously arranged firm..,.. 
mitme.nts for IRll'll above ceiling priee6 may secure an &XC<!ption from 

00 

. 5cbedulea in order to carry out~ &nn commitmonta 
... PI~ ttnno. Ho-or, it abould be ll<l4ed thaL this ueep­
• ~ not be ptrmitted beyond the amount of in.entoriea already 
~:-< 'tbu by the smelter or hit dealer to earry out the commit.­"'1-·-;,th !bill one ....,.ption the muimum pri.,.. eet forth in the 
-~olD beoo:n• im.mediately and abeolutely t l!eetive regard!,. 
~ -~;,t;il'l.v eontneta. 
..; our s;b,;11ie -ia the oecond to he i10ued by the Price StabiliSAtion 
.'I'M. Tho W Schedulo, illoued February 17, «<tablished ceiling 

Dh'18l';" socond·hiW~ moehino toola, rolating the coiling pricoe to the 
~eea _o: ..,.,,,ivl\lent naw machine tool& 'To date_" Mr. Henderson 
P'

1

'; ~'rt~rts seem to ehow 100 percent compliance." 
ll~.' Hende""'n added that &ohedul .. are imminent in iron and st~l 

u well as zine ecrap, and that apparently unwarranted pnct 
~p-in various other industrioe bavo been reported during the ·-pul te• days. . • . . • - he 

"Sbould tbeoe movement.s oontinuo, pnce oei1ings will uavo to 
..ublilbed in tb ... indutlri..," be aaid. "Wo hope that this ..,.;on 
.,;n oot bo ,..,....ry, but if it it, we are ready to enforce reasonable 
~Jilllita" 

....... a el eaae 
~ ... nt of Price Schedule No.2 

J/ay3,JD~-PJ/ 368 

Amondm<nts to PriC<I S.hedulo No.2, whieh «<tablished maximum 
p""" for aluminum ~erap and 11000ndory aluminum ingot, were an· 
llOIIIICed today by Leon Hendoroon, Administrator, Oftio6 of Price 
Administntion and Civilian Supply. Tho amendments heoome of· 
rec:tive May 51 1941. An cxplonatory stntemont, answering tbe most 
COIJIIJion inquiries as to interpretation of tho S.hedule, was aloo 
nlel!led. 

•'Thtse amendmooto," Mr. Hende1110n uplained, "have been Adopted 
i• order to gioe elreot. to cuotomary trade practices and to forest&!! 
altompt. to use tho price ecltedule as an OXCUI6 for charging the maxi· 
mum pricoo for aluminum eerap which dOM not moot. maximum und­
ank. Wo hare tried to mab it elear that tho established prices of 
ocnp an on the baais of cl .. n and dry eerap of the highest quality 
lJid an for earlood lot& Appropria._ di6 trenti&U must he obeened 
•hm the maUTial doea not meet th,..IUindiU'd&" 

Tho folknring are the principal chang~S made in the Priee S.hedule 
by the amendmtnt.s: 

(I) The muimum price at whieh a maktr of the scrap may sell 
old aluminum sheet and aluminum utensils is lowered from 12¢ to 11¢ 

por pound. No other ehange is made in the maximum prices of any 
grades of aluminum ser~tp or eeoondary aluminum ingot. 
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(2) h ia emphasized that •!l maximum. oerap prices are lor <looo 
and dry oerap 1.11d that mattrtal not m~g ~ !tandant. ....... 
be sold at prices rtducod btlow the IDUJmum pnces in propon;.., 
tho poreontagl' of dirt and moiotunt. 10 

(3) Th•ro h•• been eliminnted the provision of 800lion 180'2.1 of the 
Schedule whi•h •llo~~ lllll~ers of ecr~~ !" request permi!llion f..., 
Office of Price AdlllllllSlrstton and Civilian Supply to 1tll dinct~y 
to smtlton tL prkeo u high as the <StabUahed deale.,. pri<ea wltort 
such ..... ,...,.. cWilOIJtarily made prior to iauance ol tho Price 
Schedule. This prc<ision hsd caused eome makus to eXJ>('et tUtr'P' 
tion in CA8e8 in which the sme.lter performed functions of a dealu 
In lieu of t hio provision, there has boon added a new soc:tion ~ 
exempting I rom the Schedule eu.otomary aaiM of extrusion butlillld 
tnd!, ~clippings or rod tumings of not moro than one alloy llld 
puro dipo, 'O'htno such ea1ea aro made by tho maker o( the l<~p 10 the produ""r ol (he mattrial I rom which t)le oerap ia made and pnr. 
tmant. to a wril ten contrnet. for the nx:onversion of the ecrap into me 
rnaterh•l and for sale of an equiv•le.ot. amount of like material to the. 
maker. 'l1lo eont.rnct price~ must not, however, have been ineru.ad 
Iince Yarch 21, 1&11. 

(4) Aluminum «rap ,..hich is delivered in less thsn carload lou 
m~ be sold at prices ¥.. C<'nl under the ..tablished maximum pri<oo 
8<'1 lortlt in ooction 1302.14, Appendix A, of the Price Schedul•. 

(5) Tho maximum pric.,. established by &ect.ion 1302.16, Apptndix 
D, of the Price Schedule for !leCOndary aluminum ingot aro uplititly 
litattd to be for quantiti .. ol 80/)00 pounda or moro. An additiond 
% m\1 por pound may ba charged for quantities of 10,000 to l0/11) 
pounds, an additions! ¥.. ""nt. lor quantitieo of 1,000 to 10,000 pounds, 
and"" nddilio11al l c~nt. lor qufl.ntit.ies under 1,000 pounds. 

Spe<:iul lllention is called, in the explanatory statement rtl•ued 
•·ith the amended Price Schedule, to the proeodure set up lor <011· 
1iderotioo ol applitatiooa for exceptions from the ochodule. O..lm 
and m~tltera which hsve acquired high-priced inventory beforo !d&Jth 
2!, !!Ill, may, upon application to the OI'ACS, be granted [lOl1lllS· 
&Jon to cArry out oommilmenta entered into prior to Ulat dAte at 
Jlriee.s in ucess or tho e~rtablished maximum prices to tl1e utm& 
n......,ry to ovoid loss on ouch inventory. Exceptions may abo bt 
p-anted so u to permit tho charging of pri«S higber than tboet 
Aeheduled for opeci&l allo11 and special procot!Sing. &qu<Ol& (or 
lilltb .. ~<tpti.ono should be made by preoenting to Offioe ol Pritt 
Adnumstr~~Uon and Cl"ilinn Supply a ful1 and verified stAtement. of 
the neetl for such exemption nnd tlte faeU upon which it ill to bt 
~wed. In case of a special alloy, this tltate.mtnt would ordinarily 
tll<ludo an anal)'Ois of the alloy. 

Preu R et e••e 
.\mtntl•nent of Price Schedule No. g 

Jun• 3, IIJ4J-P,v !/17 

1 mNhlutents to Price Schedule No.2 designed to simpliCy 
Yt!rt:.::ion ol maximum prices for aluminum scrap and secondnry 

odnu~ ingot were i111ued toduy by Leon Henderson, Admini•· ohual•;.. of 1'rico Administration and Civilian Supply. 
1""~~, . 1 cbangtt, etrecth·e JuM 3, include: 1 ~po ·.1 secondary alumittum alloys have been remo•·ed !rom 

(l) ~~ tho echedulo relating to secondary aluminum ingot. 
~ i,~ ol aluminum "!!oy ingot. now covered by II~ ochedule 
iacllldo 11 silicon alloys, piston alloya, and No. 12 alloy. Howenr, 
tho .,..."t dilrtrentials besod upon Dl&rktt prices of the ingroditnta 
a!ld the oxptn ... of manufacturing are to be obeened. . 

(i) Price r<gul•tion has a\eo boon removed from alummum oerap 
1 leBignoted grades produced by the aircraft industry, scgrcgntod 

: ~0 alloy, and ret.urned ~o .the supplie! of .the original materJal 
1 reconrtrsion anto similar material m accordance w1th ;.radi<tns of the Director of Priorities. 

(I) Q,.antity difltrentials for aluminum ecnp ha~e *? removed 
bin IUCh different ia1a continue on &eCOndary Alummum mgot. told 
in 1108 tl>at so,ooo.pound lot.e. 

(4) A rpe<inl note has boon added to aection 1802.14, Appendix A, ,...,.u.g from the oehodulo aluminum foil and light·ga"S" eh~t 
wt.kh dooi not uC<'od 0.006 of 1.11 indt in thidm-

ll<monl of opoeial aluminum allo11 from the oebedule of mui· 
mum J>rictll gh·et the trade wider diocretion in tJtablishing fair 
di«erentill1S for auc:h ingots. However, produc:era lmd dealea'8 1\1'0 
up<eted to keep prices of ouch products in line with the trutximu•n 
pricoo ..tablishod lor the mono standardized gndea. It is espeeted 
that ~ry diftm~tials will be maintained. If this is not done 
'nllunt.rily, ouch dilr•rentiala will haYo to be tJlablished by 
rocutation. 
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Office of Price Administration 111>4 Cl'Yill&ll SuppJJ 

1.:> amendment to Price Schedule llo. 8 d.ea1sned. to facilitate and. encourage illl­

;ortt or aerop and aecondary matet'ials containing nickel waa iseued. toda,y 'by Leon 

g.,deraon, Administrator, Office of Price Adminiltration and CiTilian Supply, 

General eftect of tho al!lend.ment will 'be to permit the eale in t hia country of 

lll;ortecl scrap and secondary ::tatcrials containin& nickel at prices a'bon the eatab­

lls~o4 eAZhNa pricea. Reaale p ricea will 'be tut!icient t o co•er cost of ioport.Jn& 

l!:.e cater1all, tuclud1!11; duty, freight., insurance, et.c. Rovner, per:rlaaion II'Utt 

~~ obtaloecl fros CPACS to carey throUf;h each 1ucb tran1action a t the higher price. 

Action""' tel<an after consultation with the Oftice of Production ll&tulgement 

De!>J' peroona within the ind.ustey becauao of the i"J))rtance of nickel to tba de-

reese pro"' am. The uendman t provides: 

(1) Scrop ond aecondaey materials containing nickel may 'be purchaeed abroad 

at oot abo•• the lllaltimW'I prices estel>liahed. in Schedule No . 8 for sales in th11 

The Schedule ti.xoa oaximum pricea on an f . o. b . &hipping point baaio. 

(2) ':he lcportor nay then apply to OPACS f or permioaion to aell ouch material• 

1o thh COUDI'7 at 11r!cu higher than thole utablhhod &I ce1l!np in Schedule 

(3) Such aale1 in thia countey will not 'be permitt ed at price• exceeding the 

:.Uil:!u:s eatablhhod in tho Schedule !or d.omeot1c aa.loa, pluo tho duty, freight, 

lesuraneo, otc. , t hAt muat bo paid to bring tho .. .atorlala to t hlo countey, pluo tho 

Pt<o!u.os allowed convertera on sales of the particular kind or grade of scrap 

.. ,.r ial lnoobed at aot forth in Appendix A of tho Schodulo. 

'"'"' on vh!ch aw licotion """' be made for 11o1'11holon to oell imported ocrap 

or •••ondary ~:~&tor lalo containing nickel at price• abo•• tho fixed coUing price• 

..,., .. allabla upon 

A COp7 ot the 

TO<iUOit , 

u end.non t and of tha awl1cat1on fot111 aro attached. 
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T!'rl.t 32 - ll.!.no;;.u. ~-s:;; 
::II.IP'fEll XI - OfFICE 07 PRICE AXNIJIIS'l'WICll AND ClnLUB SliPPLY 

Par~ 1~8 - Scrap and Seconl!ary Matertalo Conta.1nJ.nc lliek:el 

..\men.ciJcent to Price Schedule lfo. 8 

115 

n.e ,reat uod of our defenae illduatriea for acrap and aecondar7 ~~~&teriala con.-

! • !cll:ol aJ<eo it neceaeary tc amend Price Sclle4ll.le llo. 8 to tacU1tate and 
u!• "' 

•• 1 t~e i"Portation of aucll ~nateriale. 
f%1COUfao • 

Accordingly, puriiUMt to and under the author! t:r o! Executive Order 8734, Part 

1:;oa, Price Schedule llo . 8, 1e hereby amended by the add1 t1on of the follow!~ 

s.ectioo: 

11308.3& Icmgrto 

l!ll8.1 and I 1308.2 appl;y to i:oporta of an;y of the acrap or aecondar7 ~~ate­

:lsh tucribed in Appe.ndix .1. or B. !!oWOTo.r, an;y poraon wllo imporh euc11 Zl&tertalo 

:..; ap;>IJ' for pera1ao1on to ocll ouch l!l&teriala at pricea hi&hor tba:l ~he maxiJ!aoa 

>:lee• 101 forth 1D tho Appendiceo. Such permiaaion ohal l be applied for in wr1 Un& 

111•> to"'• a•aUable upon request made to the Office o! Price Admin11tration 81ld 

~'''"'"" SUpply, llaobington, D. C. Permiaoion will not be srt.nted unleaa: 

(a) tbe applican~ has pUl~ased the imported material• a~ prices not ex­

eud!n~ tho uxi<>um priceo eet forth in Appendix A or B; and 

(b) the priceo a~ which t~e applicant aeeka to eell the imported materi&lt 

'-"' "PPfOYOd by tho 0!!1ce of Price Administration and Chi11an SUj>ply. The Office 

t1 Pr!ee .l.daialatration and Civilian SUj)ply will not approu the o&le o! imported 

IIC1op .. teriall containin& nickel at pricea which exceed tbe d&lhered coat of the 

!lln!al.t to the applicant ~ the prem:wn &!loved a couerter on a&lea of the 

;A:!!<Olar kind or CJ'ade o! ocrap lllt\terial inYolved, aa aet forth ill AppendiX J., and 

(e) the proopectiTe coasumor of the imported lll&teri&la 1a diacloaed. 

ltouod thla 26th day ot Juno, 1941. 

'Ill Bi A '!'RUE COPY Or Til:: Ol!lGillAL. 

LmN I!END!:BSON 
AIIIllllS'l'RJ.'l'OR 
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Oi'riCB FOR :i:llll!0¥!1CY lWIAG.Dlili1T 

orFIOI 01 PRICI ADMINISTRATION AND CIVILIAN SUPPLY 

Vathlnr:ton, D. 0, 

APPLICA!l'IOli 07 

(Name of Applicant) 

(4dcl.rna) 

PM 628 

101 PI!IKISSION !0 SJLL II!PORTZD SClW' Oll SIOOIIDABJ K4'l'EIU.&LS COftUiliiO 
JICiiL AT PRlCJ!S BIGI!Eit TIWI 1'1111 M.Uli«J)( PRICIS IST.ll!LISSJJ) JT 

PRIOI SOHIDOLI NO. 8 

!be applie.ont herein requeote permhelon, purauant to the pr01'1o1one of 

116 

!.118.31 ot Price Schedule No, 8, to tell the aerap or aeconciar7 .._terlele conta!n­

.tcnl , cieacr!beci below, tot prlcea hlr;her than t be .xiiiNil prleea eatablhheci b7 

Sebtdule Wo. 8, and to the.t end tete forth the followinr; Information: 

1. Jut and acidren of peroon fro11 whotl the lll!\terlala were purchaaed, 

2. lilt• ot eh1p11ent. 

3, It ahlpped by bol\t, IISJII& of boat, 

4. Prleu at which tuch materlalt wer e pul'cbaaed, 

Zlpd or Grade of Material ltla 
(t, o, b,point ct 

ehipMat) 

fotal Coat to 
APPliMPt 

6• State whather ouch purcbaaer 11 a d.ealer, onftl'ter • -- ull II 
oot a coneumer , ctwe the - ot tb8 pro.peoUft 0- ••• 

7• Prlcu at wbioh auch •ter!Ale an \o '- M1t. 

l iM 91 Grado ot He,tsW 
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llotd tb1o_d.a1 

or·---- 1941. 

) Stalt of: _____ )u: 

eo=11 of ) 

on thlt_d.a1 of , 1941, before me peroonall;r appeared .-:-=~=.,.... 

__ .,.,..--------::. , who be1nc f1rat dul;r avorn did depose and ea;r thet 

be it U>e of tho ; t het he executed 

tb toro,ola« .&ppl\co.Uon on bohalf of ea1 and vao dul;r 

authorlud ao to do , and th..'\t ho heo koovledse of the facta and at&t e=ento oet 

torth So aald AI'Pllcation and In t ho Appendices thereto and thet tho;r are Accurate 

1<4 cacpltto to t he boot of hie knovle46e, 1nfor=at1on and bali of. 

Not !Lr;r Public In and for t he Count;r of 
-------• Stat e of. ____ _ 
l<;r co:=iuion oxplrea, _______ _ 

8, lte!lnl Ilona: 

(a) The torm •pereon• l ncludee an 1nd1T1dual, partnerohlp, aooocia­

tloo., corporation or ot bor buolnuo enti t;r, 

(b) 1Scr11p or oocondal'7 l:IAterulo contalnln~ nickd 1 and "lt14do or 

udu' of ouch ""terialo mea.n tho lcindo and gados 'Of ocno.p and tOcondar;r 

Qltl'\oh oont&1~1nc nickel referred to 1n Appendix .1 and Appendix ll o! Price 

Schedule No, a. 

Regraded Unclassified



OiFIC:S FOR EIG:RGDICY lWIAGIXi:ll'r 
118 

O!!ico of Price AdD1n1atr ation and Civilian 5~17 

tor f)( Relull 
Sa~• JWI• 28 , 1941 

PM 637 

J. aehedulo establiahing ceiling priceo for aix l nding t7Peo of cotton 

elolb (~roy soods) '"'" isaued today b7 Leon Henderson, Administrator, Office 

of Price AdlllinUtration and Civilian Suppl7, 

Tho price ce!'.inr,a eatnbli&hed are generally about l~ belov current 

lrYOll, It Ia po i nt ed out, hovever, that during the paat 12 montha pricea 

of (18'1 ,coda have riacn abarply, the averflll8 i.ncrcaao uoWiting l o ~. In 

eo:.o~t!cm vHh contracts entered into at pricu above the ceilin~;a, tho 

acl:tdule provide• that oellere who have acctuired gro7 gooeo at prices higher 

lbtn tho oppl1cablo ctnXimums prior to Juno :!8 ud vho hnvo contracted to 

ull at higher than the maJCimums may make eppl1cnt1on to Ol'ACS tor permiaaion 

to carry out ouch contrnct& , provided tht<t ouch del!vor!oa are completed on 

or bo!oro Soptombor 2, 1941. 

Tho ochodule eotabliahes a maximum price of 39 canto per pound for 

prlz>l cloth, carded broad cloth, and tobacco cloth; maxhnm price• of 30 

e"'ts, 32 centa, an4 33 1/2 cents per pound tor throe claaooa ot aheet!nga; 

• oaxbnm prico ot 25 cents per pound tor part va ate oanaburga; and a ""'ximla 

price of 54 conta per pound for combed broadcloth•. 'l'hoae prices are f,o, b. 

the adhr1 a 1>Cint of shipment, They are groao price• bofore discounto of 

M¥ oature Md the7 include all commiui ona. 

The price co!Hnge talco into account tho current prico of rav cotton 

od at the auo ti"e :noko ndequate allowance fer operating coats of millo. 

1• tho • ••• of print clot~ .• for example, the 39 cent ceiling allowa for a ,.ul 

tarlb of 21 Ctnta a ~m:nd and a cotton content coat of lR canto a poun4. 

!'~o ail.l IO&l"Cin at tho present twe 1a aroun4 28 canto a pound, harln& IIOTed. 

• 
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Pll 637 

- :a -

lli' to tbU 1en1 from 21 oentt reached in the third veek in March, Since 

1925 
tho alll margi.n ha• exceeded 21 octo 111 onl7 four r•ar-1925, 1933, • 

1937, Olld t he preoent ua-tlt.ua 111dtcat1D& the roaaonall1111111 of t he 21 

··~' ncv•· lUll aars111• of 17. 18, aDd 19 cenh earl)' 111 the 7tar vera 

blcblT oUaulatiDS to pro ductioo aod the 21 cent ficuro allovt 1'\1.117 for 

..:t recent vase aod other coot inortaooo which 1181 han ccourrod, 

Collins prlcoo in the oehedule are mandatory only a1 to the I7PII of 

rtf1 coodo opocUled, It io expected, hoveYor, that oollia&• on theee otx 

IJP't will u t ol>lloh a baoio for prieeo o f other conotruotlono 111d that 

torul iotorplq of aarll:ot for ceo vill brill& tho othort into Uoe, If 11111 

dot~ not happen tho eo111D&t vill be extended to conr opoeificallf other 

typeo ot sre;y goode, Prieee cb&rcod b)' connrtoro are oxpeoted to renect 

lbo lover pricoo eatol>lllbed i n the ceilinge and vill be watched elooel;y, 

OUCS U curront11 otudTins t ho pri ce o!.tuat1on f or rqon fallrico 111d 1t 

•oct•IUT will aloe t all:e aetlon 111 that field. 

!on of the ocbedule to a ttaohed. 
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CI'.AP'I'Z!! n - OFFIC:: O'i' P!IICl> ADia:IIS~ICli 
AllD CI VILI All SUP?LT 

Part 1316 - ~tton 'Iextlleo 

p-rJ c;; SClillD1JLE 1;0. 11 - Cot ton Grey Goode 

1 ... 0 
PM 637 

f~.e Ct!ieo of Price .Ad:!in1atration and Ctvllian Supply 1e charged vl.th tho 

r.a!otenaneo o! price otabilH:r and the prennt1on of undue price rhos and dh-

loe&tlooo . 
C<>tlon Gre1 Goode are uced ea the baoio fabric for finhhed cotton textiloo. 

nq ar• &lao uoed extend voly i:l an untiniohed a tate. Jinllhed cotton textiles 

eO"..Jtl~te a caJor portion o! tho material uaed in both a tlitar:r and civilian 

elothl•&· ?urtllol'llore , Cotton Grey Goode , in both their f1nltbed and untinlthad 

slatet, art lad.loponaable t o tl'".e canutacture of aw:oroua other i teas ucod bT both 

~~ ~ foreoo aDd civili ans . 

Io tho lut 12 montl:.a t l:e cott<>n gey coodo mrlo:et hao advanced s.harpl.y. 

lillrlllt! that period t here baa been a se per cent increaoo in tr.e average price 

of tho principal conatructions. Thi s hae meant a 106 per cent increase in the 

'"r"'o mill mnrgin f or those t;vpes of cloth. Thio up••ard price move:nent baa 

been out ot all proportiOD to any incrMaea in costa of utoriala and productlOD. 

Larpq reoponaiblo for t hil inflationary trend have been t he !oar of bwero that 

prlcoa vould cont ll'IWI t o rise, and the activity of opoculatoro and hoardera ltho 

lava tann advanta«o of thie faar and of tho Ilea.,. doll&lld !or textiles arisliiC 

rroo 4efoaao aeoda. 

It Ia &J)l>&.rent , therefore, that in order t o inouro atabllit7 or the p.rico 

structure and to forestall videapread apoe\Wltion, bo&rdin«, and profiteoriJIC, 

tho nalional defonae and the public interoat require thot maximum prices bo ••­

lablhhocl tor Cott on Grey Goode. 

~ maxiaum pricea ae t forth below alloy a mill margin aubatanti ally aboYo 

tbo •••race which tho induat%7 had enjo;red during tho paat fin yearo. 

0, t ho baoh of information secured b;r independent i nnotil!lltion by thio 

Off! I ea, &nd 'lPOn in!Ol'11at1on furnilhad by tho trade. I find that the II&X~ 

PriDta heroin ootabliobed are DOceaa&.r7 and reaoonable . 

• 
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Accordin(;ly , pursuant to tho euthor1 t1 noted 111 ae by 

JxoeUtin Order llo. 8734, and after conoult&Uon with the Price 

JAAiDia~retlon ~<OIIi ttee, it 11 h erebJ' 41reoW .. ,, 

§ 1316.1 Definitions 

(a) 'l'ho term •cotton Grq Ooo4a,• .. 11H4 herein, means 

eot~on groy soo,a , in their unchang~~ mill atate, ot the t~ee 

llotod in Section 1316.7 hsreof; it doeo not include any cottoc 

grey good a wich, in the perf ormance ot a recognized commercial 

""Ice , hove been either (i) further procened or (11) cut and 

(b) T"no t erm •pereon• includeo an 1D41rtdual., corporation 

tlon, aoaociation, partnership, or ot hor lua1neaa entity. • 

• §§ l :l:.6. l to 1316.8, illcluaive, ara laauod purauant to the 
author~ ~'/ contained in Executive Order No. 8734. 

§ 1316.3 !1rutirtUM Prices Eatabliahed for Cotton Gre)" Goodo 

(a) On and after June 30, 1941, ro,udlott of any com:oitment 

~horotofore entered into, no person fhall t all or deliver, or offer 

to t ell or del1nr, any ~tton Gr ey Geode, and no J!oroon ahal.l luy 

or accept del1nry of, or otter to luy or accl'pt del1nry ot. any 

~\ton Grey Goo4o at a price exceedin& t.he ..ax1l:lw:> prices set 

forth in Section 1316. 7, except that : 

(l) My pernon wo prior to June 30, 1941, acquired 

Cot ton Grey Goods a t a price hljfhor than the appli­

cable oaxiEull price oet forth in Section 1316.7, 

and prior to that date entered into a tlrm commlt.­

• ent for tho aalo of ouch Cotton Gr ey Goode to any 

poraon, '11/J,;f, upon apprOYal. b)' t.he Oftlce of Price 

AA=lniatration and Civilian SUpply of an appllea-

1.21 
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tion filed on or before July 31, 1941 on lorm Bo, 

111:1 (eopiea of which a&¥ be obtained on requeat 

aade to the Office of Price Adainiatration and C1.t-

11an Supply, Vaahir~&ton, D, 0, ) be perm1tted to de­

liver and accept payment for Cotton Grey Gooda a\ 

the price contract for, provided thet auch deliYeriea 

are completed on or before September 2, 1941; 

(2) The pricea eatabHahod heroin are not applicable 

to aaleo or deliveriea of Cotton Grey Goods to 

aD1 person or peroono outoido the United Statee, 

ito territoriea and poaoeooiono, 

(b) The prices eatabliohed by thia Schedule are f , o,b, the 

tho oeller'o point of ahipnent, Thoy are crooo price• befor e 41•­

eounto of any nature are deducted ond they include all coCUDiationo.• 

§ 1316, 3 Recorda, Every peraon who, durins any calendar month, 

thall aell 600 poundo or more of Cotton Gray Gooda shall keep 

for inapection by the Office of Price Adniniotretion and 

Civilian Supply, and preoerve for a period of not leas than 

one reu, a complete and accurate record of enry aale of 

Cotton Grey Gcoda lll&de durin,; aueb 110nth, tho perocn to vboa 

aueb tale vaa 11ada, the date th.eracf, the pr ice paid, and the 

quantity and apeeifieatione of the coodt told. • 

§ 1316, 4 Reports, On or before Auguet ?, 1941, and on the 

?th day of each calender month thereafter , every per oon who, 

during the preceding calendar month, hat made oaleo or de­

lheriea, other tb.:m those deoeribed in Soc~ion 1316, 2 (a) 

(2) , of Cotton Cl·e., Goods agjtref.a~in& 1100 po1:.0do or more thall 

ouhait to t~~ Otfic~ of Price Adntcio~r~~!o~ and C1Yilian 

Suepl.y a reoort , on Report rora No , 11112 (copiea of ..tlich 
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U1 be obtained UpOn request t~<;do to tho Ottlco of Price Ad­

cic1atration and Civilian Supply, Vnahlngton , D. C.), 1n which 

bo L"-'11 IDI\ko a OVOl"l> statement that durin& tho precodlns 

celendar month all ouch oalea, either tor immediate or futuro 

doliYory, and del i veriee , othor than thoae deaoribod in Sec­

tion 1316,2 (a) (2) , were made at prioea 1n conformity with 

tbh Schedule or with an excapt ion or mod1ticat1on ther eof, 

§ 1316,5 Ento rceo~ent. In the e'rent of refusal or failure 

to abide ~1 tho price l~itationa, report roqu1 remento, and 

other pro-rhiono contained 1n t'>h Schedule, or in the o'rOnt ot 

&A1 eyaaion or attempt to eYado the price l1aitnt1ono or other 

provia\oM contained 1n ti>J.a Schedule, tho Ot:ice of Price Ad-

alnlatration and CiYilian Supply will make OYory effort to ao­

oure (1) thet the Consrean and the public are tull y informed of 

any failure to abide by t he pro• 1a1ona of thio Schedule, and 

(i1) that the powers of the Go•ernment are fully axerted i n order 

to prot ect the public tntereot and tho intereato of th~•• persona 

vho conform with thia Schedule in tho obaernnco of the aaxilllla 

pr1eea herein set forth. Pereona who ha'rO n1dence of the de-

IO&Dd or r eceipt of price• aboYo tho Ua1tat1ona ut forth, or aDY 

o•aaion of or effort to evade ouch pr1coa, or of epeculation, or 

of the hoarding or accumulation of unneco"ary innntor iee 

thereof, are urged t o co=cun1cate wi th the Office of Price 

Adm1nlat ration and Civi l ian Suppl y. • 

§ 1316,6 Mo41f1cat1on of the Price Sche4ul•• Peracno co~la1n-

1nc of hardabip or 1nequ1tr in tho operation of thia Schedule &17 

apply to the Offi ce of Price Adainiatrat1on and CiT111an Suppl7 

for appro•al of An7 modification thereof or excepti on ther eto, • 

• 
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I 1316,7 Schedu1e of l!axi!!ll!l!l Prien 

M&x1mum Pri ce! for Oottop Grey 9oodo 

:rxn• ot Cloth Pr1oe por polllld, f,o,b, 
aeller•a point of ah1pmept 

Stendetd print cloth, 
401 and narrower 

Carded broadoloth, 40° and 
narrower, 100 aley and below 

Co abed broadclo t h, 40° and 
narrower, 136 oley and below 

ShootlDC•, 401 and narrow~~r 
A, Tt.nl nUIIbera up to 

15o, incluaiv e 

:s. Tarn nUIIIbera 16o to 
2la, inclusive 

c. Yarn numb era abo.,.e 
2la 

Part waote oenaburga, 401 and 
narro'tfer 

$ • 39 

, 39 

,54 

,30 

. 32 

• 25 

'l'obe.cco cloth, 401 end narrower 

8 1315, 8 :Effective Date, Thlo Schedule ahall tolc:e effect 

Juno 28, 1941, 0 

Ioauod thh 27th cl.a7 of Juno, 1941, 

Cort1tiod to be a true copy 
ot tho original 

John E, Basa, 
Deputy Adllinhtrator 

/e/ Leon Hep4erton 
Leon Henderoon, 
Ac!JD1nittrator 

124. 

• 

Regraded Unclassified



OFFICE FOl! ilm!GEIICY lWUDEKEII'! 

OJ'!ICS OF PRIC3 .\IIIllliSTWIO!i .t.ID CIVILUli SUPPLY 

Tor I-dlate Releaao 
Jlll1 1, 1941 

PM 649 

Frlorlty otatua for repair and mainte~~•• materials and equipment 

required tor uninterrupted operation of a wide rft1l4!o of i ndustrial 

proceaua end public aorvicea wao aaaured today vhen the CiTUian Suppl:r 

~location Dlvlllon of the Office of Price Adlainhtratlon and Civilian 

5u;>pl1 pro:wlpted an allocation program coverl nc ouch lteca, 

ACtion vaa neceaaitated b;r growin& dei:IIUI4a on raw material• aa re-

lUll of the d.efenaa program and the prioritlea cranted In connection 

lberevith Which have made it difficult for manufacturer• of repair and 

u.lntenance zatorinla and equipment to fill their ordara. '&ffec~ will 

be to Mauro continued operation of eaaontlal lnduatr lea and eerviceo 

which othorwhe might have to curt ail becauae of 1n&bllit7 to aecure 

coeded ropalr or maintenance parte. 

The program covera 26 lnduetrlea t.nd aervlcu vhou continued cpera-

tioo h euentlal to the public veltare lllld wntell&Dce of civilian oup­

pllu. Other lnduatriea will be added when their prQblue han been 

•11111 .. 4. '!'he proj!ram provi des t hat ouch ~~&teriala and aquipii8Dt aball 

h allocated prior to all other civilian requirement. and prior to defenae 

require menta to tho extent cona1atent vi th tho dofenae prOfJ%'&11 a a doter­

olned by tho Office of Product ion llana&omont . Admlo1atratlon and enforce­

•••t of the procram will be carried out by the OPM . 

Text of tho procram includin& the llat of l nduatriea and aervicea 

0'"•re4 h atto.ched: 

• 
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lor tsecl!ate Releaee 
July l , 1941 

PM 649 

Priority etatue for repair and mainte~~oe mator!ole and equipment 

required for uninterrupted operation of a wide ranee of i nduotr!al 

proca1111 and publio aervi cea vae aaeured today when the CiTUian Suppl:r 

.UlocaUon Divhion of the Office of Price Adminhtration and Civilian 

Sllppl7 pro='llpted an allocation prop-am cover!cc tuch itec.a • 

.t.cUon vaa neeeuitated b;v growiDt; deliAildt on rav ~~&teriala aa re-

ault of the <lefonae program and the priori tie a p-anted in connection 

lhuew1th which have made it difficult for manutacturera of repair and 

.. hltlWlCt matorialo and equi pment to till tho!r ordert. Effect will 

be to •••uro continued operation of eeeentlal !nduatriu and eerviceo 

which otherwhe might have to curtail becauee of inability to ncure 

needed repair or maintenance parta. 

l'ho procru covera 26 induatriea and aerv!c u whoao contim1od opera-

11on h euenUal to the public welfare and ea!ntenance of civilian aup­

pllea. Other 1nduatriea will be added when thdr prqblue han been 

toal71ed. The prop-aJII provides that ouch ~~ateriala and equipa>ent thall 

be allocatad prior to all other civilian requirecenta and prior to defenae 

reqUirementa to the extent conahtent vi th tho de!enae pre>«r&ll at doter• 

olnod by tho Office of Production Mana&emont. A4mJ,nhtrat1on and entorce­

oent of the procram wil l be carried out by the OPM. 

Text of the prncram 1nclu41ng t he Het of l nduatriet and aerrtcee 

co.eroct h attached: 

• 
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c!!.ll'flill Xll OfliCI OJ PRICE ADIIIIISTIW'IOll Alf1) CIVILIAII StlPPLT 

Part 1318 - Mahr ialo &Del lquil'ltent 
Uoecl in Mai ntenance and Repair Work 

OiYilian Allocation Program for Material• 
and Jlquipment Uaed in Mai ntenanoe and Bapair Work 

Increaoin8 domande fro~ all oourooo and the prioritieo 

11.,.ud to defenoe requiree~ento haTe made H cllt!icuH tor other 

.,terprlleo to obt ain material• and equipment needed t or purpooeo 

or ulntenanco &Del repai r quickl;y enough 10 that eooential opera­

Ito .. can be aalntained without interrapt1on. It it neoeuar;r, 

therefore, to pro1'1de priorit;y otatuo t or the materialo end equip-

ooot required to calntain such exis ting tacilitieo in a aat ittac-

tory opera I ing condition, 

J'urthel'!lloro, Ia eaeea wher e unforeoeeo.bl e breakdown• occur 

and the need tor equipment and material• become• acute , a ver:r 

hl!lh l .. el of preference h required, 

Accord1118l:Y, purouant to and uader the authority ••• ted 

1D u b7 J:xocuthe Order lio. 8?34, part1~arl7 Section 2(a) there­

of, tho follo¥1ng p rogru tor the allocation of aaterialo and equip­

coot for aaintenance and repair of fac111t1tl employed In non-defenae 

operation• lo announced: 

126 

~ 1318, 1 A1location of Materio11 and Jlgu1pmept for Mflntoponce 
apcl Repair, Material• and equipment n ecestar;r for 

the "'lntenance and repair of facilltloo e.aployed In operations In 

the followlft8 claaliflcatlona shall be allocated t o eucb 1111o prior to 

tho ••Uotactlon of other coliPet lng c11'11ian d-dol 

lla1lroodo 

• 
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Street railway, oUbvay, eleTated, and interurban linea 

eoaaorcial airline• aaintaintn& rtcular ochtdulod aerrica 

Coaorc1al operation of 110\or buoae - local, interurban 
and interetate 

Shipping - including ocean, lake , ri•er and canal eomcerce 

Pipe line• - oil and gao 

Oommaroial operation of motor trueke 

Highway maintenance 

Telephone communication 

Telegraph communication 

Radio co~eroial communication - includiCC coccercial 
broadcaet1ng 

Electrical energy production and dietribution 

Gae production end diatrlbution - manufactured end natural 

Water production and distribution 

Sever eor.ioe 

Petroleum production and refining 

Food proeeeains and storing 

Farm equipment employed in farming operation• 

Mining and qv,nrrying 

Coke con• erttn& 

Matallurslcal planta encaged in the production of raw uteriala 

Production of chemical• 

Protecti• e aer.icee - !ire end police 

Booearch - induatrial and academic 

Hoepitala, cliniea and sanatoria 

Public building• , inat itutione, echoole and parke, • 

• § 1318,1 to 1318,5 incluei••· i aeutd pur.uant to the authority 
contained in ixecuti•e Order lo, 8?34. 

• 
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§ 1318. :l l'he~gp-,cy li2,htennnco ano!, Rronlr, Met•r1ala and 

equlp•""t neco .. ~r.r for el!'err,ency l!l&lntenanee OU>d repair of fae1Ut1ee 

In tho obon el..no1!1eatlons shbll ba alloe<1Ud to auch uaa prio r to 

tll other c1~ll1an re,ul r emente and p r ior to dofonoo rt(\Ulr o,onts to 

thn or.tent conalntont with t he def•nae progr.., na det or mlned by the 

CffiCO of rroducUon flaMgel!lent •• 

§ 1318,3 A'CoidanCLof Exceoa1.!Llll.".tD.t.9xill. Allocations 

••~• under bit pr ot;r111:1 ahall no t be uaod to occuculate exco .. h-e 

1oYt:~tor1ea, or to ci1Ycrt pAJ:t<s still aerv1eo11ble. • 

• ~ 13l8.t, 2t~ttlons, A• U>ed heroic , th• tono ·~inten-

aneo• 1:0:>1\1 th.o \li)k~ep of property a.-.d O(\U1]:<1ont, nn1 tho Uno 

•rera1r" Meara the rent.ort&.t!on of vroverty nnd equipment t·o a 

sound otnte oJ'tor ven1• aud tear, d..nmsge , d.eatruet1.on of parts, 

or tho llko. Thoao terms i nclude replacol!lent of porto ~thich ha•o 

been ""rn out , domagod or d es troyed, but do not include replace-

nent when tho new pert o r pa"ta repreoent a chM,<too•er in model , 

the Introduction of auper io r type equipment to replnco usable 

equ1,:.rl\t of an oldor or il•fer1or type or deo1gn, or" aubatitu­

tlon =ore oxte:>alTe then that >1!\ich 11 neeoatAr:r to "oplaee the 

~e.rt or }>l"rtn that ar9 worn out, dam'lged or deetroyed . • 

D 1318, 5 kcforeome;t . The fnro~olng progra= 1a to be 

•11•1nhtorod 1111d enforced by the Oftleo ot Production Managea:e11t, • 

leauod th1o 30th day of June , 1941 , 

Leon Henderson, 
l.clmlniatrator 

Ctrt1t1e4 to bo a true copy o! the or 1sl nal 

Jobc E, H..,.. 
Oeputy Ad31niatr Ator 

• 
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TuesdoJ', July 1, 1941 
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Emergency allocation of m&terial and e~uipaent neceooary for con­

struction and repair of machinery needed by the canning induatry to 

b&ndll th1o year' 1 crop of per1ehe.ble vesetableo and fru1 to vao order­

ed 711terda)' by the Ch1lian Supply Allocl\tlon D1Yioion of the Office 

of Price .l.dt:liniatratlon and Civilian Supply, Leon Hor>derton, Adcl.n1a-

Action wo.o taken throush 1eouance of a chllian allocation progr8lll 

lo be a41oin1otered, enforced, and lillli ted by the Offlce of Prodl.let1on 

~emont. Effect will be to avoid looa ot e part of the year'• crop 

129 

bocouoo of ohort ageo of canning e~uipmont, thuo Ill ding 111 the maintenance 

of civilian auppl1ea of needed foodatuffo. 

Tho procram provides tbat dol1verioa of o~uipment and matarial, nov 

on tho Pr1orit1eo Critical Liet, neceoaary for conotructlon and repair 

of &aebinery in Tarioua parte of the cannins induotry ohall be giTen 

taorcenc1 preference ratinga to t he eztent found conoiotont by OPM with 

lb. dofenu prOII'e.a. The progr.., applioo t o ordero ll&llufacturere han 

•• baDd calllnc for delinry on or before J.ucuot 1 and to be actually 

sblppod not later than .&uguet 15. 

Cop7 of tbe prosram ia attached: 

• 
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~~ XI - OITICE OF PP.lCZ ~lltliS:l\ATIO!l AlTll C!VI LU!l Slll'PLY 

Part 1317 - Katerlal and Equipment 

LO 

for the Conotructlon and Reprlr ot 
Canning Y~chlnory 

CIVILIAN ALLOC~ION PROGRAM 

At tho proaent time there ie an urgent need tor mnterial and oqulp­

eent noeeuary for the conotruction and repair ot machinery tor the canning 

tnl.uotry. ~oro h lnaufficlent machinery to can t hh yee.r' a perishable 

.. pt .. ble and fruit crop, which will r eault In tho lou of a portion ot 

lhlt year'• crop• unle11 procpt <Oeaoureo are taken to ro!:ledJ the shortage, 

It 11 oeceue.ry, thol'oforo, to allocate auftie l o.nt Mtorial and equip::lt'nt 

to tho conotruetion and repair of canning machinery to meet the preoont 

Accord1nt1y , purauMt to and under tho authority veeted in me by 

ZxoeuUve Order llo. 8734 , particularly Section 2(a) thoroof , the follow-

Inc prOj!ram for allocation of material Md equipment neceeoary for the 

eoutruetion and repair of' canning machinery it oMouneed: 

§ 131? . 1 ~trnncv Allocation oi Material M4 lo\l1nccnt for the 

Con,atn&ction y4 P,epclr of CMnir.z J.itehinerY. Dell•orlea of equ1paect 

IJld IO&Ierlal nov on tho Priorities Critical Lh t wblch are neceose.ry for 

the eonotruction Md repair of machinery to bo uaod In tho prcporation, 

procoulng, filling , labeling, 'closing end pe.eka&lng of thh 1ear' • fruit 

orul • •&otablo crops aball be given an emergency preference rating e!!oe­

tho for obtainlne auch equipment and material to tho oxtont detera>ined 

b7 tho Oftico of Production ~emont to be conaiatent with the defense 

prngraa; provided, however, that the =anutacturer of the cach1nery haa 

•• hand ordera calling for ita deli .. ery on or before .wcuat 1, 1941, and 

\ 
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tht NChlntl')' 1a to be actll&ll7 shipped not later than Aucuat lS, 1941• • 

•§ 131?.1 t o 1317,2, inoluoiTI, iooued purruant to 
tho authorit7 contained in lxecutiTe Order Bo. 
B?M. 

8 1317 . a &dminiltratigp. En(orceMpt y4 L1mitat1pp. Tbil propoaa 

.Wl bo a4JD1nlltered, enforced and limited b7 the Office of Production 

~ .. nt. • 

lnued thll d.a7 of .Tune, 1941, 

Leon Render •oa • 
.&.dminlatrator 

CDflflED TO :BE A TR\Ill AliD CORRECT COPY OF Tl!ll ORIGINAL. 

John I. !!u=, Doput)' Adminlltrator 

131 
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JPOlWD'II JOJt !Jil li~AU 

Jroal lr. Blo.P 

AONN1Di to ... ,_l'lM,OI' ot the Aal001&h4 

Prtll 7011 ulto4 h1A h •an Wi~ •• abcnat .u pro­

poae4 •u on leaao4 w1r01, wh1ob be toar~4 up• be 

appl1oablt to ... ,paper W11'1 ••~1o••• 

tD ~ &bltaoo or •oa- att1raat1Tt •••loa ~7 

' bt Ooaai Utt, ltaao4 W1l'l N~lot 1 tor uwepapora 

1114 ra41o 'b:roa4oa.t•r• wow.l4 ao• 'llo .. bJeot •o •• 

propoae4 tzo1tt taz. 

!be U11Uq IZ0111 taz OD hltplloDt u4 .. 1.­

P'IPb. ....... , wow.l4 bo tz,tll4o4 •o louo4 W1l'l ,,,._ 

YlOtl udtl' the pl'OT1110DI ot ~ propoeal a4op'o4 

, .. ,.u.,.lr bJ uw 1&7• aDt ..... o-1•w.. leW-

ner, .U:ro 18 1101r a prortl1oa ( looUoa ~ ot •• 

I&,tl'D&l Jtt.,.nu Cocle) ouapUq tr• ux ~ hlo­

pb.ont 1114 bltposp eon1oo1 ut4 b7 aew1papo:ro u4 

ra41o broaloa•••r•. Ia ~ all••••• ot aot1oa b7 'b.t 

OoMUht, 'M• ozoapuoa wo1114 p:ro•-'1117 applJ w 

'h• ••z on lta•o4 w1r01. lo tar u I u awa:ro • •• 

ooDt14trat1on baa btoa c1••• to th1• epoo1t1o quoet1oa. 

132 
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ro~ pt:EDIATE REI!ASE 
~frrsdar , July S, 1941 

TREASURY DEPARTilENT 
Washington 

133 

Press Service 
No . 25-30 

Secretary Morgenthau today announced a plan to make it easier 

for taxpayers , laree and small , to meet the unprecedented t ax bills 

•equired by the llationnl Defense program. Under this plan , two . . 
series of notes I'IOuld be issued as outlir.ed below, both de. ted 

! 1l[USt 1, 191.1, and maturing August 1, 1943. 

On January 1 of each yee.r hel'llafter , b o ne11 series will be 

p!"Ovided so t ha t a t axpayer can alwe.ys purchase notes during the 

en:ire 7ear in which he is receiving his income , to be used in pay-

1:-ent of his taxes due in the following yenr . The reason for the 

tr.o-year note is to permit a taxpayer , if he so desires , to begin 

savinr in January of one year and continue throughout that year 

to stve for hi s taxes due in March, June, Septeober, and Decenber 

o! the follo11inc year . 

hll notes are to be sold at par and accured i nterest, if any, 

t.1d ,;ill be r edeemeci at any time after three oonths from t he month 

or i! sue , but no t before January, 1~142 , l'lhen pr esented in payment 

of incooe t axes at pnr an(; accrued interest up to r.nd including 

the aonth in vlhich such t axes are paid . Interest will not accrue 

he7ond the mo. turity of the notes . If not presented in payment of 

v 

• 
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incoae taxes, they 11ill be redeemed for cash under certain specified 

conditions e. t the purcbas e price paid for the notes . In other 

r.ords , the taxpayer , in thi s case, gots back just the amount he 

paid for the notes and no more. 

The notes will not be refistercd, but will have the pur-. 
chaser 's na:nc and address inscribed thereon so that the Collector 

or Internal Revenue can compare the purchaser 1 s name l'lith the. t on 

his tex return . They will not be transferable ; nor can they be 

used u collateral. Applications for purchases of both series of 

notes can be made through tho taxpayer 1 s bank and the bank may 

credit the proceeds to i ts V/ar Loan Deposit Account , if it has 

such an account . Applications can also bo macle directly to the 

Federal Reserve Danks or to the Trer.surer of the United States. 

These notes my be used to pay any Federal income taxes 

(current nnd back personal and corpore tion tnxes, nnd excess­

p~ofits taxes) . Further details regarding these issues r:ill be 

conttincd in the official circult!r to be released about 

July 20, 1941. 

TAX SERIES - A-1943 

Notes of this serie s will be issued in denominations of 

$25, $50, and $100. The cmount of this s cries Tlhleh cnn be 

• 
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presented in pa;yment of income taxes will be limited to $1200 in 

any one tcx yecr by any one taxpayer . Tho notes will provide • 

a return of about 1.92 per cent a year , but the rate per cent 

mll not be expressed. For a $25 denomination, it will be ex-

pressed at 4 cents a month, $50 denomination at 8 cents a month, 

ar.d for the $100 denomination at 16 cents e month. By following 

this method it is made simple to compute tho cost 'fihen the tax­

ptJcr purchases the notes and si..ctple both to the taxpayer and 

the Collec tor of Internal Revenue to compute the c{edit that my 

be applied to the taxes due. There Ylill be a schedule of values 

printed on each note . These notes v1ill be redeemed for cash at 

the Federal Reserve Bank of is sue at any time at the price paid 

br the taxpayer. 

TAX SERIES - B-1043 

Notes of this series will be issued in denominations of 

SlOO, $500 , $1,000, $10,000, e.nd $100, 000. The emount of these 

notes v:hich can be pre sen ted in payment of taxes is limited only 

by the amount of taxc s due. The Secretary \7ill , hovrcvcr , reserve 

the richt to rejoct any end all subscriptions. The notes will 

provide a return of sliglltly less then 1/2 of 1 percent (about 

0.48%) a year, but here , as in Sor ie s A, in order to simplify 
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cOilputations , tho rate per cent will not be expressed. It mll 

be stetcd u 4 cents a month for a $100 denomi1111.tion, 20 cents 

tor 8 $500 denomination, and so on. There will be a schedule of 

values printed on each note • These notes rtill be redeemed for 

cnsh at the Federo.l Reserve Bank of issue , aft or sixty days and 

upon thirty days ' notice et tho prico po.id by the taxpayer. 

ooOoo 

• 
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TREASURY DEPARTMENT 

INTER OI"FFCIE CONMUNICATION 

Secretary Korgenthau 

Jlr, Kuhn 

13'7 

OAT& JulT S, 19'1 

In connection with the new tax notu, J OU ldght whh to ulte 

the tollowiug pointe at r our preu conference: 

1. .lJDeric&n taxpqera han eho1111 1a a great nrletr o! ft11 

tliat the7 are wUUng to par the hearlut tax bill ill h1eto17 !or 

the aake of national de!en11. Congrue b now couldering a tax 

blll that will produce three alll1 a halt b1111olll ill udl tioll&l 

rennue, in accordance with the expreued wbh o! the people. The 

\'reuul')''l prl.uey purpoee in luning the11 new notu 11 to lll'Te 

the con'fenienoe o! the •n and wo•n who are readJ to put their 

aollara to work ! or the aa!etr o! the oount17. 

2. But we ban other purpoaee which, we think, will be eerTe4 

br theae nn aecurltlee. I hope that the 11ft tax DOtee will en­

tourage thrltt b7 eubling.•n and wo•n t o ean reglllarlT !or 

•eetiDg their tax billa. I abo hope that the7 will epee4 up tax 

eollectiona, reduce the Tol- o! buk taxu pqable, and thue e&Te 

the gonr1111ent unneceua17 expense. F1nall7, it theee tax notu are 

to fulfill their purpo11 , theT will help to check the riling coet 

ot liTiug b7 withdrewing taxu froa ournnt eaJ'Ilin&•• 

• 

Regraded Unclassified



10 

TREASURY DEPARTMENT 

INTER OI"P''CK COMMUNICATION 

Ferdinand Kulm, Jr. 

Herbert Merillat 

PRESS OPOOON OK T.lXIS: 
REACTION TO COKKITTB! BILL 

138 

r ltf-
11117 8, 1961 

Two opinions a.re found in abaoat all editorial oOJDtnt on the 

f&JI and Ileana Co.aitt~t•s personal income tax propoaala: (1) that 

tbe !allure to broaden the bue ia a •Jor defect in the bill, and 

(2) that the propo11d taxu are nrr enere enn though ••ller ill 

the lower braokeh than the Treuu17 requuted. 

On the aubjeot of a broader baee, aoat edltorlala take thia 

line: persona below the present exemption lneh ought to •ke 

direct tn p&)'llenh ill thie eaer genor, in order to ban a feeliDg 

of sharing in the defense progr&JI and to acquire an illtereet in 

federal fiscal affaire; too 1111ch of the proposed tax burden falls 

i!ldbiduala with •IIOderate• inc01118s; the fact that ateep surtax•• 

appl7 to the first dollar of inoc:~~e abon the pereonal exe11ption 

•ba 110re pronounced the diacrlal.nation in f&Tor of pereone now 

exempt from the inoome tax; the Co-.ittee ia guiltr of plaring 

politics with an important iaaue and onlr refra.ins from r educiDg 

ttemptiona out of fear of loling Totes . 
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Aloug with reaarka on the aeTerit.f of tha new taxes there are 

frequent admonitions to taxpa7era that the7 should begin to plan 

1101 how to 1118et their tax billa • Careful budgeting will be required • 

ot lower· bracket inco!Dia, it is aald. .lntioipa tlng the Treaauey' 1 

announcell\8nt of details of ita tax-prep&JlMnt plan, •111 papers 

ban re11111rked on the need for such a plan and prahed the Treuuey 

tor preparing it • 

Exoilu 

1• OP1CS rune into difficultiea in ita price-control prograa, 

i.Dterut hu mounted in aeaaurea to prennt inflation. Price 

control oooupiee the center of attention, but the i!lportance of 

tuu 1a recogniud. Buaineea Week auggeated that OP.A.CS and OP!i 

prepare liah of cona1111er gooda, oonaUIIption of whloh ahould be or 

• ill be curtailed, and uae such Uata 11 a buh tor working out 

acbedulea of exclaee. 

The New York Tt.ea reoentlr outlined a prograa of exolae taxa­

tion aWlar in principle to the Henderaon-Ecclea exche auggee· 

tio111, &lid called for (1) alnimla taxea on necauaey and uaetul 

articles of which there ia no ahortage; (2) •xlmm taxea (oon­

ailtent with a rennue-raiaing purpose) on luxuries not co!lpttlng 

with detenae; and (8) taxea liuttlclentl.f heaq to dhcouraga con­

au.ption ot durable conau.J' goode coapeting with defenae. 
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llo 00aent 11 1et an.ilable on the U at of n olan tentatinll 

agrtt4 upon bT the C~lttee. 

~bor 111a Infla tlon - y11 line with labor' 1 attitude on the daDCtl' of inflation, 

auoribe4 in laat wuk' • report, Philip KU1'1'l1' 1 artlole 1n the 

J~ ~ iaaue of "The !ation• acout1 the 14ea that the nation face• 

, ·urioua ahortage of cona~mer good1, w1 th conaequent lntlatlon. 

H• .... no n11i for liYiDC 1taJIIlaril to be lowrea ana attacb 

tu propoaal1 which han prcmotea a1 inflation ourb1 - taxu 011. 

lCIII il1001111 ani "deferred pa1• plana. 

• 
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TREASURY DEPARTMENT 

INTER OFFICI: COMMUNICATION 

secretary Morgenthau 

E.R. Foley, Jr. 

D4TC July $1 1941 

You have the legal authority to authoriu 

the Dea J.loinee Regist er and Tribuna to publish the 

reproduction of the eaTings stamp in a mimeographed 

line drawing 4 x s• . Secret Senioe has no objection 

to your authorizing the reproduction of the stamp. 

• 
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CCC 5/S Percent Notes Maturing on ~gust 1 , 1941 

Mount Owned on ~lay 31 , 1941 b1 the Twent y-Five 
Larges t Holders Reporting to the treasury 

(In millions or dollara) 

!letrooolitan Lite I nsurance Co., New York • ••••••••• 
•!ret' Nat1onal Bank, New York, N.Y •••••.•• • •• •• ..•• 
Co::.:>erce Trust Co. 

0 
Kansas City, Mo • •••••••.•••.••• 

•snk of llanhat t an o., New York • . ...... . .....••.•.• 
french A:nerioan Banking Corp . , New York , N. Y •••.•.• 

J. p, l:Crgan & Co., I nc ., New York •••.•..•.. .. . •. .• 
~1t!or.al Bank ot Detroi t, Detroit, Mi ch .......... .. 
3anlers True t Co. , New York ••• •••••....•....•••••.• 
Lcler::en 's Hutual Casualty Co ., Chloago, Ill .... .. 
orovn Brothers Harri man & Co., New Yor!C • ••••••••••• 

Esr.L or t:orth Dakota, Bi sC>arck, N.D .............. .. 
C!ty National Bank & Trust , Chi cago ••.. . ..••••• ••• • 
l'.:lnur•cturere ' True t Co . , New York • .•...... ••••.• •• 
?lr!t llational Bank, Boston, !·lass ••• ••• . . .. ....• .• • 
Flrst llatl onal Bank of Chicago, Chicago, Ill. .•.... 

.l!..ericar, Trust Co., Sa n Francisco ••• . •.••••.••. .... 
First XatloMl Bank , Shreveport, La • ••.••••.••.• ••• 
The Detroit Bank , Detroit, IUoh ...... ...... . ...... . 
1;ew York Life Ins . Co ., ~ladison Squar e , N. Y • •• •••.• 
.\r,glo-Cal1tornia National Bank, San Francisco • •••• • 

:an:: or A::erica N. T. & s. A. , San Francisco ••••••..• 
~r.!ted .. Statee National Bank, Portland, Ore •••. •• . • • 
:lr£t :runtlne;ton Naticnal Bank, Huntington, If. Va •.• 
Central >lleeouri Trus t Co. , Jefferson City, llo .. ... 
Pro•ldenoe Institution tor Savings , Provldence, R. I. 

Total acount owned by 25 largest holders ••••. •••• 

Tot~l acount outst andi ng •••....••...... · • • • · · · • • • · • 

Percent or total owned by 25 largest holders • • . •••• 

16. 0 
14,4 
S. 5 
S.5 
S. l 

6. 3 
6.1 
6. 0 
4. 2 
3. 2 

3.1 
2. 7 
2. 7 
2.3 
2. 2 

2. 0 
2. 0 
1.9 
l.S 
l . S 

1.6 
1.·3 
1.3 
1.1 

__hl 

110. 2 

202. 6 

54.11·% 

I 

~oiL 

1.43 

~trice ot thoSeore t a r y or the Treasury, 
Division of Research and Stat1st1ce . July 3. 1941 

• 
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DDZJISI SAYij!GS S'hl7 

ADVAIICI: liO'fiCi IUDIO P.ROQIU),S 

TliURSDAI - JULY 3, 1941 

~1me: 9:30 - 9146 A.H, 

Program: Stepmot her 

Stat10DI WJSV 

'rille: 9:46 - 10:00 A.H, 

Prograa: Woean of Courage 

StaUon: WJSV 

Tl=e: 1:00 - 1:15 P. M. 

PrOB!'Ull Young Dr . rlalone 

Station: WJSV 

~llDe: 9;00 - 9:15 .a..H. 

Procn•u 'l'he St o%'7 of Beao JohDoon 

StaUon: Vi!O 

14.4 

filiSB PiiOGaAHS PJIO!iO!lE flii SALE Ol DUiiiSi llOJlDS AliD S'l'.UIPS. 

• 
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too The Seoret&r')' / 
Jir.Ad..a 
!lr.Callo.h&n 
l!r. !)l.et& 
ll.r. Gr&Yea 
Jlr. llo~tel1Dr; 
1:1'. Kuhn 
J:r. l!abAll 
Prof. Odegard 
l!r. Ollley 
Ill'· P..ige 
11r. P,wl 
Wr. Sloan 

Thursday, Jul,y 3rd, •aoobeoter• (of radio tome) 
app .. red on our 4&46 broadoaat and "" had two band oonoerto -
matl.neo and ennillg. 

For JUl,y 4th, ww will ban the Jaerioan t..pon 1101•' 
li&od 1n tho &tterDOon and, at 7o30 p.a. "" will ban tbe 11&'0)' 
8l:l4 with Lucy )olonroe, the "Star Spanc;led Banner" ooprano, on 
a CBS hook-up. 

The 11&'0)' Band will &lao r;in o. ooncert Saturday noon. 

145 
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WASHINGTON 

.1. balf-bour Pr<>CTU eponeored 1>7 the 1'r11WJ7 Depot.rtact 

.... ~h• llutual Broadeaeunc ~·t•, Sw14a;r, 12:00 to 12:30 Pll, 

oriJillltillC 111 In Torte. !llle -pr11111~ 16t-\lp Cllle for a till 

tUkl oerieo with llutual &CT"illC to COiltlDUI illdaflllihlJ'. 

1'hh procru h 4el1cned for the cultural u4 cla11ic.l 

\1Pf of lietoner. 

Opcinc procr-, ~ • .Jul:r 13 

Pierre Tall Paanc - narrator 

Oueet opeel<ere ( h o will be oelech4 1>7 '!lmr~) 

Louio A4aa1o - JucoolaYia 
Martha Oetenoo - IOJ"WaT 

Oueot artlot 

J.ncelo Pa tri - I talJ' 
.Albert :llDoteill - o..--
Deall .l.lfance - Greece 

Jara1la lo...,tlll - CsechooloYalcia 
Metropolitan Opera Star - SoprlllO 

llr. ftll Paaaoen and the loecion for »ar1CIIl Ullit;r ...,t to 

ban the followinc people ap~ Oil the firot procra for a f_, 

uoolldo to creet the opellinc of the aerie a, llr•· loooonH 

oou.l4 opeok for three or four aiDUho fro• 'luohincton. !Ill 
folloYinc -e• (with the gcepUon ot lira . llooo_.elt) are DOW 

bel:oc coDtactocl 1>7 llr. ftll Paa11• &D4 hio _... le 1I1U 

lalow 'b7 'l!xllroclq arter1100n whether or DOt thh ancle wortce; if 

1\ does , we wiU haYI a 415-aiiiUte allow the firot u-. J'ollonnc 

Ia a Uot of -• euc110ted 'qr llr. ftll Paaot&l 

So•oroet Ma\llhaa 
lrlcb I!Marq»e 
J..., Strutharo 
Sincle1 r Len 0 
Van'rck Broolo:o 

lira. llooo_.elt 

Bcrl BorD.otein 
Sicr14 Undoet 
J'u•c• llollllr 
!llllo4ore Drehar 
IIJ. tar linch.U 

Ju.loo Bo..tn 
POIUl I.ukao 
AllllA \!» lo to:r 
Jn>eotB~ 
hotoro - OontarellCI 
of Jen u4 Christiano 
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TREASURY DEPARTMENT 

WASHINGTON 

OUJS'l' AJ!'llSTS !BO ll4!J BJI!! 4SSIGQl) PDIIITJ DWS 

Jazw1la lo'rOtn& - lletropoU \&A Opera lopi'&JIO - Jul:r l3t.ll 

Ju P .. rce - lletropoU \&II Opera 'l'eDOr - JulT 20th 

.AAl.a Dort-= - P1..Uot - Aucuot 31'4 

W1eoha J1Dan - V1ol1niot - ~·t a&th 

14? 
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TREASURY DEPARTMENT 

WASHINGTON 

OUJST 4J!!IS'fS !0 !BO!! g !ILL J.SSI!!11 !!HIS AS g ggzp mP' 

Sor&o1 llac:l.-aniDOff - P1uloi 

Tobu41 MoDUhia - TtoliDioi 

Jaocba Ho1foio - T1ol.1Dte\ 

Tla41111r Horowi is - Plaahi 

Jooo Hurb1 - P1&111e\ 

Adolph Juooh - T1ol1ate\ 

!bo L&&toa for J.aorl..., Ua1t7, at 'liT roquoot, bae foraed a 

Ouoot Artioto Oo..tttM which 11111 oono ao Ulo 4ato bookill& 

'oor1110 for Ulo arthto. !he oo•1ttM 1o OOliPOOed of Ulo 

followtac outot.N>41a& -•• 1n Ulo mo1oal worl41 Zruet :Bloch, 

C08p0ur; Sllalel Cbotoilloff, aa1oal or1i1o; 'foltor llo.aroech, 

C08p0oor 1114 coa<tu.etor; .ll'Deot Buic:hnoa, Proo14et, Ju1111.1:'4 

School of lluo1c; Bol'aDD Irl.oa, Sto1J>~ 1114 lou; BaDe 11D4lor, 

Conductor, I&Uollll ~OilY Orcbootro; Lotto LobMml, Motropol1ia» 

Opera Star; 1114 rr1 is Bo1,..r, lluo1oal Diroctor, P1tilburch ~liT 

Orcb.ootra. 

• 
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J OII't AUCIIAft CCJiaftll 

Waahl.JIC\OD, D, C, 

J\ule 23, 1941 

)(IMORAIIIIUM 1!01 S.or1te.r7 ot the frMIIlr)' 

SUBJJO'fa ProcMdiQ&O ot tm Joiot Airc raft 
C.-aHtee 

1. At tbll direction ot tbll -blll'l ot 
t to. Jo int Aireraft Co.aittH tbllre 11 1nclooed be,.._ 
villi t or 1ou:r 1oto...at1on a COP1 ot \b1 Proc••dlAce 
of t he J ol.At Aircraft Co.-1 ttH. !h11 'booltl1t bu 
bean prepared ae a brief bietoq ot tbe vorl< ot tbll 
Coalttee tro& ih oremhation to *.:r 1, 1941, 

2, Wbil1 1i II appot.l'lnt tb&t all ot t.b1 
vorl< of \to. Co-itt .. b&e been ot a oon1trucUn &lid 
ootovorth7 D&ture, 70ur attention 1e particularly 
dlrootod to t.b1 1ebedule ot oue1 on t.b1 Btand&rdi ..... 
tlon ot Aircraft 1n the l&1t part of tbe 'boolci1t. 
It II tm billet ot tbe Co.aitt•• that outot&lldia& 
reeulto han been obtained 1n t.bie direction in a nq 
ohort period ot ti.Jie. 

lncloou.re. 

II. B. Arnold 
MaJor Generel , 11. s. Ar&7 
Cb&1..-., J o i nt Aireraft 
Co.aitt•• 

-
150 
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JUL 3 !!WI 

I haW ,_ le"-r of hM 2~1 19~1, PeqaeO.S. .. 

a4'11oe u 'o llbat 4efenoo ort1o1H 1.he 'PI'IUIII')' baa 
aft1lab1e ftiiW an4 Wlll haw aftllab1e tq tile o1oll of 

tbil JIU' tor riau~r 11!14er JeoUoa ' (a)(2) of tile Lena..l.lue 

Ao' of 1fUeh 11, 1~ _ . 

N 'PI'I&OIIJ'7 baa 'beoa 1.boroaatllr eanfta;r.t an1 
I • of 1.he oplllioa ._, • U'tle1H of .O.taft 

dp1t1eanoe ¥111 'be a.U.ble t~tr ~·• Ulla ,._. ' 
un4tr the abo~te4 aHtloa J {a) (2). u ,... mow, 
till DepU'tllellt baa ~ tea Gout Gu.l'4 •''-" 
to a...at ll"l'laa 111 .... .._ .. wttll ,. J)l"nlaloaa ot 

~ Le,..Leue Ao'- Aa7 ~e• '* aater of eqa1,_n 
and .. ,erial ftiiW 111 tba poa ... al• et h Gout Cliaul 
1fOUl4 pro~ llp&ll" tbe ettlollllt J)l!'fol'll&lloe of tho' 

••moe. 

'!'bt Prll14ent, 

!he White Houae. 

10/op 7/l/'i,l 

' 

l'a1 thtlll1r '""' 
•• na. .. , r ,,. 

Pile .. llr. ,,. ... ...., 
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C! 
tf.) Oo t.be att;- ot .hilT 2 , 1941, ~ c.lleotor O'IMf• at- York ..... c-I...S.- 1..,._ 
,..; t.bet ,._.. _. ponbt.a\ 1a lb1ppia& o1Nlee 1a ._York, that (1) all lepen .. o fteeele W ._ Ol'derecl 

t o be 1a Ia-. Wllkre 'lllr IWJ;r 31, 1941, uol (2) tbat priM1pal. ott1oero ot t.be llltn1 uol lllt.uillld Cc J •'•• 
ba4-.. ordered to be 1A 1.,.. • .hilT 15, 1941. 

I Dqld.J7 ..... tbat at 3 P.ll. • IWJ;r 2, 1941, llaftllllt~o A&oat PotOl'td.a ot -York roportocl to 
tiM la'f7 ~ tbat dot1aito o..t1Met1al. 1otorat10D wu J"OOo1't'ocl r.... Ia,.._ l1aoo ud _.t.i..,.. 
tbat all .J&puooo old.po .-.t. bo 1A t.110 Pu1t1o o. .... .., A..,ut 1, 1941. 

Cut.- 8pato at - York 6t DOt bol10ft \M .f.lltorat1CIII to t.be aboft t;w ott1o1olo - t.... tiM -
oouroo, but wo 6t -' II:Daor laftl IJatoll1coM• .lc-' Potortda'o 00011'00 ot 1ote~W~t1•• 

CIIICliU!~ SUPPOJm.lll IIIPOIIIIA!IC. 

settle: aut- -c.t• l'O)IOrt tbat 4v1ai tiM poet; a1x -a 
abotlt DDI bllf of tho l•pi"OM 1'001.._• ot U.t - baft aubocl 
their 11to ~ pol1o1oo, uol t.bet -. fll0111oo ot ..tift ben 
ud Morlou-bona lap1110oo llaft doputocl for hpaa 4v1llc t.be poet; 
.30 d.lp. ftdo 1o alN bo1J1C ohoolrocl at other poiato • tM Pao1t1o 
oout. 

I!! Yor!u aut- -c-te l'OJIOI't tbat llltn1 LiJie 1o ~ ito 
qqartoro t.... P1or )0, ~. I. Y., Wt .to wllat. polllt. llu DOt 
1>ooo 1oaraod. 'l'bq 6t ut apoot a 't'NHl tor two or throe ..tho 
aD4 1t 1o ~reel t1MiJ aro d1oo.t1ludJI& 1oui.Jic ot ottloN ud cloolra. 

SAD fruc1ooo: Cut.- Ac.to baft 1Atorat1• trea looal laftl 
llltellli-• tW llit ni ud M1h11b1ob1 c...ptnt ••, OD or u..t. .hilT 1, 
1onocl 1Aotruct10DO t o tbo1r ellpl.OTM• tbat t bo1r t.mU oo .-.t. so 
baclr t o Japon 1md1atWJ;r. '!boT l'O)IOrt tbat all-• of t200 por 
-h, per t aall.7, hu been bol'lltotoro paid aD4 t bat , dna t o laolr of 
dollar orodlto, t ho .. all-ea ba•• hoe- burd.ona ... and could DO 
l on&er be continued. 

11 .. Orlea.na: cu.tcae aa.nte atate tbat J apan••• s.s. AlU.GISd 
IIARU, oM.gi~ achodul.ed t.o lt.rrl.va - Orl..,.• Jul.¥ 9, 19U, tor 
oU cargo e.nd t.o proceed to San DJ. .. o tor bv.Dk•r• 1 reoe:t...-ed oba.ac• ot 
o""-r• t.oda.7 r r-o. ...._ York o.tt1.ce c.anc•l.l.J.D.& cal.1 a t. SaD D:l.eco and 
w:1.l.l. proc...J trca - Or1-...n• cn.r.ct. t.o Earat.-u., .J'a p&a. 

CIICliiS!.'d:IS msrvrm IITOIIIIATICII 

.:::Jork• Cut- -c.to otato 
no aot1'11t1oo of Ia,._ 
..... ,,.. M\Ml ·-u- ot 
ott1ooo ot all pr1.11o~.-l lepeneoo 
otOII&Ib1p ud •-1&1 ott1ooo 
..... ao ~ ot peolrt'll er other 1a­
d1oat10DO ot 1at...tod dopartvo. 
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.Ill. 3 194! 

rr aeu Mr. Attei'MJ l)ea Nlt 

a..ltt la ea' 1~ tt ,.. '-''­
tf 1a1:t t, lNlr ..... u~ "''"' " ,. "' ... 
u .. el \M Ch!l. tt \M llariU. c •••• 
.. , \M k ... 1"1 

'" "'"'- *1M .... 
-- ........ .....w .. l•tdtll ••• ., h 
tilt hfll ..... , tt ,... 11, lllf. 

Ia d• tt lM ., ..... , ,... la 

JW1 lett., \M De~ tl \M ft If UJ w111 

.... lM ..... lri& .. ..u:•: tt ...... " 
•lw lM •• uc r•ll•rl ..-'M! JU • t1 
awU• a tt ft"- n tt • .......... , tt 
1 .. u, 1117, ~ ••'- 110 Ct.Le. uta. -. 
••· 111) tm UatelJ ,.,.. -"lee hca tM ......,. 
.. , et State \Ml .- wl.,. Wilt •• -u.­
, ... lM f1Ni81 ,.U., tt 1M llalW Statee. 

1 • "' -·•u.c • .., tl ~la '-" .... 
tilt ..... ..., tt ...... ,/ 

11 ..... 11,...., 

t~1a;uL"--J H. :Jvjo ·h,,I .. .J. 11 

ieen\Uf el tM belnrJ• 

FILE TO I:R. FOLEY 

ftiW...~ 

fte u ..... , on N1 et na vauli lta\lle 

• 
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" ............... ,. .. 
Ia-' , 1 •-.rflaleitla ..... 

ll&r a. IN&, te .. Itt er I I lla ' 1 1 .. ..... ., ·--
I '•I• tWt ... ,11'-• .. l""n 11 h rt'd 

.... .._ •tot•a•l a II .. " li&W :as t • 

• • all • Mt t1 ,_ 11. •'-

• 
a .,,, ;sa .. 

ae II ISIHt Orl~ and eon. eent by band J:45 pa 
7/3{41 tree G. C. otrlce. 

fte IIKttast.el IWa. 

.. , ... , FILS TO lUI. i'OLEX 

.... ar II W•Jiis. .... .-.Jilllllll 
__ ... & ... 

• 
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Jul.,. s, 1941 

., ................ . 
1 a ••'"'• a..., eta letw W 

v 
hlJI, UCl, .... lUIR'I 1 :al a• •11111& 

155 v 

c l•la "-' .... 11 MllW'= -.111h ala 

................ "' ... ...,. .... 17 ... 

till letl p &et et , .. ll, Ult. 

"n••ll ,..., 

(Sipecl) B. »orgenthau. Jr • 

.._....,., .. a • ..,. 

fte II IJINI •.... ...,., ....... FILE TO MR. FOLEY 

bele... P.S. Please let JU hear frOllJOU prol!Pt].z 

one wa,. or tht other. 
&aar~ 7-1-4 (Initialed) B.ll.Jr. 

Orig. 8.IXI enc. aent l!x bend 

at Ja45 p.a. 7/J/ 41, troa G.C. Offi ce . 

• 
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'Die ...... le 

(Ita I) 1. •a ta.. ~. 
IMNtar, et tar. tJ a •»• 

156 

fte Att•..., lleMftl et ._ QalW nate .. 

Or1s1nal •en' bJ b&n4 }:~~ P·•· 
7/);4; tro• a. o. ott1oe. 

FIU: TO KR . i'OLE'i • 
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15i 

lh!der ~re~Be.!!.. _____ _ 

I ISI'IM that lOr . ..uce• letter 
~ ~ ) Ghoul<! cloee the 
.Udric!> e11ee . Likewioo ! th.1.nlc 
... ebould .rue lll'l&n8ftred the 
a t teched l etter or AprU )0 
1'rolll t ho Dapartment or Stat e, 
elnce the recent extension of 
our Proezing Control hu clart.­
f1ecl the policua in queatioa. 

( 1llit1al6d) If . ! .c. 

---·----­"' . 
C 0 P T 

-
___ .Mr.,_.I)_~ILH!!!.---····-···----··--

s- to - tbU cl- -· 

Regraded Unclassified
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D~P ARTLP.HT cr •TATe 

'li'R.eh ington 

July 3. 1941 

My denr Wr. Secret ary: 

! ref er t o your lett er o! May 16 and 

~r . l inthrop I . Aldrich '• o! Way 12 concern­

ing t ransaction• o! t he Cbaae Nat ional Bank 

wi th Ger Man. It alian and Jap~eee firma . 

Tbie Departaent appreciat e• Mr . Aldr i ch' s 

concern that t hat t he po liciea o! the Cbaee 

hnt lonal Bank . in it a rel atione with foreign 

countries. be in harmony with t he pol iciee ot 

t bie Ooverruaent. However. t he i eeuance o! t he 

executive order o! June 14 eet eb liehing control 

over German and Italian aeeet e i n thie country 

•nkee a epec 1!1c reply to h1e 1nquir1ee i.n t hia 

letter no longer neceeeory or per t inent. and the 

Depertaent doee not deeire t o coeaent with 

reference t o the Japan••• traneactiona . 

Sincerely youre. 

( ~igned) Suaner Wellee 
Act ing Secret ary. 

The Honorable 
Henrr Uorgenthau Jr • 

Secret ary or l he t reasury. 

• 
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To i'Uoe 

Wbtn we ori<JinallT reooi..S the letter ot AprU )0 Ira 1lllder S.OretuJ' 
, ellal .lA regard to berie&D bu1ka aiendJJic onclU t...WU. wbi.ob uat.n 
Ill !be expoTt ot atratecic and orittoal -.r •t.rlala to Ocwq and J.-a 
ttua !!raaU, I cliacuaeecl it with IInder Seont&z7 Bell. 'h apoeecl that. t.be 

rteuur1 should not t.elce t.be illit.iaUw in O&ll~ ~ a pooap ot 
lifw York blnU and coneidarlJic ~ tha not to extend. tha hoWU. 

uodlr reference. 11'o t.houcb\ tha iipjii + iate U. to ,o 1Jlte Uda •t.ter 
,..l,d be __. .,. .. t.abllab tha OCII'It.platad CllpiW Con\n1 c:-s.t.tee, 

or .men tho joint o...S.ttee ot tha State, "-"17 aD4 "-U. ~­
a:r be Nt.abliahocl tor puainc 11PGD •tt.an ot eoon.1o and tiMncial 

J.ntmtat aucll u that unde rot-. 

lben 1/z-, Boll 1ent to • tor illit!aHni W\ n1c1rt a :a.... drattad to 

lbt s.or.t.uy ot State, J"&&II''IUDc tha latter'• ~ tor a l'eP4r to 

&II attached i nquiry trGot llr, Uclriob ot t.ho Cllul Duk, I ;Ad.aW 011\ te 
lir. Bell that l!r, Alclriob 11 letter ra1- tha q~MeUGil ot c-1 Oo;w.., 

~ pol.ioy to be laid cl- tar tha .,u.sa- ot bank& in tM1r .s.l~ 

utll I1IOh countriu u Oc ; , I\al,T and Jape. In Uda o-ua w 

tal not :ret. .,_eel tha latter trca tha ll5pG 1 t ot st.ate ot AprU )0 

llh!ch cle&lt witb 001 J>MM of t.hb ~ probl•, ~. that. ot Azwri­

bonU linano!.ng upar\e ot 1tra\ec10 and oriUoal -.r •teriall trca Bl'uil 

to ~ and .l&plll, 

At llr, Bell 11 auaw\ion, I toak t.be le\ter to Seora\eaT llall. and 

obt&inad. s.nta17 ll~•• ai£ftatlln t.ha'eto thb attemoaa. 'file 

Secrotazor al.eo •~.ex* tha ~t adclruu~ d1root.l,y to .:r. lldrioh, 

1 aplaintd tba bulci1"G'QQd to Seoret&r7 llorpn"-• inoludinl tbo == wed 

llttar ot lprU )0 and ba ap'Md to tha poeitia Wbiob- haft taka. 

It !be Stoto n.rrl '"• in~ _.latter ntb ftiPICI\ tour. Aldr1ob'a 

~. raisoa tho point broucht. liP in ite latter of April JO, "'*' t.be 

-., ~t. •hOilld haft a 110ft~ cli-1• ot tha pointe 1D'i'Gl'l«< 

104 cl.cic!o 11'\otbar a poeitioD oan be • cliat.al.T t*en, or whetber a •tUnc 
"'ot - or botb ot tha o-s.t~ in qunU• 1h~ be aaltld. 

(Wt.iallcl) R.Jl,O, 

• 
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II AY 16 1941 

Dear Mr. Secretary: 
I am encloeing herewith copy of a letter 

dated llay 12. 1941, together with ••~orandu. 

referred t o therein, fro• llr. Winthrop ' · 
Aldrich, Cbalnan of tile Board of Director. 

ot ~he Cbe .. llaUoDal Balllt of .. r York. ra1e-

1ng certain queitlone &l .to the adYieabllltJ 

of t hd Bank '• continuing to fum1eb certain 
banking fac111Uee to Oerun, It&l1an and 

Japaneee banlte and firae. 

I would appreciate it it you could adYiee 

•• ae to bow the Treaeury ebould reply to th1a 

letter. 
Sincerely youn, · 

(St,DICl) H. Morga'lthau, Jr. 

Tbe Honorable. 
The Secretary of St ate. 

1l>O 
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IIAY 16 1941 

Dear wr . Aldrich: 
I haYe your l ett r r ot Kay 12 1941 

enc loelng 11 aeliiOrMdua ouU inlng \he naiure 
end scope of certain transactions which your 
bank i e c~rrying on with Oeraan. Italian. 
and JP.paneae biUIIrs a.nd tlru, 11nd adYll lng 
ae tbnt you would be glad \o be auided by the 
wiehea of \be Treasury either now or at any 
~lae in t he future, if in ay opinion it should 
be i nadYiaable for your benlr to continue to 
!urniah any of theae f aoi l itiae. 

I appreciate yery auoh your bringing t bla 
aatter to ay atten\ \on. I have it unaer atudy 
and will be glad to adYiae you in case we wan\ 
to t ake adYantage of your lrlnd otter. 

Sincerely yours, 
(Signe4) H. Worgenth8U, J r. 

secret ary of \he Tre~aury 

Vr, l in\hrop • . Aldrich, 
Ob11 inan, 
Board of Directora, 
Tba Obaae Mational Banlr, 
!lew York Oity. 

16 ! 
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THE CH ASE NATIONAL BANK 

o! the City or New York 

NEW YORJ< 

the Honorable Henry Uorgenthau, Jr .• 
SeerctPry of the Tr easury, 
raahingt on, D. C. 

Denr ltr . Zecretery: 

llay 12, 1941 

Those of ua who are r esponsible !or 
conducting t he po l1cy o! this Bonk recognize tha t dur­
ing the pr eeent period o! inter national tension i t 1e 
u \remel r i mportP.nt that Ar.lerican banta s hould co­
operPte n ever y possible way with the Admini stration. 

On the other hand, it is di f ficult, 
in the absence or action by t he Un1 ted St ates Govern­
ment to contr ol aneta owned by Geraan, Italian and 
Jap1111eae nationals, !or us t o r ofuee to continue t o 
handle for the bene!it or our A.lll erican custoun and 
depos itor s such ordinP.ry bus iness a e they aay have in 
Central ~rope, Italy and Japan, or to r efuse to con­
tinue our corr espondent r elatione with German, Ita lian 
and Japanese banks and !ina. 

The nature and scope of the trana­
acUone which I han in a tnd are outlined in t he en­
closed U !llorandua. I have no r euon t o suppose that 
any or these transactions 1a in any way contrary t o 
the pol icy which t he ~iniatration would wish t o have 
ue follo•, but with t he thought in a tnd t hat it aight 
not have occurred t o you t hat SQae or t hese t n ne­
aetione wer e baing carried on, I have f elt it des irab le 
to call thu to your attention. 

I aa sure that it ia not necessary f or 
ee t o t el l you that i!, in your opi nion, it should be 
inadvisable t or ua to con tinue to rurniab any or t heee 
faioilitieat we wil l be gl ad t o be guided by your 
• ahee eitner now or at any time i n the fu t ure. 

inclosure . 

Very sincer ely your s , 

l ei Wi nt hr op w. Aldrich 

Cha irman Board or Direc tors. 
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c 0 p 'I 
llay 12, 1941 

1 • GERL! AN '/ 

A) - We continue to carry current acoounta in the 
name• of Oeraan banka and tiraa and affect 
payaenta and collection• on their bahalfl in­
cluding all the rouUna banking transact one 
involved in an ordinary oorralpondent relation­
ship. 

B) - Ever einca the German cria1a of 193lt we have 
bean actively e~~ed in the li~uida~ion ot 
credih extended by thia and other American 
bank• in Oeraany. Under the Standstill ~rae­
menta concluded with the Geraan banka, the 
Aaerican banta had the right t o acquire debtor• 
to settle their debta in German llarka. fhaae 
llarka were and are atill baing sold to buyera 
in the United Statea and alaewhere an.d are 
generall{ uaed for support of faailiaa, 
oharitab e contribution• and travel. 

C) - Proainent American concern• doing buainaaa 
in Geraany ~e uaing our aenicaa in coMec­
tion with the transfer to the United Statal, 
after convera1on1 of intereat

1 
dividenda, 

royaltiel eollaCled in Marks n Geraany. 
D) - l'e have been inatruaental in l1quidat111i 

funda inherited by United State• citisena or 
re1idanta n Geraany. 

i ) - l e have received fro• Geraan reeidanta of 
the United Stataa deairoua of returni"i to 
Geraany to t ake up paraanant reaidenea there, 
dollars which were credited to the account 
of the Deutache Oolddiatontbant for the 
pUrpoee ot convers ion into llart~ to be paid 
to theaa eaigrant• upon their arrival 1n 
Geraany. . 

The groaa .o1uae ot all traneactiona coaplatded 
during the tint fOilr ,QJ:ttha of 1941 uounte to 
al1ghUy under $4,300,000. 

Regraded Unclassified
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- 2 -

!I • ITALY 
A) - We continue t o car ry current accounts ln the 

na~~es of Ita llan bankl and tiras and •{teot 
pnyaents and collections on their beha f, 
including all the routine banking trana­
actione 1nvolved in an ordinary corresponden• 
relationship. 

BJ - Prominent American concerns doing bustnen 
in Italy a re using our servicea 1n connection 
with the transfer to tho United St atea, attar 
conversion1 of interest, dividends, royaltiea 
coll ected n Lirea in I~aly. 

C) - For Aaerican inves tora, holder• of Italian 
shares and dollar banda in default, we have 
been instruaental in the sale and diapoeal 
thereof in Italy. 

D) - l'e have aade and are aaking rea1ttancu 
representing gi!ta, support of f am1lie1 and 
charitable contributions, aainl{ for account 
o! Italian r eaidents in ~he Uni ed St ate• 
And tor the Cat ho lic Church. Considerable 
oayaenta of thie kind have been aade to the 
Vatican, the Society of Jesus Nnd various 
mieaionary aocietiee in Italy. Otber Bales 
are aade mainly t o eteam1hip coapaniea, 
passenger, travel and freight agenciee and 
llllerican and Italian banks. 

E) - We are transferring tunda to subeidiariaa and 
~ante of American firaa in ItalY and t o the 
Italian Offices of the Aaerican Preas. 

The groaa voluae of all tranaactions 
during tbe firat f our .antha of 1941 
slightly under $1,900, 000. 

completed 
aaounted to 

III - JAPAN 

A) - We continue t o carry current $CCOunta in the 
naaea of J~aneae banks and tiraa, aost of whoa 
are establ iahed in Hew York, and effect pay­
aenta and collection• on their behalf i nclud­
ing all the routine transactions involved in 
an ordinary correspondent relat1onahip1 such 
as open ing ot coa.ercia l credita on a IUlly 

• 

• 
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1mr.t balla 'o flaanoe \he lapor,a\lOD of 
1 Erabb•J• loeDa :nlD•J ilooda 1a wara­lloUI aiorecl n 'bl1 oo \ry , -lOeDI qalD1\ u. 1. •' Bondi, aoou\ of \r14e ...,, ...... llftd purobue and aah of forelp 
esoaaqe. 

Th• aro11 Yol•• of auoll \ren1aoUou r. our boote a\-,TII pream\ u .. u011nh 'o abou\ S ,100, 000 • 

• 
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•taurl4 bull 'o flaanoe 'ta• laporhUOD of 
I lt 1i rabbii• lOtlll ~lall iEoocll la WU'I­
bOUII I'Orld B ,bl. 00 ~ , -lOUt taaiDI' u. s. nl'llll~~t' loftlla, 11 u' of 'ra41 
acc~hnoll and P'trobue tall of forelp 
notum••· 

the 1ro•• wlr• of euoll. 'r••aoUou r. wr boot• 
at tlle pre•• Uae aa01111'1 'o abou' • ,100, 000. 

' 

• 
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,...,., •• ~ 8Wat.pe ... at"-2. ... A""'p1p jll 0 10 Ia .. 

~a; U'•• Ill \bU 1 1U.. a '*'ll a? ?e .,...n-
• 

Mdwd 1'lw _. rt ..,. a\ lie .. ....U. 'lll7dl7l '-Up -' ._ 

11n till\ ~ "" a ta • - e?Patorpe ... •u.~. -~ 

Wac _. ot _. •• --il1•11! ' 7 I• 1Milltl-, I -·- a ,.... 

,.._or-.~. • 
1\ 1a • t 'a 't?la\w •n'.t _...,. • ._....,. te • _. 

!'fti-PY) W .. 7"1 ' 4 

......... ~7 J';Jft..Wbl "T" U ........... 

.,. .,.. a I'• ta .s. .._._. _.-* te ·-~~~•~~~~-"' ._. 

u..u lie tuq1 7: rt u. '~~~•• 1; 1.1 .nu• tea a .-a 

..u.,, I ....u.., _, 118& te- u.n a .. , .. ..,._ltk.t"l4• ~ tM...., 
D; c' \ S. jill[ 'te,.... ta jll t "• ~- ll•• 'bll 

ldciR ala wllh te ,_. Jll ' a"'' kU• ...,, W _, ._ 

hdeal X.. 'H" IIi 2 1 • 

-
166 
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I thauld IIPSIJ'eoi&te 7fltrr _,___ ln \1\Sa •"-• 

ss-.l;r ,_.., 

fteQT ~. lr., 
Seoretu)' ot tbll 'l'I.OWC)o 

Fw tbe ._.._.,. ~ States 

(11c1Md) a-r w.u. 
u.ur SWJ•taa,. 

167 
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p,wP!iRASI! (?. 'i'EL!lliWI k£CEJ 9QJ 

FRC&!• ~lean EllbuaT, Rio de .ran.tn, 11ru11 

DolTS • AprU 2.3, 19U, 7 P• • • 

NO.I 3119 

~trial c1~ aad otMr nntecU -~. u prnio­

rtill:l report.cl by tlw l!llbu87, an bei.na aparW t.o Ow wao ADd 

Ja;ICI hola BraaU, u inc Onitecl Stat.. c~lAl. bWilll t.MUi.­

u., Cert&in •t:r&Y&ie -~ - bel!~; a;>ortecl rr- the 

llldW 5tat.ee anl;y 'IIDdG' Uo-, at t.he - U., Del tile lhll t 

of nch •t.erlall rr- Bru1l. ADd otMr ~ cle.tinaU- ,. 

cndita extAnclecl by Aaolrican benD 1a pvUall;r dateatina tile g....nl. 

obJecUftl of the •liPOf't COIIVal of the Unitecl s tat... 

I wonder whether t.he ~t woulcl baw aq ~u- u 

to pou.lbUity or~ u.s. lanlca aot to open t...s,n­

_...1.11 orecll.t.e for at:tatecU -~ Wll- t.he orec11ta are clocuo­

-t&ry and concern anl;r aMpaant.a t.o c_tri .. 1n the Weatano 

Wtpbere, or WilMa - otber .s.\1JI&UGD bal beell offi~ ap­

PIOftd. 

olllat tb1a - AN 1n !Welt I reaUa lli&ht Dot be ntnot.t 

to brine aboolt a lllbetanUal 1111 a' 'II of t.he •• t t.o -

.borican c 01111tr1 .. of nntecU •tllr'1W• n__., A8n'1oall bed<~ 

'101114 at laut be p,_tecl rr- ruUJ.tati'll 1N0tl • • 1 t of -­

ter1.1le, and Other attorta or t.he Onitecl Statal 1n tba\ cliree\tGD 

alahtbea~ 

CAFFIRY. 

.. 
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JUL 3 1941 

......... a a• 

..,_ ................................. .. 
... ... w a .. .. a fill ........ - .. a un I ... 

., .. oct''efi&IIM&•;un ........ .- ........ 
,.....t~welqaalll ........ Ill a Mr fiRIPn 
A ........... • ............ a •n A 
.. ., ..... ,... fiii .. R" , ... fill .. 
aamefJISele& .... ,......_ ... _ 1 a•" 1! 
... fJI .. laees SUI &I !US - ....... ,......,_, ..... 
.... ., .. 50 "Re- ... 1 

S. OS Y$11. .. .. fill .. 
t a "'• fJI Dele&, .. tt!'AI• W "tt Re pe 11! a .... -

" , ....... ,............. 't .. 

... '· .. _ .. , ot!ef/ISeUt ...... " 
5 '":-J::" a = ...... , sfl•••rn I' .... .- .. 

.. ..., ....... ...,....... a sa a a,. .. _ 
::·•~~-'~!a :.s -~-:.:::-c.-, 
................. u-~ ......... --.... 
lllf' al's • .._ .. ,..,., 110M••_..fl 
:::::·.::;:... 5 tfi,.a..,':.: 2: :sure.::=· 
leW i?'ID'I 0 ' .. f ,- ;.;t 

.... I R .... .- ..... will ....... ..,.,. ..... ...,.-nns Ills• as.... ,_ .. 
.. 
? 2? II .. f6 .. S i "fe fl... .. - .......... .. .- ...... 

aert IRPJIA ... fiS. ... _ ...... ~ 

..... fwwy ....... ... ...... ,~=;~--.aa.-ert1 ... &Me ..... ~ 'rae,.-. 
!':- _,,.,,, "' n '' ..... fll _.. & .. '-,~1 .... ..:.. ~ 
"J1 -:-,-:.,:. c' 2 a e ~--- 0 - ... Sr art • 
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G'.S,.:.U. A:JD S<l!ICTLY COI!l'IDEI~UL 

s.trlltt 
1lkt~ 

Mr. s. trarlt Cochru, 

c/o !lit Tr...uJ7, 

ll a I h 1 " ' t 0 "· D • • c. 

M1 dear Merle, 

c 
0 

p 
T 

St ockhola, JU17 Jrd, 1~. 

Tour ltttar ot I!~ 26th arr1n4 011 lUIIe 30th. I thollk ;you 

aoet baart117 tor t he yer;y Teluo.blt halp ;you ha.,. rendered 11r. :So-

1tro::a w ~toll. JJ.l ;your b ope., triada are hapw that a ..,. 

rlth IWlh a t hor OII&h kllovlqe ot !nropean aathra 1t hold.ill« ouc11 

a c .. tral potit ioll ill the Troaaur;r .. ;you art. Ve thollk :rou t or t he 

Ueencaa c l'rtll ua. You c., be uourod t hat w will cooperate vhole-

hearttdl:r vi t h ;you. 

I b&Yt had a Ttr;y illtareetille trip to :S.olo, the tirot one 

4uriQ4 tha var. We were a nr;y ....U eoap!lll11 McXUtrielc, Weber 

on4 I. .l.t the Oenerel MeetiiiC there voro vi th except! 011 ot ua olllY 

tba uoual 111:1bera ot the -e:alllt of the bank. Ve lunllha4 at tho 

' !roh lloh 0 without an;y Svioo hollkoro. 

Vo are oorr;y tor tho 411~ llhlch the J.1.S. had with roprd 

to the tranotor t o t he Moo Jationel Jaak, 1 hope that theae .. t­

tere In t ho ao*"U•e ~~ bean arranced· Vo .,reed that Mci:U tricll: 

aboul.4 co to J.aorica to tell ;your J.aoric., trillldt oGilethiDc about 

tht 11.1, S. 11114 t he .,.r;y correct .,4 neutral va:r, ill which thaT nov 

hanUt nar;rthinc. 1 un4erotoo4, hovl'rlr, t he other ~ that it vu 

doubtfl\1, vhothe.r llcJ:ittricl: ohoal4 be able t o a al<e tho trip • 

• 
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!be vori< lD tho B. I. S. h still colDc OD eloDC the ••• ll.neo 

.. prOY10110l.)'. Zhe;r otill baYo tho o811o good to..,_work on4 you 0 ..,_ 

00~ tln4 tl1l1 dlttoronoo between tho dlttortDt nat1onelltioo 1n their 

villln&DUI to vork tor the :il,I.S. .Ul CeDtrel b6Dicor1 1D ~opo, 

vlth vbOOI I have ccr:~o lDto coDtaet, huo boon 1Dtereatod to koop 

up tho B.I.S. orpnloat1on 1D tho bopo that it l hould bo able to 

eootrlbuto to the aolutlon of the IIODttar;r probl na ot the world 

a!ltr t bl war. 

SIDeo the dolle.r DO lo~~&er e&D bo u a*<\ aa a c *<l.l'GII, vheD a 

etolral - lD ~opo vmta to bQ,r &IIOther ~opo&D currency, 

tho o1 tu&UOD 11 t ho tollovliJ&l Ve han oDJ :r 4 pooolbllltieo ot 

goiUog •·C· Swlu fraDea, vbleh 1o tho curreDcy moany dlllllended: 

bq art to buy Swlao trenea 

1/ agalnat Swedlah lcronor, 

2/ 

3/ 

4/ 

• 
• 
• 

cold, 

re1ehearka , 

another currcn07, dollar• eacud.oe or pe1101, 1t a 

bQ,rar of ouch a curr&Dcy e&D bo tOWid. 

'i'ht Swlu !latloD&l. Bank 1o Dot bQ,ro.r Dt lthtr of dollars DOr 

or eoeudoa, end aa a rule Dot of peaoa. \It han botn btormed 

throll&h Kacnuuoll that .,. 0 ..., bQ,r poooo lD New !orlc after a opeelel 

l!eonot. 

It lo dltflcult to deal lD sold ao lt 11 froa l imo to tllle 

&holuh l:r lapoulble to land gol d t rOll our COUDI%'7 to &Dother one, 

!he &lr-llnu troa Svod.., to Berlin baYo DOW boon roopoD*<l., on4 

lhlo will aalco our work oaalor. 

'-3 - f 

• 

Regraded Unclassified



- 3 -

''" Srlu are in principle vUUac to 1la;r cold in ~ooldlola 

but onlY on t ho con41t1on that, 1t thq llhoul4 u~oo\ u, ,.. oed. 

tbt sold to Srltltrl~ at OW' upenoe . !hio ot1paJ.at1o11 thq han 

token o .. r troll )'OU1' tripartite ecr•eaont. I haYt, bovOYor, told 

lbtll that there 1o at pruont qui to another o1 tuat1o11, ao t he true­

port pon1b1li t1to are not tho ••• Ul4 ao t ho Cotto art nrr .ch 

h~or. \It art 11ov necotiatinl vith llv1htrl8114 atl4 hopo to coao 

to 10:1 arr&DC••t· 

tho roaoo11 ~ t horo 1a a a-A tor Srlot truoo 1o, that 

· - of t ho c01111triot ill Sout hern &~~4 South-Jut :au-ope are ...._ 

a~l tho Svo41oh oituation. n.,. therotoro prttor llviu tr ... ce . 

Svihorl a..d 1o to th• toaethine sore concrott thall our COIIIltrJ 

tar in tho llorth . J'roa tha pol1t1cel poi11t ot 'l'itv I thillk that 

lbt oHuat1o11 1o practicel.J.T tho •••; bot h ot uo are 11ov tot eJ.lT 

ourroundtd by O.ra&ll umieo or araiot blloncillc to O.raa~~ ellieo. 

!bt Svin 8114 tha Svtdeo c&~~not 111 UT r taoon vl>;f tho 0.r&8111 

ohaoll4 t ry t o ill.ade thea. 

I "' .,clooiac a abort aeaor&~~du on -:r 41ocuoo1ono in Baolo, 

vhlch lli&ht be ot ooae illtorott t o t h o .t.aor1oan obotrnr, tbio Uae 

TOry IIUch a iootd by \ hooe preotllto Jac VII 1a hit Old COO<I. fora. 

!bt ll.liiiUal report 11, h-er, Yert lmCh delqt 4 oa accOQnt of t he 

d1tf10Ul Hot to obtllia the neceoi&J')' intoraation. Bt hopo4, 

hovoTor, that tho repor t ohcul4 be rtadT ~iiiC the latter part 

ot JnJ.T, 
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1 ouwo•o t.llat 100. bev4 ~ tu bath ot our tnoll4 •••-· 

lia bat wn olaoa u NtuM4 t:r.e .._ Mea ra'b.er "'•••oo4. 

Bt u.O., llow:rr:r, h'.- a *I '-• =-~- ..., •eratloa. 

At TOll Yill ...._......_til!! .. I"Jl. wv -ca111ot lb!.oola U. 

~· u 11!. a pooi\1a, Wllall 1a ratlle 41tt1nU. I bopo that 

our trionllt 1Woo4 Y1U UAdon'-4 lba pol1Uoal IIIOOIIUT of per­

aitU~~& tho O.raano to 11114 tU tl1doi011 to J'illl.1114 117 l'lilWIT 

throaC)> 91tetoD. !Oil -•t lllwL cou14or1Jic tbio 4101o1oll r•~~a'bel' 

that l'1Dl.aD4' a f1&ht for troodca 1o pan of oo.r fScbt . !be pro'bl• 

It, bovnor, tO 1011 onat IIOV anotb.er OliO tb.eJI 1t WU aaruc 
n.J.ID4' • 1'1&ht 111 1939-194<>. !be 41ttoreco fro. tbo 1'1An1ob point 

ot nov io, hovwor, u.1lllJ that thio Uao tbo O.raan II'IIT io 

belp1~~& 711111114 1114 that th& SvetUob holp to JiDland 110od 11ot 'bo 

u ou'bt taDtill u durine tho laot war. 

liT 'boT Lara cot br011oh1tio u4 1o pro'bablT 11ov o011ewhero 

b tho llooq IIOW>to111o to pt r14 of u. B. baa «ot ooaelhine 

to 4o 4ur1~~& tbo tNJDor 111 Loa .bpleo. I do 110t TOt kllov 'llbat. 

l'r<a tht ctwm bo U. obtaillo4 .,. ..,..heDP-aoholorobip at tho 

11ahoro1ty ot Chl.caco 111otoo4 of a tr1oll4 of hio, vho U. bo• 

unt'blt t o co to tho Statoo 011 accOilllt ot hio a11Uil'T oerrlc o. 

With lch4 roprdo :tro. f•11T t o f•UT. 

T OUl" • ner, 

1•1 Inr llooth 

1'?5 

• 
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Jotn !r~ COil'I'Uiatiolll ill Sviherl&A4, Juu 1941. 

!bora baa bo.., a certaill 4-4 tor col4 coill a"". bll.l.llon ill 

swnurl an4, aooU;r from 7rBDCa. 7ranch an4 Allorlo.., col4 colu 

.,., ••' ob\alubla aov. ~. latt ar ccoa&A4o4 a pr•l\111 of about 

' 
l~· J.ccor41DC \o Svloo raporto the 1Hl'11&11 Gthorl tho in :rr..,01 

vhlch hoYO bO - 80 a1111ard l'r. at tbolr dlopo oal at l!anque 41 

)'rll.DCI aod Go..,... ooldlero are oa14 to ~ cold oolllo 1n J'ranco, 

pq1llc a oubatanUal prtadua. '!be IHraano aro nov boi.TliiC 7r ... ch 

otoli'IUoo 1D lloll&AA &114 probabl;r alao ncb bolldo &114 lbaru ot 

other c011.11tr111 vbich b&"I'O ba&ll placo4 1D l!oll..,d. !ho a....., 

4ocand t or SVioo oeeur 1 tleo 1o not creat, probably ovlnc to tho lack 

ot Gonaan clalao ln Sviherl&ll4. 

~. tha \Ito lateat Svloo State lo&llo, looued 1D Mar, one bo-

log & 3i\' lou tor 12 :roaro &114 the other ot 3~ tor b ;roare, onr 

600 million Svloo J'r. vera oubocribed. The Go.,.rnment accaptod tho 

oubocrlptlon ot 280 mllllon J'r. to each. Ot the loao, ;r1e14111C .., 

lolorut ct 3t,', about 200 ailllcn J'r. ware token OYer liT pr1Yah 

IUhocri baro, 25 a1111ono l>)' tnnrmco cO!:q)&lliu alld 55 a1111ono liT 

lodnotr loo DDd backe . Ot the Yf. 1om 200 a1111on 7r. varo oub­

ocr1bl4 b;y backa md approld!latel;r 80 million& liT lllclnotrioa alld 

l nouranca cc:opanho. 

It vao hl11Yad that J'rance .vaul4 par the lntaroat ot hor 

GoTe...,..ent 4obta in Svloo :rr. 11 vall ao bar couerolal debto to 

Swtoo ontorprlooo. Theoe 11ab111t1oo were eat1aate4 at about l!o 

aillloo Swioo :rr., pr1nc1pal.l7 orijpnatlac t~ 4al1"1'1r ha ot raw 

1 76 
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ultr!al• """' foo4 iJUPPllll, etfeeted vhih hllllCo vu eUll at 

Tho Srlu biJ>ko han been told t o 1111 fore!CJI eurr11107 onl7 

tor 1tr!otly co=-ero!al t ranoactiono or tor the oettlement ot t!­

~!al l!ab! l ! tioo. A French c1t1oen aar ~~ 3·000•-- Swioo rr. 

a ,..nth, vhereao o!theno ot othlr occu, h4 countr111 onl7 get 

ooll Tl 't"/ 11ld011. 

In 1Ca7 19llo a cutl•ano1 -.;reement vu u4e with the fiwioo 

bub uinl1 tor the pvpoo• ot prn ant!ng the ntcb\ ot capital 

t= Sv1tserlNI4. JJq Sviu pero011 v1ah1ng t o aicrate or "'7 for~ 

dcoer ha'finc inn&l!llonto 1n Sviherlo.nd mey e:>q10rt his oone;r. 

Fore!pero are at llbert:r to oell bondo or lh&reo - i ncluding Swill 

onu - an4 to han t he aone;r tranaterre4. A 8wioo oltinn, poo­

oeoolng tor lien oeeuri tho, 1o nov all owed to ull them to other 

Sv!u c!t!uno. He alto hal a r~t to 1111 curr111c1eo, or1cinet1ng 

!roa e:r;port tranoaotiou, to other Sv111 c!thoAo or t o chance 

lba !Jit o other currenc!11. 

fhe Svioe llaUOilal :BIJ>k doee 11ot open e:r account 1JI foret«n 

eurrencho tor fore!CJI ~. It 11 onl7 bu71mc cold aJid ~llare, 

when the corr llpondillC IWI 11 required f or tha pe;raent ot Svieo 

•~orte or tor the oettlement of tinanoial l!abllilieo tovar!o 

Sv!htrlan4. .t.t tha llational BUilt tbere vao a &oneral t11l1JlC of 

••thtect!on 11 t o the prbat e currenCT r11trictiono. for the tiu 

belnc t here vao no ditf!CIIl.\7 1n aaping tba Sviu cunoeq otollle. 

1 -") 
~ . 

• 
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Far-era Nl4 ~he h taYY illdl!.a~17 h&Ye &Ya1le4 ~-••11'oa of ~he 

llluAIIon to raioa pricoa. Up t o nov f&l'lltra ol>~tJne4 oul>att.llUallJ' 

oore t!wl COli!PtnaaUon for thAI increaae4 coati, ovU& ~o their sraat 

!otluence vi t h the Gonl'DIIIent. The 1n41latey, al>oYt ell the el-i­

niuo and textile induatriea, hAil't made n17 1>11 pro!ita. The t!<Ctl­

laot protllt of t he el-illiwo illduat17 h&Ye cau.aad a abarp rite in 

all lnduatr lel abarea. 'l!lul quotationa vert prtl'iov.al.T rath8r lov. 

11 pru ant - tbarea Olll7 )'ield about J~. l!t!ore lODC t he latio­

ul B~ ll>tNida \o pr opoae a sore eff ici c t var profit t azat1011. 

DllrlD& a:r a~q there vert certe.l.n !tara of a contise4 rhe 

b prlcu. The coat of 111'111« had riaen 'b7 al>out 2~ aillce t he 

outbreak o! the var, wbereu vase• roae 'b7 10 - 12jl durillt; t he ••e 

period. Ll\ttl7 t here hea l>een aoae cltJaa troa lal>ov.r qurtero tor 

unchaase4 prieta, for th8 aul>1'ent1on of a1llr t.lld aOJDt other necea­

oarleo. I! thea• claille ere not aet, hiper vase• ¥111 'be demNI4t4. 

Pro.1cual.7 the Oonrnaent elw;ra coapl1e4 vith t he 4_...,41 ot the 

farcora 'bolt th8 o~her 4q the Kill1ater of 7oo4 hppl7 epol<e 4tc1de4-

17 astJnn hipr au1C'Gltnr8l prlcea. 

n o crop pr oopecto were sood. v1th ~h• acopUoa of ~ ha;r 

crop, vhicb vu late. '1!!18 truU h8rl'ea~ did no~ ••• t o be ,....,. 

good. 
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J •• •t wl* te ..U ... ~•-.nt latll I - _. e 
1_., ef -.. .... ""'htle~ , "-'I ~- h lalfta JW 
U..i ~~ ;1~!;; til ltl..U ........... .... 
oe ftPlaU••• .._~b Ulw&U _. .t Pte$ ... 
11aa •• ...... ta 0e1 n,. ~. fll nteu .. • a 'a""' 
lJI tale UaU .. ltatee, ft'llll *"Ill •- '" elftalt\1 ul ....... ,.,., u• till• ... au11" tlhc'<llt be r•ldh4. 1a 
lep.& aleM, 1M~'~ AIIIPUU -r.et-re are repna•tM, 
... lt -ll ... , U.• '- -*• a ~tf U!te Ulat peletM 
t•t h pU'....- '- If 1lia1l tel..,_, the PNIIU vUl .... 
a P'Mt 4eal et ••r..tee 11114 bp1laat1ell. ro:r J'HN tllh 
tf11oe hu b .. a •UHtU. e.-It l~U• 11114 u "'-
~ r.t t.he pre .. at 'lae u Vatll1~n ner 4,000 Vorl4 
TraAt 'Clrll\oi"J' l'epOI'._, ,..,u .. I'PMUl •tau .. nhll 
ll'flr 839 IuU.. .u o.- lll4l'f111ult u6 nnae, tbe 
Mu~7 hop .. Ul4t lf d all pe"l'llle 0• aM'fl 4&\a w 
.... betore pr1'f&W nwwe are a elle« tel' tile ••• · 

IRA Dill! 

IAIIIlllt 

• 
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copY o r Letter from B, exico City , luly : , 1941 

During tne period unde r r eview t here haa e~eln been so~e t alk 

0
, a oec rirw clofln1te eettlement or all pending questions bet >een t he 

0; 1uo St ot ee ond !.texico , but no o !'1'1 c1 ~ 1 expre aeions hbve been V'> iced , 
except t he t t b<' SPOl'l! tery of Forei gn l<el etio~ e hoe t acitly ed.n1 tted 
t .at n•sot lut i one ere progressing, nnd. t het r eeulte will be lllPde knoM 
10 oue t1110 . It haa boen atated in pr eae t·eporta t ha t e s " conec-
que~ce or such a settlement , or a a par t t he reof , t b!.' United States ~ ill 
~uy ell or \!ax i co ' a exportable production . Na t urally, hope a in th1 s 
respect nre ll i t h s trung. It wee oleo said t hr t until such e rrange­
, .1u eM b~ concluded , Mexico will not e uo .... oxporta of strategical 
~•tfrlt l t o any count ry outsi d e t his hemiaphnre. ~capt for so.Je 
J' t! la aa l~e cl M d (!Uinlceilver being ahipped t o l epan, ... do not knov. 
0~ eny erporta or importance to othe r countries. But these rumora , 
I! nothl llb elae, help t o lceep t he general public i n en opt lt:Uat1e mood 
ud distracting attent ion from other ofttt l'ra . 

Tne R~d a have behaved pre tty diacr etly and t 1cr e bee on ly b~P.n 
S!J1~ t tUc abou t e motion to be preaentecl t o Con~; reea by t he Coll:lunlstlc 
?ert y, proposi nF, t hat diplomatic r elations dtll Soviet Ru s s ie. s hould be 
reeatabHa. ed , a rumor "'hich haa not be-en t ~ken vury s eriously , On 
t~• >hol e, t !lPr e h FB be en less agitation i n connection w1 t h develop-
1tnu abN nd t h•lll coul d heve been expected. 

The dtac.>very by t he Banco de 1Jex1co of oount t~rfeit 50 pes os bills 
••• Just abou t t o caus e ao ~e alerm. llut ainoo th~ Bonk i s exchnn~; l ng 
ell 50 peso billa in unlimited tllllounts , cal m was s oon reeateh '. i shed . 
At• ln are Spanish r efugees mentioned in connect i on 11 t ll t ni s _e tt• r . 
Stt o•r lest We'lk'e l etter. 

R!ica continue t o d l!lllage railroad trerno! Md fl)r t lta lhst r ev 
d•J• dt!lege on t he f,'e et Coaat, mainly bet• •~t•n o;;uedt l eJer e end 
l u tenlllo , baa been r eported. 

Tha President ia on his tour t h rouK!l th~ Sto•sa ~r MorEl oe had 
~•erur~ ~>nd ia expected t o r eturn t o hie ot't t Ge e LrlJ next .ee" • 

Th~ T~chn1Gel Co~ieaion to s t udy t hr Soct ul Security La~ vas 
lna~ratoO by Seor t t ary ot Labor, Llo. Igne~lQ Carole Tellez, on 
llo3~ey hat. Tb!'re e~eme t o be little doubt7~tla t tbe pr~poeed l o .. 
>Ill ~e eent to Congreee during i te next p&riod . 

Meiico onnounoed t he peyment of eno t hr r mill i on p~aoe on account 
or inde:unltiee t o expropriated Amer1oen land ovncre. 

0 
Tnere 18 not hi ng to be r eported rro·n t ho l llbnr fi "ld , e nd t he 

tchange hu buld ateedi y et a r ound 4.8575. 
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In ropl¥ refer to 
U. SilO. 51 :rroaon Oro.Uh/2291! Jul7 J, 19~1 

'fM Seoret&r7 of Stat• preoollh bio COIIpU .. nto to 

o cop7 of t elecraa no. 1!70 troa t M Aaorica.n :Eabuo7 ill 

BoM, dated .J11110 25, 1~1, and a 0op7 of tM Dopart-t1o 

ropl7 tMreto, dahd J=• 28, 1941, oolloorninc Italian t1J.D4a 

troaoa ill tho United Statoo. 

1. Jo. 1!70 rr- l!oaa, 
.J ..... 25. 1~1 . 

2. llo. 11117 to l!oaa, 
.J11111 2S, 19~1. 

Copr tlc 7/5/~1 
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BCIII. 

Your S70, J~ 25, S p.a. 

Oll.t.Y 

J'IIJIII 2S, 1941 

3 P·•· 

Jaorioue ll'fiDC ill Ital:r will 'M p ftru4 'b:r tboo , ... , 

of 0.111ral Licea.•• ..., , 33 u 1D41oate4 1D :rour te1•Cft'8· 

U.1 OL1'fOL 

Iiiio. 51 lrOIID. ONd.Ue /22911 

CopJI1C 7/5/141 

VI:LLSS AcU DC 
(JL) 

l 

lil 

• 
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S.arotar,r of S\ato. 

1170 • .7...,. 25 , II p .s . 

CII.U 

!oM 

Date4 ~- 25, 1~1 

Rec ' 4 10aJO • · • · · 2bth 

J:opo.n•at' • tolocna ao. 1+29, ~- 21. 

Jor uo ia uworlDC q"Uo\loao recol..-4 dallJ, 

t ho J1abuo7 VOill d approclah boliiC laforN4 wbothor 

\ bo rnlttaaoe of f'cul4o fro. tbo Oalte4 Staho t o 

hrao of Ooaoral Llcoaoo ,_bor 33, ao -•4 'Uiler 

XzocuUn ONor 'hPor 113'9 vlllo!o tho •boo•7 u4or­

•taa4o pro'f148o f or r•Ut-• 11p to $500 ~r -th 

p1ua a olaclo .aa of $1,000 la caoo of ropatrlatloa . 

CopJa lc 7/5/,.1 

.lO 1t1. 
1( 

I 
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In roplT rater h 
u 893·51/7233 

Yaahtq\oa 

'Pba Sacre\ar7 of S\a\a preo.,.\o hto COIIpliMnh t o 

t!w Hoaora'bla tba SacratUT ot tba fraanr7 loll4 IDOlooao 

o parophraoa of to1apoea DO. 25~ da\ad. •- 211, 10 a. a. , 

troa t!w Aaor1can Aabauad.or at OIIIIJitltla.c, iaquirlDC 

whotbar \ba labaa17 11 .. ;pechd. t o prod4a Mr. J'ox with 

confl4ant 1al c1arloal aooletonce . 

:::.10 \ o 1\ll'll 

Paro.phraoa . 

Cop71l1 7/5/~1 

186 
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rROM1 Allerlcan Elob&at:r, Cinm&ltlJIC, Oblaa 

~~ June 24, 1941, 10 a.s. 

uo. ' 254 

I rater to e:r tolecraa• 239 ot June 15 &114 253 ot 

J\1118 24 &114 to tbe D~ .. nt't tehcru 120 ot JW>e 18. 

It l t expected. tbat tbt I•ba·• •:r tha ll pronole :ro:r 

contldontl&l clerical aaelttancot 

QWSS 

Copnlc 7/5/41 

1b:' 

• 
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(.~ .. 
~~ TREASURY DEPARTMENT 

•• +'' INT&ft.OF1'1CE COMMUNICATION 

~o< 
DATI: 

10 

,.... llr, Oocbl'U CONFIDE NTIAL 

lol4 to -ol&l ooaoer .. 
Pvcba"4 tr011 -rol&l a.aoer .. 

£97.000 
L 6,000 

epea arlot\ aterl1DC •• cuot•4 tlrn at -.. or l/2. .t.'bou -• u.. rat• 
oon4 aoe \o II,Orl/11 u4 r-1M4 \here tor U.e 11&1uo• ot the at.T. !he reponet 
IJ'&A*IIOII oollah\e4 ot U.• aale ot £7,000 \a -rol&l a.aoeru, 

la .. , Torll:, clollDC cw>\atlo .. tor U.a torel.p cnorr-lea Uate4 'below ware 
•• follA>n l 

O.eA1•• ISollar 
.t.rcau• p .. o (t .... ) 
lra1111aa ailrela (tr .. ) 
~p .. o ( tree) 
llwoaa peeo 
Oo.baa pe .. 
JapaM .. ,.. 

Ia hn&Ml \ba ..,., U..t Cbi• ba4 •Tere4 41pio-aUo relaUoae wUb 'botb 
a-., u4 I\&17 U}lrea"4 \he 711&" to 5--9/)21, ott 1/81. 8\erU~~e ae •lao lo­
•t }.90, ott Jl, 

... 
• 

!bare ware 110 co14 traa-uou oo~te4 '17 u ~. 

!be 1e41ral a._.... lui< ot In York reporte4 \he ~Jilllllll ot .1,100,000 1a 

&014 hooo Ia41a, ooul.-4 to u.e Cba" laUoeal lui< ot In Y•k. ot tllll -· 
~.ooo h for th• ao_, ot u.. .. u~ lui< ot IMSa, ad taiO,OOO 1a for tM 
... out of th1 Cbaae laUoeal liOiollk ot In York, !boo co14 will M eol4 \a tba ~ 
ctflct al ••• York, 

Ia Loa40D, apo\ u4 tonar4 .UTer •re 'beth apia ..,baDCI4 at 2r3/U. 
..,U tal. oat \o 112, 1111+, • 

fbi !'rat.lllrJ'• pveba11 price tor tor•lca allnr •• vao""IIC84 at )511. llaMJ 
&&4 a.-a•, MUl•-t price t or torel.p a11Tir •• al" uoba11Ce4 at ..,._.,,~. 

h •41 oae pvcba" ot .tlTer 1e Jew York _.uiiC to 200,000 -~~ Ulldft 
:: Slbtr Pveba11 .l.ot, !hie rl}ll'll•te4 ..,. pro48oUoa atlTar tr• Peril tor fOJ,.i't 

htr'J. 
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fo aloo porcbaoe4 275,000 cnmcoo ot .S lnr troa CaMM 1UI4er ov replar 

.,oti>J1 .,.-At. 
!II• tedtral Jluern kDI<'• .-.por~ ot hM 25, 1h~hc U,Oelh ot 'llulte 1.a 

Ia .tth lbt 1 .. Yor k AC....,lu ot Japomo .. 'ballko, lhowet \ba\ .ado 4epoo1h \o\&114 
~ !Sl ooo. a 4tcr .. •• ot tll,olw!,ooo oi.Ko Jue 18, lloo\ ot \ho obuc• 1.a upooih • 

100~ p~o• on lbt ~ooko ot \ho To~ 8peoh llu.lr:' 1 In Tor It ac-J, n. laUer '• 
ptlaclpol dollar 11a~lUUoo \o u4 4ollar cla111o 011 J.., . .. 'llulte 111 .t..lll o\oo4 •• 

tolloto on JUAt 251 

hM 25 

lJa~illdlll. »-poei\1 for Japu. u4 yeaclmrt.a • •••• • tllo. 702.000 
D.po1lte tor CbJaa ••••••••••••••••••• , 15,315,000 

a o.a.tr••·Jllle, oo•. paper, ato •• ••• 29,0il0,ooo 

Claiat 
• 

1 Lo&a ••• ••••••• •• ••••• •• ••••• • • • • •••••• tl2,}06,ooo 
1 0\hor - a1AlJ Jap, Ulpcr\ l>1Uo,. ... , 5,11')7,000 

Obup tna 
hMU 

- •J.ro,ooo 
522.000 

- 1,791.000 

- .1, 619,000 
- 1.618.000 

1\ rill M ao\o4 \ba\ \ho tocU• ot tJ, J2J,OOO la Japoao .. aa4 lfenol-rlaa 

4qoolh •• aoco~o4 ~ roa..cUCDa ot .1,619,000 111 loaaa 1114 .1,61S.OOO 111 
lapooool l.lpcr\ ~1lla, 

CONFIDENTIAL 
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The Honourable 

PERSONAL AND 
SECRET 

190 
BRITISH £M8A88Y, 

WA8HI HOTOH, D.C . 

3rd July, 1941 

Denr Ur. secretary, 

I enclose he r ein for your personal 

end eecret informati on a copy or t he 

latest report received from London on 

the military si tuation . 

Believe me, 

Dear Mr. Secretary, 

very sincerely youre , 

Henry lolorgenthau, Jr. , 

United s t e tee Treasury , 

Washington, D.C . 
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TEl.JOR.AM B!Ob:IJP rROII WI!J)QI iN lfte l?!tl, 

Jane 27~ .. a J.ae )0\b ooae 14era,le relnfora ... a\o 

of alPOPaf\ OPP1Y04 OOf011 a\ •al\0, 

2, J l p\OP Oa aD4 OPO &lYlD& pPOhO\loa \o lad Ooee\ 

oon•o1a 4urlna 4arteeae bowra. 

}. J)oe \ro,.r e'Oak la -...1na a\\eoli: ott !'ObPUII:J .. 

OIIUil tlee, 

4. Attaoli: on ooD'I'01 ' ' •••11AD4 on4 awoP4tlak elrerot\ 

on .nme 25\11, OB• ohlp Ill\ ululllp bJ boab flre oter\84. 

LehP &• oP4tlall auaou4 wl~ \ orpo4oe o t•o ehlpa Ill\ aa4 

probabl1 eunli: an4 tb1P4 ehlp bella.,.4 bt\. All f our aorebaa\ 

Yoooolo of \be OOJI'I'Of oatl .. \84 at 20, 000 tono oooll ooeor\84 

1>7 6 4oatror•••• 

5. •llt toPz. llnlon4 . 

Reliable oouroeo 1D rlal&D4 ropor\ patrol oot111\J 

on4 ollllll a... flre olona a oa t ot tbe troa t OD4 toll'lr hOOYJ 

or\tllorr flre .... 50 a lleo north oao\ of Vlbora an4 tba\ 

tQll-ooale oporattona ha•• boaaa nao r tho SoTlo\ ooo~ple4 

Moo of aa...,, 

'· Analrelo of 8oYlo\-OoP8on Oftlclal coaagatq~oa •~a~•• 

tbo poal\loa 10 ea f ollow•• 

ld\la 1\a\Oe. 00P8AJI Oloia \0 baYO OOOllp184 J)YlJieli: 

L04 YUae eppar .. nr • •ll-t......Se4. tuel .. \Poope wl\ll.o 

4r"'l na trea ~· orea \0 Jor~ out ot We l loo appear 

\0 be 111 ooao14-•lo 41fflo~u .. belDI ouoolto4 ln the 

f l oat an& ..... UUII: .uoea1 a.arao n•bOPo of tone\ \roope 

appeop \0 haft - ooa\ ott ta u.. realoa ot llelro\011: aaYll'l' "'' 

booa o••• ,... ' ' oorau _,..84 fo..,..uoao. 

I 0\1\h or Pl'lpe\ aaNMo t oo..-o ,..., • ..,1, oa Uoa 

Of the lad &OYlet-POll~ tronUOP on4 are 4nllr1ng nat 

toraP4o •lett. loYle\ adalaeloa of peaetra\loa or &a. 

tronUor I 
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tronUer .., ~ 1n\en4e4 w r oruhll 8ol'llaa elolu 1a 

r eapeo\ or pro~r•••· 

192 

7, ~· Pela7ra no• oomp1o\el r aworo,....., V1aiiJ 

yroncllliro aft1d to be m•k1nc et'torta to enr oll Yo1u\eePI 

t r Oll natln el Menta bill t ile r eor onae 11 me•~r•• 

8. Rorel !ll r l'oroe June 29tii/}Ot b, Br em.., IIMbV'I • 

our att aoka • err ( •~• worda undec i phr raole) . Sl&tJ tllreo 

tone ot' 8 . &, oncl 1},800 i eoendiariU ( 1.,._. worda llll­

deolpher eble) at tho ro~er three lorae t 1rea oaaeed . 

At t he lat ter 4} w no ot R.E, clroppcd otortlnl two 

ve ry lor .. tl reo, on• le Bloba and Voaa ahi prarda. 

Dooka at BrMOr-llaYea and I1e1 a ttaoke4 • 

.rv.ne }0\h 17 81aahe 1aa u oor\114 br 1ar .. roroe 

ot t'l &bter o ooore4 ..,, 41reot bi te on power etat loe 

oolltb or Lllle end on bUC' toctorr oloac by , Plghtero 

ahot 4owe 6 II .E. 109 on• Splttlre ml aalng. Ot her 

B1enbe1 .. ottookinl oh1~p1ns otr the Du tch coeat 

olaiMd ~.ooo toe and },000 t oll ahip and 500 t one 

trawler ee t otal loaeee; 4 Blenhelme aoor od cllrec\ 

hlte on crowded r e1lwer centr e near Oldenblll'l end 

ono t hor e11coeoatul attock on aremen dooko. Tar,.ta 

at Sylt and Tarachelling alao bocbed. Pive Rallt&a 

4 onal ne4 bocber a attac~ed tarceu at Uel. , , .,.. the .. 

4ar l l &ht oper at ion• 2 Bleebelma and one Hal lt&a aiaa i DI· 
10. J IID• I 

• 

• 
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10. Juna ~Ut/.Tlal7 let. 64 A1rorott .. nt \o 

attack Colo,ne, D~oaaldorf, Dulab~r1, 4 ~1ae1nl• 

11. §Z!:lli JWia 29tb/~tb, 5 h .... ,. bombera 

acorcd direct bite on dooka and ab1pp1nl Balr~t. 

Bltobeima ICada doyl1ght a ttGoke $i1"1not !alJII)'rll and 

cl tedcl nnd a111t er:r depot at s uweld8. Pl~atera 

destroyed or domeged 10 t win englned alror Gtt on 

the ground • • • •r lou a landlni ,,.ounde And obot 

down 1 Ole, »arti n. 

12. o·~··n Ai r poroe June }Oth/JU17 l at . About 

74 eneo7 alror att or er6ting 1} • •• • i nland; a~a 

bombe 4ror pad 1n south \Jalu. 

1}. U .l.l!h Alexandr i a Juna 28 t il/29t h . About 

15 air craft attacked and oeueed some aowaeo . 

Pollowlni de:r 6 ulde 111de on nnal uni ta 8 eno1D7 

elroratt ola1 .. d ae dutro:red end ' dNI'I .. d· Tic 

loot two tllhtare. 

• 
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RES'Jl!ICTED 

G-2/26574.20 Ho. 433 II.I.D., ~.D. 12:0011., Jul,y 3, 1941. 

SITUATIDN REPQRT 

I. RUS50-GFlUIAII FIGHT. 

Ground: The German-Finnish forces make gaina 1n ~k 
sector. Tiii'"id.Vance 1a slower on the southeastern frontier towards 
tba Karolian Istb.all.a. 

Some Russian troop units remain 1n axiatance in 
the peninsula or L&t'li& to the northwest or Riga. German troops 
are adnncinB northeastward !rolfl Riga and Dwinak. The Russian COIII­

IIIIniqua or Jul,y 3 reports the repulse or German attacks "in the di­
rection or Boriaov, Bobruiak and Slusk". 

194 

In the BialJ'atOck Ngion Oermana continue attacks 
to wipe out the remnants or the Russian armies encircled in t.hot 
area. 

South of the Pinak Karshas German attacks continue 
in the direction or Shepetoveka and Tarnapol. l'ightinB is proceeding 
near the latter cit;y. Hu.ngarian !orcas are advanoinB across the Car­
pathian llountaina into southern Galicia. A Oerman-Rou.nian drive 
&eron tho Pruth River from northern lloldavia bu coiiiDineed. Tho 
initial objective or this drive a.ppeara to be the Dniester River l.ille. 

-lli• Ho change in the general situation. 

n. IIIITISII~ FIGHT. 

!!!:• German. E:xceeclin&lJ' light aetivit;y. 

British. Normal operations; dat -•pe over occu­
pied terri torT &iii night bod>ing ot BraJSen and the Ruhr • 

Ill. IIEDim!RANEAN FIGHT. 

~~ Nothing ot importance. 

!!!:• Scatt ered operations over S;yria b;y both aides. 

• 
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..... a. n , .... M' a a 
lllh·tM-
.. Utlt, adr J. ._ 

1 . .......... . 8e?" 'o 
l• '# CN' 1d· ..... liQ I. A I ftw ... ,..._ 

_,_, __ .. .. .... ..... 
- 0 • 

lr ........... to _ ................ I&Uit 

,... aHU•J .._ " au • •• •a. ata• _. nw "..._. Ossa' o 

u nato •-_. • • ,.;e nw a lltle, Ut • s s sou·,.,,. .. , 

1M • pduUe,. esse· a .a tl • o n • pallale. 
I • '# C *!: L 2 I I- fS 4 0 $ I e ..,._, " .. 

...._ • " ... - a" • s ' " n 1 o •' • sa 1 • "at -· .. -uua, IHtt._, .a ...... . 
•· ts••J'II!:IJ'IItt?ll=~· ra• ... KJ.MIIo 
l• ...... ______ .. , ........ ,' ·-

'4 0 ?, ..... _._.._..._._,...,.,. aaelul f SN 

It' ok, 

1- "* cw-1. »ftC? 4 ......... , • ..... _ .. , .... . 
.. ._ .... -.-w11 swpa,. ........ -. •• as , ................. 
lo r# C-3• 11M- I I A tM ..... Uill SR-•'l,, lEUr ............. •· 

7 , , ... 0' .. .,, .. - •• , .. • = 2 ° = 4 7 •• ' 

CONFIDEN'l'!AL 
I . .. _ ... ..,.., __ 

• 
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CONFIDENTIAL 
~., .... '-'1 ... 

leMl'N& .. , .. Wu ..,.. ' 
at 11111, lw.q 4, 1M1 

Loa4oa, tllMI 16130, l._q 4, 1M1. 

1. lrltteb lli Mtlri'l '* '" hU'W*· 

&. IteM a( hly H. I'M fellewbl are 'he -Mn 

ot tou d ~cb up1oo1n ~· u4 ...._., d tan•"•l• 

u o,.&-, ».oua1a,... tiM tU'p\t ....&1 Oe"spu, ., _. 

to001 :lr-, • eaA ,.,.,.,, llaHWI'a, u ..a aooo, a •- of 

Up aploeln ....,., ..,_ ._Ml4ort -' I of - _. It :rtcu;. 

~. ap ef '*a . .,...u .. u w-•" .-.,ill& 
..... aao tlphrt. tM -~- of tlphro perforetaa later..,uea 

la epMlal patrolo , 40. tM rallw~ 7arit at .... II.....,.­

at\ulcM -, a e.-u• of :11.-Mlat. lint ot \boo operaUou of 

We"" oeulthl of._...,. \M ....,.1 ...... )IU'tl ftlarlT 

• ..,. Oalale. 

•· "*' ef Nz H · 10 :IeMere _.. U .... tllol to 

·- .., .. ,. --· ott Iotr1••· • ,. ... -· =ppl 1a 

a. "' as M• Ad'r''' tTM htt·'• 

•· "' eC Nz L o.nnr eperettl etf-1nl1 w1n 

U reoeuale.....,. t1rortft ..a II loaa ....,.. ~·· 09er ller.a 

hrr1ttr7 lof-1n pt\rolt were -1.att1u4 lr .., ~-· 

CONF!DEJ.~ :l"J..d.L 

• 
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.. • ... al ..... .... 11 -·- ~~----·- __ - __...,. ... •baA, I 
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.s.... tiM -t· ,, --· hlcl• .... IliUM& .... ····--·-

.. .. • ., Ny H .. , • •tae'L• ... , t.U .. 

JrUda. •r - .., .. .._ Ia W ... bltJ' La We t!MaMr 

"'""'· 
I . .u.....ft '-- Ill ....... 

a. lrlttp )e ,, ..... -.... ............... ,_ 

\bo opera, leu of tiM • ._ of~ a-&. OM Jllwtd• .... oia 

lpUttroo ~lle& w ,.._. tna tiM a.,ll..,.. .. u .. a,. of ~ a. 

'· .... Jus. llaUC tJM - ot ~ •• ... .. 

len I ,.._101'• ..& I ... lOIW'II l 'laoetc' (l,l.t • W) .... 

I ..... , I -• Jft'-''IT _. .._, .... I -...101' I _. ..... 

•. ..,,, .... W'J1P ... D •=· 
a. .,..,. +Cr''W b=W· .. 'a 2 s hit •'' 

......... d_t .... 

lla,rl'fttleal 
..... U7., ... 
.......... rl 
I 1 W .. U7 ef l'i 1&11!6'1 
tll4ef et tiM ,. AU ,..,_ 
... 1 ..... a.l.t ., .. .., . ... 
.. n.. ......... 
Offt .. ., a....1 latelltc­
•• L .. 
o-1 .... 

· '"'NFID .lli.t-4 'l 'l .aL 

• 
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F'O~ R::LE.I>.SE, !'ORJ\TNG NEi'ISPAPERS 

Friday , July 4 , 1941 . 

The secrrt~:ry of the Trcasur:r, b·r thls put-lie notice , 

tnvttcs tuntlcrll for $100 , 000, 000, or tl1croc.bouts , or 91- day • 

7rotsury billS , to he tssucd on a discount bas.is under com­

?~tlt i'IC bl(ltllnr . Tha bills of this sertcs will be dRted 

J·Jl;' 9, 1911 , Pnd will ~eturc Octobor E' , 1941, l''hon tJ,c face: 

::.;;ur.t r1tll be payable without interest . They will be Issued 

:~ be<.rer rorm only , rmd in dcno~ir.e:tions of C1 , 01-"'', ~5,000, 

::O,OclC, $100, 000, $300 , 000, <md ~1 , 000 , 000 (rrtc:rity vr..1ue) . 

Tondr:rs will bo rccctVE:d at Fuctcra1 i\oS•)rvo Be.nl s and 

ar<.nches :.1' to thG Cl0:Jing hOU!' I two 0 I Cli)CJ: r . rr. . I l::!Stcrn 

5trn<l&rd tl~H; , tonday , J uly 7 , 1941. Tc:'JII:JI'S v:111 not be 

rocctved a~ tho Troasur:' Department , Washington . 8ach tend:Jr 

o1st be for an even r.ult.l plo o£ $1 , 000, ond the prtcc offered 

r:ast to cx;>nssed on thu b<:sls l)f 100, with not rrom th<:n 

·r:-cc 1.::c !!"<. ls , e .J! . , 99 . ~25 . Frt c tt ons 1"11." not b:: :.~sed . 

It Is urgod t.hH tenders ce ~ado on the printed roms and 

~"Uded tn the spe:cial env~1op!;;S l'lhtch will be stAppllcd hy 

Fc<!Qral Rcs.;rve Ban! s or Brcnch'"s l'n r,.ppllcrtlon thvrcfor . 

Tenilor:J v: 111 be r ccotv:;d withO\lt de,osit frot:. •.nc.orpora­

tcd b~nl<s and trust cor!!pcn1es and from rospons1ble rnd r ecog­

!!l~oc! dorlcrs in investr.tcnt socuri tics . 'renclers 1'r::m othc..rs 
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--:::r. be accoMpanied by payment of 10 percent of the face amount 

1
: 'frtrsury bills applied for , unless tho tonders are accom- · 

;JUlled bY fin oxpross guer<.nty of PD.YI~.cnt b.v en t ncorpora ted ban} 

>T rrust compcny . 

I rr.m~dlatoly efter the closing hour 1 tenders will be opened 

_t rt.c ?':dcral Reserve Banks and Branches , following 1·,ntch 

;:'lbllc announcement will be made by the Secretary or tho Treas-

1r1 or tho amount and price ra:1go or accepted bids . Those 

;~t:;-Jtt!ng tenders v11ll be advised ef the ccccptance or rejcc­

c!on thor:Jo! . The Secretary of the Treasury expressl~· reserves 

tho rtg!lt to accept or r<.:j oct c.ny or c ll tonacrs 1 In 11hole or 

•n ~rt , end his action i n any such respect shall be ftnal. 

.:~yncn t or accepted t.undcrs at tho prtcos or fc.rcd ;aust be made 

>r co:rplJtcd at tho Foderzl Resc.rvc Bank !n ceosh or other 

1::-~dteroly cvall&ble funds on July 9 , 1941. 

"1lo lncon.e derl vod fror.: Treesury b1llS 1 flhcthor 1r.te,rcst 

' r 8atn rro~ the sele or other dlsposttton of the bllls, shell 

~ct have nn,v ox:-mptl on , as sucta, end loss fr·:>Jr. tho s~lo or 

nher d lsposltton of Tree. sur,•! btlls shall not havo any special 

trcttmont , e s such , undor F'cdcn.l tax ft.ct.s now or hcrccft or 

:ncctJd . The bills shall be subjc.:ct to osttto, 1nh~r1tcnco , 

• 

• 
• 

·ttt, or other oxc1so tax3 s , v1h~ther Foe\oral or Str.tc ~ but shall 
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be ~ xcr.1Jt from all taxation new or h.:m:1' tor tmposcc. on the 

;,r lnCI p&l or 1ntcros t th0roof by an.y Ste:.to , or rny of tl1c 

posooss ions of the United States , or by any loc<.l taxing 

e•1thor1 ty . r'c.r purposes of taxation t.ho rur.o•mt of discount 

et r:h1Ch Trcr.sury b1lls arc origtm:lly sold by the Unl ted 

s::Prr;s s~rll lx. cons' d<:Jr•,c: to he !ntc.rost . 

Trcas•try Departn:ent Circula:- f!o . 4le, t.s c.r::cndcd, and 

t~.Js r.ct1C.l , prc:scr~be the terms of the Trealltlry bills c.nd 

t:~vcrn the C<md 1t1ons of _the ir issue . Cop1os of the 

ct rculc:r r.:ay be obtai n-'d fror.-. ~ny F'odorc.l Roscrvo B<.nl: or 

!lr?nch . 

-OoO-

• 

• 
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!!US!ISB SAVINGS !;T417 

ADVAIICB lll)ri C'i: R.t.DIO PROOOW<S 

P'RIDAY - JtJLT <&, 19<&1 

Tico: 9:15- 9:30A.M. 

Progr81:11 eyrt &o llarge 

Station: WJSV 

TI.Jie: 8 :00 - 8:30P. M. 

Progrea: Philip horria' Great Ple1a 

Station: iiJSV 

Time: 8:30 - 9:00 P,M, 

Program: Uncle Walter'• Dog Houoo 

Station I we 

Tiae: 9:00 - 9130 P.M. 

Progrua: lloll¥vood Preaiore 

Station: VJSV 

Z02 

• 

• 
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p ~SE Oi' m:::mlA!l !!BCiln!D 

T 

l'RCIII .u!E:!BASSY , Rio c!.e Janeiro 

TO 1 Secrotazy of State, laoh1ngton 

DATED! Jul¥ 4, 1941, 3 p.11. 

IIIJ'..!JIZR I 7 9 3 

No,ot1ationo aro being carried on botwoon the V1ch1 

Go"r.,...nt and tho Gonr:~~~~>nt of :BruU rop.rdins tho 

purchalo of Sao Paulo cotton wor th ono hoAdred a1111on 

franca (approxiaato!T 60,000 baloa) ~nt to bo effected 

by ropatr1at1on or :Brazilian franc bonda. The fino or 

llonte1ro , Aranha, Ltcl.a. 1a handling thO dial 1n Rio de 

J~eiro. The Embaeey otatea that thia firll &lao figored 

in tho recent cotton deal between the :Braz111ao and :Brit1oh 

Oo"r011onta and obta1oed a profit of appro:dmatolT twenty 

perceot ..:cording t o tho :Br1 tiah !•bUoy in Rio do Janeiro. 
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